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INVESTMENT & BUSINESS TREND 


General Electric’s Melon—Ironing Out Busi- 
ness Irregularities—Price Trend—Investment 
Securities Too HighP—The Market Prospect 





ENERAL ELECTRIC’S §sensa- 
tional “melon” in Electric Bond & 
Share securities has again re- 
vived interest in stock dividend 
possibilities. The list of high- 
priced stocks has been growing steadily dur- 
ing the past few months and undoubtedly 
holders of many of these will eventually be 
recipients of dividends in stocks, increased 
cash dividends, and possibly both. 

This type of market adjustment has been 
going on for a considerable period and will 
assuredly not vanish at this time of keen in- 
terest in securities and general prosperity. 
Whether or not, however, recent purchasers 
of these shares will reap material benefits 
is another matter. Judging from past ex- 
periences in this direction, a great many are 
doomed to eventual disappointment. 

It must be conceded that the spectacle of 
stock-dividend declarations has a tendency 
to impart a strong speculative aspect to the 
securities markets but when the lure of mak- 
ing fabulous profits in a short time becomes 
too difficult to resist and when the rank and 
file of the speculative public reaches the ebul- 
lient stage, it is time to heed the danger sig- 


nals. 
jer JK aif 


HERE are generally 
PROSPEROUS three important 
INDUSTRIES points in an upward 

trend in economic conditions. 
The first is the important rise in stocks which 
almost invariably heralds business activity 
of great dimensions. This has continued for 
several months and is still in full swing at 
this writing. The second, which generally 
follows the stock market within a period of 
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two or three months, is the inevitable in- 
crease in steel business. This is now under 
way, with operations of the industry reported 
at 80% against less than 50% last summer. 
The third is the actual move in business 
itself. This has just commenced on a large 
scale. 

Carried along in the wake of the steel in- 
dustry we find notable improvement in the 
following: railroad and electrical equipment, 
metals, textiles, chemicals and lumber. With 
the exception of textiles, however, these are 
industries which have enjoyed comparative 
prosperity in the past three years. It is im- 
portant to note that other important in- 
dustries which were severely hit by the 1921 
depression, for the first time since that 
period, are showing signs of life. Among 
them are the farm machinery companies, fer- 
tilizer, leather and shipping. That these 
hitherto depressed industries should be join- 
ing the procession of active industries simply 
means that a new period of business adjust- 
ment is commencing to unfold. 


te Xa 
RESENT price tenden- 
cies are satisfactory 
from the viewpoint of 
the producer. Practically all the important 
and basic commodities have advanced in the 
past few months to a point that permit of 
more or less satisfactory earnings. It is sig- 
nificant that the advance has taken place at 
the same time that demand continues to ex- 
pand. This is an indication of a fundamen- 
tally healthy situation. Fortunately, few 
price advances have been exceptionally large 
and producers generally have a clear under- 
standing of the disastrous effects that would 
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ensue if prices reached a speculative basis. 
As long as the current cautious business tem- 
per prevails, there will be no need for anxiety 
as to over-expansion. 


te 


LOW URING the past sev- 
YIELDS ON eral months, security 
SECURITIES prices have moved up 


to a point where the current 
yield is seriously diminished. This is an- 
other way of saying that from a yield view- 
point alone, many securities are quite un- 
attractive. Generally, when this occurs on 
a large scale as at present, investment buy- 
ing gives way to that of a speculative nature, 
and the foundations of the securities markets 
become less stable. Obviously the present 
represents a more favorable opportunity for 
speculation than investment. 
fe JK —-e4f 
MONEY ECENT developments 
RATES R in the money markets 
indicate that while 
there may be temporary periods of ease, we 
have already passed the stage of cheap 
money. Gold shipments from this country 
are on a scale not witnessed in years and this, 
combined with the generally increased de- 
mand for credit for various purposes, is re- 
flected in the lowest Federal Reserve ratio in 
several years. The continued increase in 
commodity and security prices is absorbing 
a considerable percentage of available credit. 
Foreign financing is on a large scale. These 
factors point to only one conclusion and that 
is that money rates will advance from cur- 


rent levels. 
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NATION-WIDE & ITHIN a period of 
OPTIMISM several months, 
apparently the en- 
tire nation has become optimistic as to 1925 
business prospects. This represents a 
natural reaction from the pessimism prevail- 
ing before the election. However, it might 
be serviceable to remind our readers that 
other years have started off under at least 
equally favorable auspices but without ful- 
filling their promise in large measure. 
World conditions, while improving, are 
still unsettled and no useful purpose is ac- 
complished by ignoring this fact. A sane 


business policy at this time would be to take 
advantage of the present and immediately 
prospective advance in business without as- 
suming undue risks, and without too much 
reliance on the astounding and uncritical op- 
timism which reigns 
should know better. 


in quarters which 





OOKING ahead into the 
future, we believe we 
see an increase of 
good-will between the investing public and 
financial institutions in general. Far be it 
from us to suggest that the gross evils which 
have afflicted financial practices in the past 
are eliminated in entirety. Much remains 
to be done, especially in regard to the is- 
suance of adequate, honest and timely re- 
ports by corporations in which there may be 
a large public interest. Much also remains 
to be done by way of guaranteeing investors 
against loss in brokerage failures. Despite 
current drawbacks, however, it may be said 
truthfully that great progress has been made 
in the past few years in safeguarding the 
investor against risks not of his own choos- 
ing. The bucket shops, for example, have 
been inveighed against successfully. More 
and more companies are coming to recognize 
the necessity of issuing frequent and ade- 
quate reports on their condition. And in 
general the public has commenced to realize 
that Wall Street does not in itself represent 
a den of inquity but that its reputation has 
been marred mainly by those who do not 
at all represent it. The time, we believe, is 
steadily approaching when the investor will 
be warranted in reposing the fullest con- 
fidence in the essential integrity of our finan- 
cial system, even down to its more minute 


PUBLIC 
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details. 

—< Xj 
THE HE trend of the mar- 
MARKET ket continues strongly 
PROSPECT upward with transac- 


tions in heavy volume and in 
a great number of issues. Both investment 
and speculative demand for stocks seems in- 
satiable. Frequent technical reactions keep 
the market healthy. As yet there are no 
indications of an important turning point, 
but as we have frequently recommended, 
great caution is necessary on new commit- 
ments made at this record high level. 

Railway stocks appear likely to become 
even more prominent on the strength of both 
the prospective consolidations and the pos- 
sibility that Europe will before long resume 
dealings in our securities. While prices have 
reached a highly speculative basis, there still 
remain groups of stocks which should move 
forward as conditions in their industries con- 
tinue to improve. Among these are the steel, 
copper and oil. 

We continue to offer the advice that pur- 
chases be limited to such securities as have 
not yet had an important advance and which 
represent industries where prospects are 
particularly favorable. 

Monday, January 12, 1925. 
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Will France Repudiate Her 
Debt to the United States? 


What Is the Truth of the Situation? 
An Interview by THEODORE M. KNAPPEN 


Editor's Note: Interna- 
tional negotiations looking to 
the settlement of the World 
War Debts, particularly those 
owed America, together with 
discussions as to the distribu- 
tion of reparations now form 
the topic of the hour. 

The gravity of these nego- 
tutions, from the American 
int of view, is indicated by 
he immense sums due us 
nder the various credits ad- 
anced during the strife. 
hus: 


In _ billions 
.$4.5 
4.0 


WE CED Di accncocwus > 2.1 


‘reat Britain owes us. 


France OWOS UB... 2.000. 


These are only among the 
ore important sums. 

The main hope for a peace- 
il and equitable settlement 
f the enormous problems in- 
olved in’ these negotiations 
ust lie in the maturity and 
lm deliberation of the va- 
ous nationals involved. Cer- 
inly, they will be totally dis- 
pted, and a final settlement 
definitely postponed, if snap 
dgment, futile animosi- 
s and self-generated suspicions are not definitely cleced 
tside the conference doors. Editorially, we are not will- 
gy to say here that France will pay her debt but it is at 
ist important to recognize that leaders of Senator Bruce’s 
nding have a firm belief in France’s ability and will- 
yness to discharge her obligations to us. 


LD hands in Washington have been wonder- 
() ing what is behind the great hue and cry 
about “repudiation” of the French war debt 
to the United States. While the newspapers have 
been throwing the characteristic snap-trigger fit in 
pursuit of the sensation of the moment cool ob- 
servers are looking for the interested source of the 
ckless and even venomous drive on the French. 
Some of the observers attribute the whole furore 
the English, who are believed by them to have 
stirred up the excitement for reasons affecting 
.eir own debt to the United States and the French 
lebt to Britain. It is their idea that England 
vishes to have a hand in shaping the terms of the 
inding of the French debt to the United States and 
} arrange matters so that France will pay England 
ari passu with its payments to the United States. 
t is not that any vindictiveness against France is 
attributed to Britain, but that the wise old lion is 
simply indulging in a little subtle press agency 
anipulation for the protection of his own inter- 
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SENATOR BRUCE 


— MARYLAND ae 
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ests. The thought is that 
by the time the American 
public ascertains that 
France really has no 
thought of repudiating its 
debt to the United States, 
American feeling will 
have so hardened toward 
the Gallic republic that 
she will get no better deal 
than England received in 
the funding of her debt, 
or that if she does the 
American people will be 
ready to accord the same 
terms to Britain as to 
France. 

While friends of France 
at Washington have been 
shocked by the eagerness 
with which Congress has 
attributed the intention of 
repudiation to that coun- 
try, they do not consider 
that there is the slightest 
chance that England will 
be allowed to influence the 
arrangement that is finally 
made with France, or that 
the United States will be 
a party to a tacit under- 
standing that France must pay England and 
America pro rata. 

“It is curious and puzzling,” said Senator Bruce 
of Maryland, when I asked him what he thought 
of the apparently concerted effort to brand France 
with a desire to repudiate her debt. “As a mat- 
ter of fact there has not been a single occurrence 
that I know of that even remotely suggests an in- 
tention of repudiation on the part of France. And 
yet newspaper readers would conclude, if they did 
not carefully scrutinize all the documents in the 
case that France was brazenly committed to re- 
pudiation. The French are not repudiators. No 
foreign nation in the world, unless it be the United 
Kingdom, has a better reputation for respecting 
and fulfilling its obligations than France. I have 
my own ideas as to where this attempt to lynch 
France came from, but I shall mention no names. 
Perhaps it may be for a reason intimately affect- 
ing investors in French securities. There may be 
some deep-lying reason for discouraging the pro- 
nounced interest our investors have shown in vari- 
ous kinds of French securities and checking the 
willingness of our financiers to protect the franc. 
Doubtless some great game of high international 
finance and industry is being played behind the 
scenes. France, you must remember, begins to 
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“France has done nothing that makes it proper 
for us to say, as was said on the floor of the Senate 
the other day, that we will be unwilling to discharge 
her from one solitary red cent of the amount she 
is obligated to pay us. 


“That was not the mood of France in our dis- 
tressful days. Had it been, I have 1.0 doubt that 
many an American name that glows lustrously in 
our national history would have been recorded in 
that of Britain as that of ‘a despicable rebel igno- 
miniously executed on Tower Hill.” 





loom as the great industrial nation of Europe. 

“However that may be and whatever may be 
at the bottom of the repudiation bubble, it is my 
belief that France is entitled to exceptional treat- 
ment when it comes to the funding of her debt to 
the United States. She thinks so herself, and that 
is about the only ground there is for this talk of 
repudiation. France would, of course, like to pool 
the war debts of the allies and undoubtedly she 
would like to see the amount of her debt to us scaled 
down, citing as offsets. relinquishment of repara- 
tions, and her immense losses in men and material 
during the war. 

“Some of the French arguments along this line 
are very plausible, but I do not consider them con- 
vincing. It is true that the Dawes-settlement is 
treatment of Germany in accordance with her abil- 
ity to pay instead of her obligation, and that-France 
will probably never receive from Germany any 
considerable part of what the war costi her; But 
I do not consider that France is unable to pay her 
debt to us in full if given a long time, easy instal- 
ments and a moderate rate of interest. The re- 
cuperative power of France is enormous. Already 
she has virtually completed the restoration, entirely 
at her own expense, of the devastated regions and 
however involved the government may be finan- 
cially the French people have recovered in a com- 
mercial and industrial sense as has no other nation 
in Europe. 

“As an abstract proposition there may be some- 
thing in the French contentions that the money 
they borrowed from us as a nation was mostly 
spent in the United States for the common purpose 
of procuring military supplies that helped to hold 
the battle line in France while we were raising 
and training armies for that same line. While I 
hold that obligations between nations should be 
handled in the same business like way as between 
individuals I do not find fault with the French for 
raising questions relating to the total amount to 
be paid. But all this is far from repudiation. I 
may negotiate with my creditor as to the just 
amount I owe him without contemplating the dis- 
honoring of my note. 

“But there is one particular reason and a gen- 
eral consideration why France is entitled to ex- 
ceptional treatment in adjusting her debt to us. 
The particular reason involves the eleventh com- 
mandment. We should do unto France as France 
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did unto us. During the Revolutionary War 
France made outright gifts to the United States of 
at least 12,000,000 livres. I suppose that number 
of livres would have an equivalent value today of 
about $18,000,000. That is an insignificant sum 
alongside the billions of France’s debt to us, but 
remember that it was two-thirds as much as the 
loans she made us. In other words France gave 
us two-thirds of a dollar for every dollar she re- 
quired us to repay. Remember also that our entire 
debt for the Revolutionary War was only about 
$50,000,000. According to the scale of the times, 
France gave and loaned to us in a large way. Re- 
calling that France gave freely to us in our critical 
early days, we can well afford to consider giving 
something to her now that she is hard-pressed. 
The intimate relations that have always existed 
between the French and American peoples consti- 
tute a general consideration making for special 
treatment of France. When it comes to the terms 
of the funding operation let us remember that 
France gave us all the time we wished for the 
settlement of our old war debt to her. 

“Now while we have an undoubted right to make 
any sort of an arrangement with France that we 
may agree with her to make, regardless of the 
wishes of England or any other country, I want to 
make it plain that except as we may choose t 
recognize the old-time generosity of France to us 
by some degree of remission of the amount of th 
French debt we should give the other allies th: 
same terms we give France. If we should ulti 
mately give France more of a moratorium tha 
has been accorded to England, for example, mor: 
time in making payments and a lower rate oi 
interest, then we should revise the British debi 
pact similarly. 

“While I honor Britain for the comparativel) 
prompt way in which she took up her large I. O. U. 
and replaced it with bonds I do not think that i 
is fitting for us to reproach France for her pro- 
crastination. A hard-pressed debtor naturally de 
fers taking definite action regarding his debts to 
friendly creditors. France knows that we shal! 
not ruinously press her for payment; probably she 
even feels that if it should turn out that her debt 
was beyond her power to pay a compromise woul: 
ensue. Hence, she is reluctant to commit herself 
to those final negotiations that will definitely sub- 
ject her budget to further burdens of huge amount. 








“As a matter of fact, there has not been a single 
occurrence I know of that even remotely suggests 
an intention of repudiation on the part of France. 


“The French are not repudiators. No foreign 
nation in the world, unless it be the United Kinx- 
dom, has a better reputation for respecting and fu'- 


filling its obligations than France. 

“1 have my own ideas as to where this attempt 
to lynch France came from. Perhaps it may be 
for a reason intimately affecting investors in Frenc' 


securities.” 
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“But certainly France has done nothing that 
makes it proper for us to say, as we said on the 
floor of the Senate the other day, that we will be 
unwilling to discharge her from ‘one solitary red 
cent’ of the amount she is obligated to pay us. 
That was not the mood of France in our distress- 
ful days; had it been I have no doubt that many 
an American name that glows lustrously in our 
national history would have been recorded in 
that of Britain as that of a ‘despicable rebel ig- 
nominiously executed on Tower Hill.’ After mak- 
ing all possible allowances for French selfish in- 
terest in helping us in our war against the mother 
country we are compelled to say that the French 
of Revolutionary times had motives as generous 
as ours when we entered the World War. 

“In the long run it is the disinterested good deeds 
that men and nations do that pay better than those 
done from selfish motives. The United States never 
made a better investment than when it remitted 
the Chinese boxer indemnity. Nothing we could 
have gotten out of our common victory in the World 
War in the way of reparations and territory could 
have equalled the value of the reputation our disin- 
terestedness has given us throughout the world. 


No Thougth of Cancelling 
French Debt 


“It is possible to be too generous. It would be 
dangerous generosity for us to cancel the war debts 
of France or any other debtor nation. The time 


may come when we shall sorely need the sums it 
now seems possible to dispense with. The rela- 


‘Lest We Forget-- 


Shade of Ben. Franklin’ 

These, added to the 

free gifts maée to us 

at different times / | 

(by France) form an 

object of at least 

twelve millions for 

Which no return ‘i 

but that of gratitude* Yi Bes 

and friendship is Pe 

expected —These, gage AN 

[hope, may be ~~‘ “Eo ues 
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everlasting !" 
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tions between our government and our people must 
be taken into account. They involve obligations 
that we cannot lightly dismiss. Our people were 
told that a considerable portion of the war debt 
they so cheerfully assumed was to be repaid. It 
is they who really made the loans to France and 
other nations. It is they who will have to pay if 
debtors do not. They would perhaps be willing 
to make a substantial gift to France but they 
cannot afford to cancel a debt cheerfully and will- 
ingly assumed at the moment of its creation. 

“I am happy to be able to say that while I 
seem to be pretty much alone in voicing such 
sentiments in Congress as I am here expressing, 
I know that I have much support outside of Con- 
gress. I happen to know that one of our greatest 
financiers, one who will undoubtedly be called on 
for advice when the funding of the French loan 
comes up, holds with me that some part of the 
principal of the French debt should be forgiven. 
At any rate we owe it to ourselves and our own 
reputation for gratitude not to lightly accuse 
France of an intention to repudiate her obligations. 
And that is just what some of us have been doing 
lately. 

“*These,’ wrote Benjamin Franklin in 1782, re- 
ferring to additional donations from France to 
the United States, ‘added to the free gifts made to 
us at different times, form an object of at least 
twelve millions, for which no return but that of 
gratitude and friendship are expected. These, I 
hope, may be everlasting.’ 

“As I said in the Senate the other day, ‘as one 
American citizen I echo that hope.’” 





Wall Street's Greatest Bull Market 


Why the Present Rise Must Be Re- 
garded as the Greatest of Them All 
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By RICHARD D. WYCKOFF 


"THE SEVEN 


a * T = 
BuLL MARKETS OF 


THE LAST QUARTER CENTURY 
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18 19 20 21 22 23 24 1925 


<— Dow, Jones Averaces or 20 Raits ————> <— NY. Times Averaces or 25 Raits & 25 INDUSTRIALS ——> 


66 OW does the present bull mar- 
H ket compare with those of the 
past twenty-five years,” is a 
frequent question. The accompanying 
graph gives a very good idea, but some 
explanations are necessary. First we 
must decide upon the yard-sticks by 
which markets are measured. Every- 
one will agree that the distance tra- 
versed, from the low point of a panic 
or depression, to the topmost level of 
a boom is one measure. Another is the 
duration of the rise. To these might 
be added the principal features—not so 
much the developments that produced 
the rise, but what happened, during 
and at the end of the bull market, to 
produce those spectacular incidents 
which usually mark the turning point. 
Going back to the beginning of the 
century, we find it expedient to plot 
the movements of Dow Jones’s twenty 
rails, and along toward the end of 1912 
to hook these to the New York Times 
averages of fifty stocks which include 
twenty-five rails and twenty-five in- 
dustrials. This seems fair, inasmuch 
as the wide swings of the first half of 
the first twenty-five-year period were 
largely created by movements in the 
rails. 
For study and convenience we give 
on the opposite page a tabulation of 
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the seven bull markets that have oc- 
curred during the past twenty-five 
years. 

Some may disagree with our inter- 
pretation of the beginning and end of 
one or two of these markets. In 1901, 
for example, there were two retro- 
grade movements which might have 
been regarded as bear markets. The 
same was true in 1905 and 1923. But 
we have disregarded everything in be- 
tween all these extreme low and high 
points for the purpose of this discus- 
sion. 

The tabulation shows that thus far 
at least, bull markets Nos. 1 and 3 
were the greatest in the distance tra- 
versed, although our figures may have 
to be revised while this issue of the 
magazine is in preparation. In dura- 
tion the present bull market has ex- 
ceeded all the others. Forty-one 
months so far—nearly three and a half 
years. However, we can derive little 
from the elements of distance or dura- 
tion, for no matter how far other bull 
markets were able to travel, or the 
time consumed, there is no guaranty 
that this rise will stop at or about the 
average distance of the preceding six. 

The only justification of this discus- 
sion is whether we can deduce some- 
thing regarding the prospects for a 


continuation of the present rise, by 
observing the causes and effects which 
controlled the bull markets of the past 
twenty-five years. These may be 
briefly summarized as follows: 

1900 to 1902—a period of railroad 
reconstruction and industrial organiza 
tion. 

1903-06—a_ railroad  consolidatior 
market, plus the exploitation of indus 
trial stocks organized in previous years 

1910-12—a period of minor move 
ments in both rails and industrials. 

1914-16—tthe industrial war boon 
market. 

1917-1919 the post-war inflation ma? 
ket. 1921-5 A period of reconstruc 
tion. 

Former Bases Not So Solid 

A summary of the conditions pr 
vailing during these bull periods lead 
to the conclusion that in many respect 
the foundations of previous bull mar 
kets were not as solid as that whic! 
underlies the present situation. In th 
bull market which we have designate: 
as Number 1, namely 1900-1902, w 
saw the beginnings of gathering to 
gether great railroad systems, a move 
ment which doubtless would hav 
reached vast proportions had it not 
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The 1907-9 Rise in 
Leading Stocks 


Industrials Low High 

Am. Car & Fdy... 243% 

Am. Loco, 32% 

Am, Smelt & Ref. 55% 

Am. Wool 

Anaconda y 

Rep. Iron & Steel. 12 

U.S. Steel 


Rails 





St. Paul 
Ch. & N’thwest’n. 126 
ct Ree 12354 
D. L. & W 18434 
Gt. No. Pf. 107% 
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63% 
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been interrupted by political and leg- 
islative restrictions. In the industrial 
field many of the difficulties surround- 
ng the original organization of large 
ombinations, such as over-capitaliza- 
ion, anti-trust agitation, also set 
imits upon the expansion which was 
ossible under the circumstances. The 
ountry’s banking system was inade- 
juate to finance enormous amounts of 
new securities which had been created. 
Nevertheless in this reconstruction and 
new construction period the bull mar- 
cet ran for about 27 months and at- 
tained a rise, according to our graph, 

f about 56 points. 

The 1903-06 rise was also accom- 
ished under difficulties. When it be- 
ame evident that Harriman and allied 
iterests were intent upon railroad 
msolidation with its attendant threat 
f monopoly, a wave of antagonism 
gain set in. Combined with a short- 
ige of capital with which to carry 
hese deals through, this resulted in 
nother collapse. 

Discarding the intermediate and the 
eriod preceding the World War, we 
bserve an abnormal situation cover- 
ig about five years, including two bull 
iarkets, the first having for its prin- 
ipal base the abnormal European 
lemand for war materials, the vast 
xpenditures of Government funds; 
he latter the inflation of prices in all 
ines, including labor, and other un- 
atural and unstable conditions. This, 
f course, was followed by a two-year 
ollapse in the stock market and busi- 
ess, and although up to the latter 
art of 1924 the market was rising, 
he world has required practically a 
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ten-year period to overcome the effects 
of the war. 

With Europe getting on its finan- 
cial feet, a different condition now pre- 
vails abroad as well as at home. 
When we examine some of the cir- 
cumstances in which the present rise 
has its roots we find that they are 
more substantial than any that have 
prevailed in twenty-five years. For 
example, in the 1901 period when in- 
dustrial organization was in progress, 
and since, large corporations were en- 
gaged in building up working capital 
and improving their plants to keep 
pace with prevailing and future de- 
mands. They were large borrowers at 
the banks. Their dividends, even on 
preferred issues, were more or less un- 
certain. These large corporations are 
now fortified with working capital 
running into the scores and hundreds 
of millions. Even their common divi- 
dends are in many cases assured 
through periods of depression and low 
earnings. They not only have ceased 
to borrow, but they are large lenders 
in the money market. 

These combinations have, with a few 
exceptions, passed through the period 
of Government anti-trust legislation 
and regulation. They know now how 
they can proceed without infringing 
upon the law. They are working under 
more favorable labor conditions; their 
workers are in many cases stockholders. 

In the railroad field marked changes 
have also occured. The combinations 
which were once regarded as against 
the law and public policy, are not only 
favored but are likely to be made com- 
pulsory. Railroad companies have also 
vastly strengthened their plants, earn- 
ing power, rolling stock and financial 
condition. Those that were earning 
nothing or a few dollars per share are 
now earning $10 to $20 a share per 
annum. Many large railroad consoli- 
dations are under way which will re- 
sult in the formation of several systems 
of immense physical and financial 
strength. The whole railroad industry 
will be stabilized, put on a profitable 
basis and made more safe for investors. 

In the banking field the Federal Re- 
serve system has insured this country 
against money panics. Consolidation 
of banks has produced a condition that 


must be regarded as almost impreg- 
nable. 

The assurance of four years of Re- 
publican administration with an ab- 
sence of new anti-trust and anti-rail- 
road legislation, has restored the con- 
fidence of investors to a greater degree 
than at any time in the past genera- 
tion. 

This country has not only supplied 
capital for railroad reconstruction and 
operations to the extent of hundreds of 
millions a year, but this amount tends 
to increase. Never before was there 
such a vast amount of capital available 
for railroad purposes and never was the 
outlook for railroad future financing 
more promising. 

When to the above we add the reviv- 
ing prosperity of the agricultural popu- 
lation, we complete the picture of a situ- 
ation which affects every man, woman 
and child in the United States. Our 
prosperity rests upon a four-legged 
stool: Banking, industrial, railroad and 
agriculture. It has been many a long 
year since all of these have been as 
strong as they are today. 


The Greatest Bull Market 


The rise in the present market from 
an average price of 63 in 1921 to 108 in 
1925, while falling short of some of the 
bull markets of the earlier quarter of 
the century, would doubtless far out- 
strip them if a certain factor were 
taken into consideration. I refer to the 
numerous stock dividends and the split- 
ting up of shares which have taken 
place in the past few years. Here are 
some of the examples: Corn Products, 
now selling at 40, is the equivalent of 
200 for the old stock. Woolworth now 
125, is the equivalent of 500. Ameri- 
can Locomotive now 110, is the equiva- 
lent of 220. These stocks and numer- 
ous others which have been increased 
or split up were at one time part of 
these average prices upon which our 
tabulation of market movements is 
based. As these changes in capitaliza- 
tion occurred, the stocks included in 
the averages were altered so as to 
make more normal variations in the 
average prices; but if the original 
figures had been continued the changes 

(Please turn to page 520) 





| June 1900 to Sept. 1902... 
Sept. 1903 to Jan. 1906... 
Nov. 1907 to Aug. 1909... 81 
July 1910 to Aug. 1912. ..105 
July 1914 to Nov. 1916... 5 
Dec. 1917 to Nov. 1919... 
June 1921 to Jan, 1925... 


* To Jan. 5, 1925. 











The Seven Bull Markets Since 1900 


73 to 129 
89 to 138 


56 points 27 
49 28 
53 ‘ 21 
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months 
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Business 


Will 1925 Be a Year of Brilliant 
Fulfillment? 


A Bird’s Eye View of the Financial Situation 


Securities 


Finance 


By E. D. KING 


N many respects, 1925 is likely to be one of the 

most remarkable years in recent financial his- 

tory. In effect, it should witness the restora- 
tion of normal or, more precisely, nearly normal 
conditions in trade and industry throughout the 
world. 

Exception, of course, may be taken to the use of 
the word “normal.” Undoubtedly, if by “normal” 
in this case is meant 


existing at the close of the Civil War when without 
the financial aid of Europe we could not have pro- 
ceeded in our work of reconstruction. Similarly, 
Europe is leaning on us in order to place her finan- 
cial house in order. 

The flow of capital has two principal aspects 
(1) exports of gold and (2) American investments 
in foreign enterprises. Last December, there was 
exported from this 
country about 70 





the exact duplica- —_ — 
tion of conditions 
prior to the war, it 
is a foregone con- 
clusion that we shall 
be doomed to disap- 
pointment at the 
start. The world 
cannot go back to 
the old conditions. 
It must learn and 
indeed is gradually 
learning to adjust 
itself to the com- 
pletely changed eco- 
nomic situation 
created by the war. 
Though the war 
ended in 1918, over 
six years’ ago, 
world-wide econom- 
ic equilibrium has 
not yet been re- 
gained, attesting to 
the intensity and 
severity of the great 


tractive. 


industries. 


WHAT 1925 IS LIKELY TO BRING FORTH IN 
FINANCE 


1) Increased flow of capital from United States to Europe. 

2) Increased demand from Europe for American com- 
modities and manufactured articles. 

3) Increased competition with Europe in world markets. 

4) Higher money rates and moderately lower values for 
high-grade issues of the fixed income-bearing type. Middle 
grade and speculative bonds and preferred stocks still at- 


5) Mergers in railroad, fertilizer, tire, steel and sugar 


6) Stock dividends, increased cash dividends. 

7) Advance in stocks in hitherto depressed industries, 
particularly industries such as petroleum, tires and copper, 
which have had difficult times in the past few years. 

8) A stock market crash of violent proportions though 
this is probably some time off. Stocks generally are on a 
speculative rather than investment basis. Caution desirable. 


millions of dollars 
in gold. If this rate 
is continued we 
shall have exported 
nearly 800 millions 
by the end of 1925. 
Even if this rate is 
not maintained, sev- 
eral hundred mil- 
lions at least will 
leave this country 
bound for Europe 
and this, no doubt, 
will represent but a 
part of what is 
eventually destined 
for exportation. 
With England ap- 
proaching a_ gold 
basis and with Ger- 
many already on a 
gold basis (since 
the Dawes Plan) 
and with slow but 
steady improvement 





= in the financial posi- 





changes which have 
taken place in the 
past decade. 

To “normal” therefore we cannot return but if 
we define the word as meaning the restoration of 
peace and the devotion of nations to constructive 
rather than warlike or military enterprises, then 
indeed we are returning to normal. How this re- 
turn is affecting and is likely to affect finance and 
industry, particularly in this country, is the 
principal theme of this article. For purposes of 
convenience, the various subjects are treated 
separately as follows: 

FLOW OF One of the really great changes now 
CAPITAL taking place is the insistent flow of 
ABROAD ‘capital from this country to other 

nations, particularly those in Eu- 


rope. The situation is somewhat analagous to that 
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tion of other Euro- 
pean nations, American investors will find it at- 
tractive to invest in foreign securities. Indeed, 
the volume of foreign financing in this country in 
1924, particularly toward the latter part of the 
year, reached such stupendous proportions as to 
outshine our own domestic financing. 

Several results may be expected to flow from 
this exportation of capital from the United States. 
The first is an inevitable increase in the cost of 
raising money in this country, and the second is an 
increase in Europe’s ability to buy commodities 
from us, and the third is the gradual increase in 
competition between the United States and other 
nations for world markets. During this early 
period and probably for the next year or two, the 
net results are likely to be confused but inevitably 
we shall be doomed to feel the effects of foreign 
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competition both in our own markets and in such 
markets as we have been able to create abroad. It 
is possible that 1925 will represent the peak of our 
financial and industrial activities for some years 
to come. 

The situation is important likewise, from a se- 
curity viewpoint. Since rates of interest offered 
by foreign securities are high and are likely to 
continue so until Europe is on a thoroughly stabil- 
ized basis, they will be found attractive by Ameri- 
can investors. Consequently, these securities more 
and more will compete with our own. This in the 
long run will result in a gradual adjustment in 
the situation whereby American investment securi- 
ties will be somewhat at a disadvantage. 


The improvement in Europe’s finan- 
cial condition will have definite ef- 
fects on American business during 
the coming year. American commodities and manu- 
factured articles will be in increasing demand 
and our business should benefit from these con- 
ditions. Our industries will increase their produc- 
tion, labor will be more fully employed and earn- 
ings and dividends of leading companies increased. 

The sole danger lies in the possibility of over- 
production. This will depend on the speed with 
which prices are advanced. If they can be held 
down moderately and if business activities do not 
become too speculative there is no reason why busi- 
ness should not continue satisfactory for quite a 
long period. 

One of the uncertain factors in this respect will 
be this year’s crops. Agriculture has benefited 
greatly from 1924’s bounteous crops at high prices. 
The situation this year may be reversed. This is 
always an uncertain factor. 


1925 
EARNINGS 


MERGERS 


tion which started at the end of 1921. The gi- 
gantic Van Sweringen consolidation of the new 
Nickel Plate system remained the outstanding fea- 
ture of 1924 and the way has been paved for others 
in the railroad field. Among the systems com- 
monly referred to as being in line for consolidations 
are the Lehigh Valley, Del. & Hudson, New Haven, 
Pennsylvania, Reading, N. Y. Central and N. J. 
Central. 

The industrials too will be featured. It is prob- 
able that important consolidations will take place 
in the fertilizer industry, with Virginia-Carolina 
assuming a prominent role. There will also be 
mergers in the sugar, tire and steel industries. 


1924 proved merely an interlude in 
the period of industrial consolida- 


DIVIDENDS A number of “melons” will be cut 

this year, the way having been led 
by General Electric. Appended herewith is a list 
of important companies which are likely either to 
increase their cash dividend rate, declare stock 
dividends or both. 

Among the leading groups which should be es- 
pecially favored in regard to earnings and divi- 
dends are: steel, copper, lead, chain-store, depart- 
ment store, five-and-ten, railroads, public utilities, 
chemicals, shoe manufacturers and tires. 

In this connection, it is important to recognize 
that representative companies have been repairing 
their financial position during the past two or three 

(Please turn to page 523) 
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Companies Which Are in Position to Inau- 
gurate or Increase Cash Dividends, Pay 
“Extras” or Declare Stock Dividends 

Ratio of 
Quick Assets Income 


to Quick Dividend Recent Return 
Liabilities Rate Price (%) 


2.9tol $7.00 161 4.3 
;Amer. Car & Fy.122.00 27 “ 12.00 205 58 
Amer. Radiator .. 18.00 68 “ 4.00 90 44 
Ass. Dry Goods.. 58.00 : 5.00 134 3.7 
At. Coast Line...*795.00 2.1 “ 8.00 149 53 
* Atchison 109.00 1.6 * 6.00 119 5.0 
Baldwin 140.00 15.5 “ 7.00 131 53 
Cen. R. R. of N. J..301.00 1.6 12.00 298 4.0 
Del., L. & West... 73.00 *1.0 “ 7.00 143 48 
68.00 1.2 “ dees ae | 6+és 
Kennecott ¢ 24.4 * 3.00 36 6€6S3 
Kresge Co. ...... 45.00 3.9 8.00 475 1.6 
Mack Truck .... * we «<* 6.00 119 5.0 
Miss. Pac. pfd...130.00 1.1 “ seer we Sees 
Nash Motors .... * 16 10.00 200 5.00 
National Lead ...120.00 4.9 “ 8.00 161 49 
N. Y. Central.... 46.00 1.1 “ 7.00 118 5.9 
N. Y. C. & St. L..142.00 1.0 ‘ 6.00 127 4.7 
Pullman 18.00 23 “ 8.00 150 5.3 
57.00 14 “* 4.00 76 «65.2 
104.00 “ 8.00 136 58 
18.00 a 6.00 153 39 
60.00 15 “ 6.00 102 58 
874.00 18 “ paee 52 
3800 $3 “ 4.00 132 
Bee |U GC 6.00 120 
48.00 14 “ 1000 224 
Union Tank Co.. 68.00 2.0 “ 5.00 122 
ae be Sess ee ee * see Te’ xoda 
Woolworth . 35 “ 3.00 124 24 


+ Stock split two for one. 

* Dividend rate increased to $7 after this article was 
prepared. . 

(1) Holding company. 

(2) Includes equities of company’s preferred and com- 
mon and class “A” stock of Richmond & Petersburg R. R. 

(3) Current liabilities exceed current assets by about 
$800,000 but company has large quick assets resources in 
its subsidiaries. 

(4) Stock without par value represents stated capital 
of $25,000,000 and equity in undivided profits of $14,729,- 
645 and capital and property surplus of $134,244,412. 

(5) No par common represents stated capital of $1,616,- 
109 and equity in earned surplus of $10,193,574. 

(6) No par common represents stated capital of $1,602,- 
000 and equity in surplus of $8,793,687. 

(7) Quick liabilities exceed quick assets by $1,340,000. 

(8) Surplus per share on common and preferred. 


Surplus 
Per Share 


Amer. Can .....$91.00 


Reading 


Sears-Roebuck ... 
So. Pacific 

De, Ba We ces 
Tidewater Oil ... 
United Drug .... 
United Fruit .... 
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HOW FOREIGN EXCHANGE RECOVERED DURING THE YEAR 
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ene ae oon WHERE COMMODITY PRICES NOW STAND 
IN 1924 COMPARING 1924’°s LAST PRICE WITH THE 
SHOWN BY ITS PURCHASING POWER RANGE FOR JAN.1,1914 - DEC.31,1924, INC. 


IN TERMS OF VARIOUS COMMODITIES WHEAT CORN — COFFEE 
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Where to Invest Profitably Today 


A Personal View of the Market’s Pros and Cons 
— Opportunities for the Shrewd and Cautious 


ket?” bids fair to displace 

the traditional “How do you 
do?” as our national question. Every- 
body is asking it and everybody is an- 
swering it. Replies range from the la- 
onic “I’m bullish” (or rarely “I’m 
bearish”), to more or less carefully 
reasoned disquisitions of several pages 
—such as is herewith presented. 

The writer is a student of securi- 
ties rather than markets. Hence he 
is not prepared to make any of those 
-onfident predictions anent the imme- 
liate future of quotations which are 
so eagerly sought by the typical specu- 
ator. By way of introduction, how- 
ever, a few observa- 


W ‘eee: do you think of the mar- 


By ARCHER HALE WILLIAMS 


attention is being concentrated on the 
rise itself. The public is keeping its 
eye on the change in prices, rather 
than on the charge in the earnings 
and assets back of the prices. Other- 
wise stated, the market has become 
predominantly speculative. This is by 
no means the same as asserting that 
stocks as a whole are not intrinsically 
worth their present prices. It does 
mean that for the rest of this bull 
movement the question of intrinsic 
worth will be of relatively slight im- 
portance and that of probable price 
will be the primary factor. 

It is clear that this stage of the 
market presents a number of difficult 


ent from an office building elevator; 
it does not flash a red or yellow light 
to tell you which way it is headed. 
There may be some value, however, in 
an impartial discussion of various 
kinds of stocks, to indicate upon what 
elements is based the prospect of a 
further advance and the character of 
risk inherent in each. 


The Speculative Group 


Worthington Pump is_ illustrative 
of a large group of issues in which 
the speculative fever is rampant. They 
pay no dividends as yet, and their 
past record is anything but brilliant. 
As typical of this 
genus we may list also 





tions may be ventured 
regarding the present 
position of the market 
is a whole. 


Basis of Market 
Advance 


It is generally 
greed that the pres- 
nt upswing in prices 

grounded on a re- 
turn of confidence in 
the basic soundness 
of American business, 
growing out of the 
great Republican vic- 
tory. The prime im- 
portance of the politi- 





ITH the stock market at high levels, there is a natural 

reluctance on the part of shrewd investors to pur- 
chase securities which have already had a large advance. 
Surprising as it may seem, however, there are still quite 
a number of stocks which have not yet participated in the 
upward swing of prices but which are entitled to sell higher 
purely on their intrinsic value. A number of such stocks, 
including a few bonds, are listed in the accompanying arti- 
cle. For purposes of convenience, they have been arranged 
in tabular form, for which please see next page. 


Cast Iron Pipe, Gene- 
ral Asphalt, Pitts- 
burgh & West Virginia, 
Missouri Pacific, Colo- 
rado Fuel and even 
Radio Corporation. Of 
course, some _ special 
bullish argument is 
advanced in support 
of every one of these 
issues. It may be large 
earnings, current or 
merely prospective; 
expected dividend or 
merger developments; 
oil possibilities or some 
new invention. Now, 
in any individual case 
it is quite possible 





al factor is shown by 
the initial concentra- 
on of interest on the low-priced rail- 
vad stocks. Contrary to tradition, 
the “eats and dogs” began the mar- 
ket instead of ending it, the distinc- 
tion being, of course, that they are 
ow considered “cats and dogs” no 
mger. After a momentary hesita- 
tion, the industrial list swung into 
ne and has again appropriated the 
ntre of the stage. It is interesting 
\o observe that whereas for years the 
iils have failed to respond to strength 
the industrials, the latter have 
romptly participated in the recent 
ise of the transportation shares. 
Admitting the change for the bet- 
ter in the railroad and industrial sit- 
ation, what everyone would like to 
know is how far stocks should advance 
in accordance therewith. The ques- 
ion is much more easily asked than 
inswered. Yet without trying to draw 
‘ny definite line of demarcation, the 
vriter thinks it is fairly evident that 
he advance has reached its later, or 
secondary stage. By this he means 
that the original economic basis for 
the rise is losing in importance and 
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problems for anyone trying to act in- 
telligently — especially as intelligence 
itself may at times prove more of a 
handicap than a help. To pocket one’s 
profits and quit the market may mean 
leaving the party before the real fun 
has started. But even assuming that 
the festivities will continue mer-- 
rily, the selection of stocks for spec- 
ulative profit involves a peculiar di- 
lemma. 

The soundest issués are likely to 
prove the most sluggish; the sensa- 
tional performers are frequently of 
the most dubious character. The lucky 
plunger could have made a fortune in 
Worthington Pump while the conser- 
vative trader was waiting for West- 
inghouse to climb from 65 to 70. 

Many of the listed issues can be 
placed in definite groups, distinguished 
by the type of speculative or invest- 
ment appeal which they offer. It 
would certainly be most convenient 
for the reader if we employed only 
two classifications—labelling one “Go- 
ing Up” and the other “Going Down.” 
But the stock market is a little differ- 


that the future will 
justify the market’s optimism. For 
this reason and because no one can 
gauge the limits of the market’s pyro- 
technics, selling these issues short 
might easily prove fatal. But if the 
invariable experience of the past 
affords any criterion it will be found 
that as a whole this group has been 
manipulated to unwarranted levels, 
and the ultimate fall will be precipi- 
tous indeed. Those who are gambling 
in such issues should at least do so 
with their eyes open. Do not con- 
fuse possibilities with facts; do not 
imagine that a single good year estab- 
lishes permanent investment values; 
do not forget that in many cases fa- 
vorable news so industriously circu- 
lated is only a pretext for the rise, 
the cause being manipulation. 
Perhaps the hardest group of stocks 
to pass judgment upon comprises those 
undeniably sound issues which have 
enjoyed phenomenal advances. Com- 
panies like Nash Motors, McCrory 
Stores, American Can, American Ra- 
diator, American Car & Foundry, are 
strong, prosperous dividend payers; 
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yet, after all, even a good stock can 
sell too high. 

Most of these shares are earning 
from 5% to 8% on their market price, 
which is undoubtedly a _ sub-normal 
percentage, judged by the usual stand- 
ards. They have, however, two ele- 
ments in their favor. Speculatively 
regarded, their position is well forti- 
fied, most of them having determined 
pools behind them 


current earnings to price may no 
longer prove a trustworthy signal that 
the issue is being overvalued. 

The same two-sided situation applies 
to issues of an entirely different char- 
acter—namely, the low-priced railroad 
shares. The reader probably thinks 
that any analyst who is worth his salt 
should be able to tell at least whether 
these issues are attractive from the 


their solvency threatened at the first 
genuinely unfavorable development. 
Consider Seaboard Air Line common, 
which has risen from 6 to 24, and 
earned about $2 per share iast year 
as against nothing in 1923. Can this 
be bought safely in order tv partici- 
pate in the great development cf the 
South? The answer is “Yes,” only if 
you can confidently answer “No” to 
all of the follow- 
ing questions: 





and a small float- 
ing supply of 
stock. Secondly, 
it has never been 
possible to set any 
limit to the ulti- 


ss 





Types of Securities Which Can Be Purchased with 
Comparatively Small Risk in This Market : 


1. Will there be 
a substantial de- 
crease in traffic? 
Will there 
ever be a reduc- 





mate value of a 
good __ industrial 
common _§s stock. 
The natural 
growth of Ameri- 
can business can 
be trusted eventu- 
ally to justify al- 
most any market 
price, however 
fantastic when 


Reading Co. 
Pere Marquette 2nd Pf... 7 73 
Columbia Carbon 55 49 


Group l 


——1924—_, 
High Low 


Recent Div. 


Am. Steel Foundries 49 33 48 3 
Continental Can 69 70 4 
79 76 4 

5 


Price $ per sh. 


tion in rates? 

3. Will there 
ever be er -d- 
vance in operating 
expenses? 


The low-priced 
rails may consti- 
tute a_ scientifi- 
cally sound specu- 
lation, for the ba- 





first suggested. 
Hence, those who 
have been “hung 
up” with these 
issues at the top 
of one bull mar- 
ket have always 
been able to sell 
out at a profit in 
the next. 


Excessive Enthu- 
siasm for Chain- 
Store Stocks 


Fifth Avenue Bus........ 
National Supply 72 «54 62 3 
Paige-Detroit Motor 
Salt Creek Producers 27 19 24 
Transue & Williams...... 35 25 31 3 
Waldorf System 

* Not including extras. 


Group 2 


7——1924—_, 
High Low 


13 9 12 


Recent Div. 


18 12 16 


20 14 19 


Price $ per sh. 
0.64 


1.20 7.5 
*0.80 *3.3 


1.25 6.6 


sic reason that 
they hold more 
Yield to gain than to 
. lose. This does 
5.3 not mean, how- 
48 ever, that they 
can be bought 
with a certainty 
of profit and with 
97 out risk of loss. 

What Can Be 

Recommended? 





Another point to 
consider is the fre- 
quent change in 
the very stand- 
ards of value ap- 
plied to issues of 


Group 3 


-—~—00t—., 
High Low 


Recent Div. 


International Agricultural. 8 3 7 O 
Wickwire Spencer St. (n) — — 5 0 


Yield 
Price $ per sh. 


At this stage 
the reader might 
% well inquire some- 
0 what testily 

whether there is 
0 anything the 
writer can really 





various types. The 
best example per- 
haps is found in 
the chain-store se- 
curities. Ten 
years ago, inves- 
tors were worried 
by the paucity of 
their tangible as- 
sets, and they 
were required to 
earn considerably 
more than the 
average  percent- 
age on market 
price to compen- 








Ches, & Ohio, 5s, 1946.... 
Stand. Gas. & El. 6%s, 54 108 94 
M. K. & T. Adj. 5s, 67... 
N. Y. Air Brake Class A.. 57 47 56 
Calif. Pete. 7% Part. Pf... 107 92 

* After 7% in dividends on common, preferred shares equally 
in any further disbursement. 


Group 4 


High Low % 


109 89 106 
108 
80 51 79 «264 
7.1 


102 69 


4.6 Common @ 90 
5.9 Common @ 37.50 


Common, share 


recommend with- 
out destructive 
qualifications. At 
the present junc- 
ture attractive is- 
sues are  notori- 
ously scarce. Nev- 
ertheless there are 
some types of se- 
curities which 
still merit atten- 
tion. 

The first group 
comprises _ stocks 
which have been 


Convertible 
Into 





Preferred A 
ar 


for share 
* 


— 








fairly active in 





sate for this de- 
fect. Now every- 
one is impressed by the continuous 
and seemingly endless expansion of 
their profits; so that not only is the 
question of assets entirely ignored, 
but even current earnings have little 
bearing on the price, which already 
discounts the results expected several 
years hence. Perhaps a similar change 
in the investor’s outlook is about to 
be applied to other types of indus- 
trials, in which case a low ratio of 
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long-pull viewpoint. Yet in truth the 
best he can do is to point out the un- 
derlying factors, pro and con. 

What are these? That low-priced 
railroad issues are, from their very 
nature and financial structure, inhe- 
rently speculative. That while an in- 
definite continuance of the recent 
prosperity could easily double their 
value, many of them would find their 
earning power disappearing and even 


the advancing 
market but which are still selling at 
levels amply warranted by their in- 
trinsic worth. Among these we may 
list Am. Steel Foundries, Continental 
Can, Reading, Pere Marquette (2nd) 
Preferred and Columbian Carbon. 
These issues seem to have just as good 
prospects of immediate speculative 
profits as the average active stock. 
While not immune from the effect of 
a general market decline, they ought 
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) break less and recover more rapidly 
han the other type of issue. When 
1e article was first drafted, Westing- 
yuse was selected as best illustrat- 
g this group. Its subsequent sud- 
en advance of some fifteen points is 
n excellent index of the possibilities 
ttaching to these meritorious issues. 
There is another group of a few 
tocks which seem to have been largely 
eglected in the general upswing. 
hese are not only fully worth their 
resent price, they are probaly genu- 
ely cheap despite the general high 
vels. Among them the writer would 
st Transue & Williams, National 
upply, Waldorf System, Salt Creek 
roducers, Paige Detroit Motors and 
ifth Avenue Bus. It is barely pos- 
ble that these sleepers may continue 
» ignore the alarm clock until the 
ry end of the bull market. Hence, 
aders who want action first and all 
f the time will have scant patience 
ith such a sluggish crew. Yet it has 
en observed that an issue of this in- 
erently sound type almost invariably 
1s its own speculativt whirl before 
e bull market is definitely adjourned. 
The third type of common stock is 


attractive for quite a different reason. 
This includes very low-priced issues, 
mainly of reorganized companies. The 
low price gives them a chance of rela- 
tively large appreciation, while the 
recent refinancing removes the danger 
of extinction through bankruptcy. 
These are, of course, anything but gilt- 
edged; yet they have their virtues 
no less than Atchison. International 
Agricultural common at 7, and Wick- 
wire Spencer Steel new common at 5 
are examples of this modest type. 
Other somewhat different issues which 
combine a low price and speculative 
possibilities with relative financial 
strength are Douglas-Pectin, Shat- 
tuck-Arizona and Pennok Oil. 

The best suggestion however is re- 
served for the last. Market operators 
who are both shrewd and careful will 
find excellent opportunities in the field 
of convertible bonds and participating 
preferred stocks. There are some half 
dozen issues selling rather close to the 
stock price and at the same time only 
slightly above their independent value 
as bonds. They will go up if the stock 
advances and decline only moderately 
even though the shares should suffer 


a severe relapse. At this writing an 
attractive list includes: 

Chesapeake & Ohio 5s, due 1946, 
@ 106%. 

Standard Gas & Electric 6%s, due 
1954, @ 108. 

Missouri, Kansas & Texas Adjust- 
ment 5s, due 1967, @ 79 (convertible 
into preferred). 

New York Air Brake Class A @ 57 
(convertible and participating). 

California Petroleum 7% Partic. 
Preferred at 103. 

In view of the fact that tightening 
money rates are likely to exert a 
mildly depressing effect upon the bond 
market, bond investors who are not 
adverse to making money might find it 
quite desirable to switch from some 
of their regular issues into these con- 
vertibles. They might then have the 
pleasure of seeing the bonds they 
bought go up for the very reason that 
the bonds they sold go down—namely, 
industrial expansion. In any event, 
these standard high-grade issues now 
yield between 4% and 50/, subject to 
tax, do not seem likely to increase in 
principal value, and are far from at- 
tractive from the standpoint of return. 


The ABC. of Profitable Investment 
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Handling Our Forty-Billion Dollar 
Security Market 


How the N. Y. Stock Exchange Has Kept Pace With the 
Enormous Increase in Breadth and Volume of Security 
Trading—The Mechanism Used in Transacting Orders 


NVESTORS living in far places 
I little realize the vast mechanism 

which is put into operation when 
they give their orders to buy or sell 
stocks and bonds on the floor of The 
New York Stock Exchange. New York 
City residents, too, for that matter 
have only the haziest conception of 
what takes place when they give orders 
to their brokers. They know that the 
broker transmits the order to the mem- 
ber on the floor who executes it and 
reports back to the broker, who then 
notifies the customer. But probably 
not one customer in a thousand realizes 


By BARNARD POWERS 


while 166 are stocks of railroad com- 
panies. The remainder are divided 
among the gas and electric companies, 
street railways, coal and iron com- 
panies, etc. 

Of the total par value of the bonds, 
aggregating $21,406,973,000, about 
$14,656,000,000 are issues of railroad 
and industrial companies. Par of the 
total of United States issues, exclud- 
ing Liberty Bonds, is $2,253,000,000, 
round figures, while the par of for- 
eign bonds and bonds in foreign cur- 
rencies, totals $2,536,000,000. The 
truly international character of our 


stock market is evidenced by the fact 
that the bonds of foreign countries ex 
ceed the total of the listed bonds o 
this country. 

Fortunately for Wall Street, th 
machinery of Wall Street has key 
pace with the growing demands upou 
it. Were this not so the long string 
of two-million share days which fol- 
lowed the Presidential Election, would 
have completely swamped Wall Street’s 
mechanism. As it was the “tape,” on 
one hectic Saturday, was 42 minut 
behind the market. With facilities 
such as existed a decade ago, the tap 


the enormous amount 
of inventive and con- 
structive brainwork 
which has gone to 
produce the great and 
intricate machinery 
which enables the 
Stock Exchange to 
carry on under pres- 
ent-day conditions. 
Fifty years ago the 
number of securities 
listed on the Big Board 
was less than one hun- 
dred, and a dozen 
stocks constituted the 
bulk of trading. There 
were only a few issues 
listed outside of rail- 
road securities. 
Today, there are up- 
wards of 2,600 differ- 
ent securities listed. 
There are 905 stock 
issues with par values, 
and approximately 
125,522,000 shares of 
no par value _ stock. 
There are 1,753 bond 
issues. It would be 
difficult to find anyone 
in the financial dis- 
trict who knows the 
tape symbol for every 
listed security. Allow- 
ing an arbitrary value 
of $50 for each no par 
share and the aggre- 
gate value of the list- 
ed stocks and bonds 
reaches the stagger- 
ing total of $40,154,- 
000,000. Of the stock 
issues, more than one- 
half pertain to manu- 
facturing corporations 
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The Stock Exchange Floor 


. Telephone Booths—Containing 


private telephones connecting 
with Stock Exchange member; 
offices. 


. Trading posts—As stocks are 


admitted to the board they are 
assigned to one of these 
“posts.” Thus brokers with 
orders to execute in U. S. Steel 
stock assemble at Post No. 2. 


. Ticker Transmitters—As trans- 


actions are made, reporters on 
the floor (recognized by their 
uniform caps) report the sales 
to the ticker operators. These 
operators at once send them 
over the ticker system by means 
of the type-writer-like electrical 
sending machines before them. 


. Annunciator Call Boards—The 


white numbers are operated 
from the telephone booths. 





When a broker is wanted, his 
telephone clerk signals him by 
pressing a switch in his booth 
which drops his broker’s signal 
number. 


. Money Desk—Offerings of 


money from the banks are re- 
ceived by the Money clerk sta- 
tioned here. Brokers desiring 
to borrow money are accommo- 
dated in the order of their ap- 
plications. 


. Pneumatic Tubes—Connecting 


telephone booths with the trad- 
ing posts. By means of these 
tubes messages can be sent in- 
stantly by the telephone clerks 
to any posts on the floor. 


. Bond Market—Where domestic 


and foreign government, rail- 
road and industrial bonds are 
bought and sold. 


would have been 60 
minutes behind or 
more. 


Capacity of Tape 


As far as the receiv- 
ing, executing and ré 
porting of buying and 
selling orders is con- 
cerned there is no 
theoretical limit to 
Wall Street’s capacit) 
If four million-share 
days become as com- 
mon as _ million-share 
days a few years ago, 
it would be necessar) 
to enlarge the quar- 
ters of the Exchange, 
increase the number 
of brokers, employes, 
etc. Outside brokers 
and the Clearing 
House could likewise 
handle the additiona 
business by _ similar 
expansion. But ther 
is a certain fixed limi 
in the reporting 0/ 
sales on the ticker and 
that limit has abou! 
been reached. 

Wall Street’s tw 
biggest days were ir 
1901 and 1916 when 
the totals of trans 
actions on the floo! 
of the Exchange ex- 
ceeded the 3,000,000 
share mark. But it 
should be remembered 
that million-share days 
mean much more now 
than years ago. In 
former days, it was 
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THE “OLD STYLE” TICKER MECHANISM 
)perated by one, harassed individual, recording transactions by letter 
nstead of in code, and capable of a maximum recording speed of not 
more than 230 characters per minute. 


xrmissible to offer to buy or sell, for 
stance, 10,000 shares, “all or none.” 
‘hat is, the purchaser or seller must 
buy or sell the entire block of stock 
r none at all. Now an offer of or 
id for 10,000 shares 
ust mean that another 


chines perforate a strip of oiled paper 
in code as shown in the illustration 
which accompanies this article. These 
strips of paper are fed into a machine 
which operates the tickers. The prin- 


registering stock quotations as fast 
as they are reported. The speed of 
the ticker, therefore, is not limited to 
the speed of a solitary operator, but 
by the ticker’s own capacity to trans- 
late into letters and figures the sym- 
bols on the punched, oiled strips of 
paper. By an ingenious system of tim- 
ing, a good deal as the sparks in the 
cylinders of automobiles are timed, 
the ticker reports in turn from each 
of the five operators or keyboard men. 
As a rule, the ticker reports about five 
quotations from one station and then 
switches to the next station, and so on. 


Increased E ficiency 


Under the former system, the maxi- 
mum speed possible to attain was at 
the rate of 225 to 230 characters per 
minute on the tape. The new system 
prints from 285 to 295 characters per 

minute. 
The improved ticker 





broker can buy or sell 
all or any part,” i. e., 
» can deal in the whole 
block, or any number of 
\0-share units thereof, 

his option. Hence, a 





eeeoeeo 


could handle a 2,500,000 
share day comfortably 
provided the business 
was distributed equally 
throughout the five hour 
trading period. Therein 
lies the rub. The market 








10,000 share buying or- 
r might mean now 
that 100 different sellers 
ould figure in the deal 
hereas in the old days 
there might be only one. 
And so 100 different 
transactions would have 
be reported on the 
ticker instead of one. 
This, in conjunction with 
the tremendously broad- 
ed market which now 


HOW QUOTATIONS ARE NOW RECORDED 


Being a black-and-white reproduction of a section of 
the oiled paper nowadays fed into the machine oper- 
ating the quotation tickers of the N. Y. Stock Ex- 
change. Each hole (indicated by the dots in our re- 
production) represents a figure, letter or symbol. 
Translated, the above section reads: 


RAD 247%, 


AR 20.96", 


KN 10.55% 
WX 2.13%. 


is always made up of 
“peaks” and “hollows.” 
One minute the tape will 
be loafing comfortably 
and the next minute chat- 
tering excitedly in an 
effort to keep up with a 
surge of buying or sell- 
ing. There is not only 
no way of forecasting 
such peaks but there is 
no way of distributing 
them when they occur. 





ists, has made increas- 
demands upon the 
apacity of the ticker service. 
The present stock ticker service was 
nstalled in 1867 or nearly 60 years 
Before that time, there being no 
telephone, quotations and transactions 
were reported by runners whose chief 
ilifying characteristics were speed 
1 endurance. Hence, the customers 
’ brokers who hired boys with the 
longest legs, were the best served. 
The name of the ticker service was 
' Gold & Stock Telegraph Co. and 
he name still survives although the 


avo. 


ciple is the same as employed in elec- 
tric pianos. 

Instead of one harassed operator 
operating the entire ticker service 
there are five operators constantly 


A few days ago, there 
was a big opening in which 150 stocks 
were traded in during the few mo- 
ments following the clang of the open- 
ing gong. The average ticker quota- 

(Please turn to page 530) 





eporting of gold quotations, which 
vas one of the primary objects of the j 
ipany, has long since ceased. : , _-= *. 
in former days “quotes” were tele- sf 
rraphed from the floor of the Ex- { . 
hange to the operating room of the E : lipase 
Ticker Co. where they were received _ ste 
by a receiving operator and turned 
over to a sending operator who worked 
the machine which ran the ticker. 
Now there are five sending stations 
on the floor of the Exchange. To 
these stations the 85 reporters, whose 
duty it is to note every purchase and 
sale, bring their reports at frequent 
intervals. The sending operators are 
equipped with machines with stand- 
ard keyboards like typewriters. In- 
stead of with letters, however, these ma- 
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THE KEYBOARD PERFORATOR OF TODAY 
There are now five sending stations on the floor of the exchange, to 
which some 85 “reporters” bring their reports at frequent intervals. 
The transmitting machines perforate strips of oiled paper (as above) 
and from 285 to 295 characters per minute may now be recorded. 
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~ Money, Credit and Business 





iin Far Will Dusienes hibumee? 


1924 in Retrospect — Price Trend — Money 
Rates—Earnings and Dividends—The Outlook 


three distinct movements in busi- 

ness. The first was the culmi- 
nation of the general increase which 
commenced in the fall of 1923 and 
ended in the spring of last year. The 
second was a sharp reaction which 
affected practically every industry in 
the country and which continued on 
until just before the elections. The 
third was the unmistakable rise in 
which we now find ourselves. 

In estimating future conditions, it 
is necessary to take into consideration 
the great advance in prosperity which 
has taken place in the agricultural 
regions. Owing to high prices for the 
great staples such as wheat, corn, rye 
and oats, etc., the huge district West 
of the Mississippi for the first time in 
nearly five years is in a position (1) 
to liquidate in good measure its frozen 
bank loans and (2) to commence to 
buy in large quantities. The first has 
already occurred to some extent and 
further progress along these lines will 
undoubtedly be reported. The second 
has not yet been witnessed on a large 
scale, the farmers preferring to pay 
off their debts and hold their cash but 
with the encouragement imparted by 
the general improvement in their con- 
dition, there is no reason to doubt that 
they will shortly enter the markets on 
a satisfactory scale. In fact, the most 
recent reports from the Northwest, 
the belt which was hardest hit in the 
farm depression, indicate that goods 
are moving more freely in that section 
of the country. 

Emphasis is necessarily laid on the 
principal wheat and corn-growing sec- 
tions because general depression there 
had the tendency to hold back the busi- 
ness progress of the entire country. 
With conditions shaping up much bet- 
ter now, the “dark belt” of American 
business should eventually be elimi- 
nated. 


T's year just closed witnessed 


Foreign Trade 


Another vital element in business 
today is the foreign trade situation. 


=e 


Reflected by a tendency toward stabili- 
zation of exchange rates, the princi- 
pal European countries have slowly 
been extricating themselves from the 
economic morass in which they have 
wallowed since the war. Conditions 
are by no means settled as yet but 
since the Dawes plan was put into 
operation, there has been at least some 
progress in regard to increasing pro- 
duction. Such countries as Great 
Britain and Germany are energetic in 
pushing their foreign trade business. 


Trend of Prices 


During the past few months, as will 
be noted from examination of the ac- 
companying graph, the average price 
of commodities has been advancing. 
The agricultural commodities, of 
course, are sharply up. Metals, too, 
have scored substantial advances. 
Steel prices have recovered moderately 
and chemicals are climbing upward. 
Few commodities are truly weak, the 
principal one among them being sugar 
which has probably hit the bottom. 

The advance in commodity prices is 
due to expanding demand at the same 
time that surplus stocks have not in- 
creased. 

As a result of the higher prices, in- 
creased activity in regard to foreign 
and domestic financing, and the secu- 
rity market rise, interest rates are up 
slightly. The time money rate is now 
quoted at 4% for the longer maturi- 
ties against 3% a few months ago. 
Call money has been hovering at be- 
tween 4 and 54%% against a low rate 
of about 2%. The recent Federal Re- 
serve statements reflect the increased 
demand for funds, the Federal Re- 
serve ratio now being at-about 70% 
against a high of 84% this year. Re- 
discount rates have not yet been put 
into effect but with the advancing ten- 
dency of the open money market, it 
is simply a question of a short period 
before the necessary adjustment is 
made. 

Earnings and Dividends 


As a rule, 1924 earnings were com- 
paratively satisfactory. 


year of curtailed volume of busines: 
net earnings have held up remarkab! 
well though less than in 1923. Thi 
has been due to a general tendenc 
to curtail operating expenses. No bet 
ter example may be had than in th 
railroads whose gross earnings las 
year fell considerably below those o° 
the preceding year but whose net wa 
net appreciably below the excellen 
earnings of 1923. Similar condition 
have prevailed in other industrie 
Several, of course, such as the oils an 
automotive industries, have not fare: 
well and such industries as fertilizer, 
harvesting machinery and_ shipping 
have not as yet had an opportunit 
to reflect in their earnings the sub 
stantially improved fundamental con 
ditions. 

Dividend prospects seem favorab! 
for the first half of next year. Th 
past several years of activity in bus 
ness have been utilized by represer 
tative corporations as an opportunit 
to reduce their bank loans and other 
wise improve their financial condi 
tion. As a result, they have been ab! 
to continue their dividends despite th 
fact that earnings may have been o 
a reduced scale. With prospects fo 
increasing business and earnings dur 
ing the period immediately ahead, 
number of companies will probably in 
augurate or increase their disburs« 
ments to stockholders. 
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THE TREND or MANUFACTURE TRADEs COMMERCE 
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‘Building Success in“Business* 


“~ A Department of Inspiration and Practical 
Suggestion, written by Business Leaders for Business Men 








Is the Successful Business Man 


Born—or Made? 


And, If He Is “Makable” How Can He Make Himself? 


By HON. JAMES S. COUZENS 





quite aside from my sav- 





HERE is no universal 

rule or code of rules 

for success in busi- 
ness. Some men _ succeed 
in one way and others suc- 
ceed in a way that seems 
to travel in the opposite 
direction. Some men suc- 
ceed in defiance of all the 
accepted rules and others 
fail miserably while obey- 
ing them scrupulously. The 
more I consider the sub- 
ject the more I am in- 
clined to think that the 
successful business man is, 
like the successful poet, 
born and not made. 

A boy with a certain 
natural endowment may 
or may not become a suc- 
cessful business ‘man, but 
without that inherent 
characteristic he will never 
become a success. But tak- 
ing the natural capacity 


With this article by Senator Couzens— 
certainly one of the most successful busi- 
ness men in America—we inaugurate our 


new Business Department. 


The Department is designed to bring be- 
fore those who are still climbing, the views, 
precepts and conclusions of those who have 


arrived. 


We invite a regular reading of the De- 
partment, confident that it will be found 
enlightening and inspiring in unusual degree. 


ings. I needed $2,500, and 
I would have got it all in 
the same way I got $1,600 
of it—as a loan—as the 
inevitable result of proc- 
esses that had been going 
on for the thirteen preced- 
ing years of my business 
life as an employee. 

You suggest that it was 
perhaps just “bull luck” 
that when the Ford Motor 
Company was being or- 
ganized I had an employer 
who happened to be on the 
inside and was willing to 
lend me the money I needed 
to subscribe for $2,500 
worth of the stock. I don’t 
call it luck. It was oppor- 
tunity — opportunity that 
did not just happen but 
that was built up by thir- 
teen years of hard work. 
The unsuccessful man sees 





good or bad luck as the 





and latent energy for 
granted, there is a zone 
of free will within which a man re- 
sponsibly makes or mars his career. 
The nearest I can come to a general 
rule is to do every job every day the 
best you know how, and be willing 
and prepared to make all sacrifices 
necessary to do so. This means work, 
work, and still more work, regardless 
of the clock, and in complete subjuga- 
tion of personal likes and dislikes. 


Success Depends on Execution 


I would emphasize that success is 
more in doing than in planning, more 
in execution than in ambition. Most 
successful men simply follow the fate 
that is made by doing; today arising 
from yesterday, and tomorrow from 
today. In fact, I strongly advisé young 
men not to give free play to their 
ambitions in any concrete way or 
spend much time in picturing a defi- 
nite goal. It is enough to desire to 
succeed and then to be determined 
upon success in the immediate affair. 

In America, at least, any man who 
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has the equipment to apply this rule 
of daily achievement and then does so 
to the very limit of his power will find 
that all the little technical elements 
of success that are often so solemnly 
described and so carefully pondered 
over are mere piffle. 

For instance, you ask me how is a 
man beginning business to go about 
getting, say, $5,000 of capital to start 
with. I can’t tell you. I can only say 
that capital will be found as required 
by the man who forever keeps his eye 
on the business ball. One should save, 
of course, and do everything possible 
to establish the foundations of credit, 
but saving and credit-making reputa- 
tion come naturally to any honest man 
who is in the business game with every 
ounce of his weight and every thought 
of his mind. 

In my own case I had saved only 
$400 outside of a $500 bonus when the 
critical need for capital came with the 
opportunity to get in on the ground 
floor of the embryo Ford motor com- 
pany. I prepared for the emergency 


explanation of everything. 
Really, it is opportunity created by 
energetic and faithful effort. 

My own business success often has 
been deprecated as being an instance 
of marvelous luck. It is true, perhaps, 
that some little circumstance might 
have thrown me off the line that even- 
tually joined Henry Ford’s line. If 
fate had not brought H. F. and me 
into partnership the outcome would 
have been different for both of us, but 
as far as my part is concerned my 
whole previous career was a causeway 
to the opportunity. If it had not led 
to that particular opportunity it would 
have led to some other. 


The Element of Luck 


I don’t say that all can succeed, but 
I do say that there is room at the top 
for all who can succeed. The world 
will never have enough of success in 
any line that it can dispense with new- 
comers. By and large, it is the man’s 
own fault or deficiency that is to 
blame if he does not get to the top. 
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But let me emphasize the opinion that 
in a very important sense any man 
succeeds who does his best. 

At the height of my career in active 
uusiness I judged men entirely by 
y their achievement of substantial 
suecess. That was a great disciplinary 
standard, but I came later to recog- 
nize that success is largely a matter 

heredity and environment. You 

n’t expect success from an imbecile 

a moron, or to raise up a great 
anufacturer in Eskimo land; and no 
amount of self-discipline and industry 
will make a great talent of a small 

e. A well-applied success will take 

the guardianship of the weaker 
brethren. Indeed, one of the plea- 
sures of wealth for’ me is the oppor- 
tunity it gives to serve the unfortu- 
nate; not as a patronizing distributer 
of alms but as a contributor to the 
fundamental improvement of condi- 
tions that cause or sustain various 
forms of social delinquency. 

In a deep sense there is, of course, 
uu element of luck, pure luck, in all 
careers. There is the great good luck 
of being well born in the first place, 
and of not being hopelessly handi- 
capped by some factor of accident or 
environment. But that isn’t what men 
mean when they speak of a successful 
man as being lucky. They mean that 
in some mysterious way fame, goods, 
and money came to him without par- 
ticular effort or merit on his part. 
That he simply couldn’t dodge success. 
Superficially, it does often seem so, 
but on analysis you will find that so- 
called luck is nothing more than the 
succession of opportunities that come 
to the man who has dug a channel 
for them to his door. 

When you have established such a 
‘hannel through your daily work and 
y the impress of integrity and ability, 
t matters little in what capacity, you 

ist have the courage to grapple the 
pportunities as they come. For great 
success, @ man needs great courage. 

» must be willing to submit to the 
acid test of inexorable experience. 
erhaps, after all, he is not equal to 
the opportunities he has so diligently 

ide. Only the ordeal of experience 
can tell. A man must be brave enough 
not to fear his fate, if he wishes to 

cceed. 

Decision is important. Henry Ford 
ind I used to have a common rule that 


nothig was decided if it was not dealt 
with .nside of two days. That may 
have been somewhat arbitrary, but 
our idea was that misgivings and 
fears banished decision if much time 
elapsed. Decide while the idea is hot 
and before doubt has chilled it. 

We hear much nowadays about the 
importance of diversions, recreations, 
vacations, etc., in a successful career. 
They may be all right for some, but 
according to my experience the man 
who is headed for a great business 
sucecss is the man who has virtually 
no time for anything but his business. 
He must be “married” to it. Only then 
will he endure the fatigue and sus- 
tain the tireless perseverance that 
conquer the heights. Speaking of mar- 
riage, I will admit that luck may affect 
a man’s career in the sort of wife he 
gets. If she is not as strong for his 
absorption in business as he is, he 
cannot continue so. 

Some men find the road to business 
success through social relations. They 
make a business of acquaintanceship 
and friendship. They calculate that 
each new person in their circle is the 
potential source of an opportunity, 
and an addition to their assets. 
That may be the way for some, 
but it was not for me. My busi- 
ness made me all the personal con- 
tacts I needed; I did not seek 
them to make business. A busi- 
ness based on acquaintances for 
the sake of the business is in 
need of a new foundation. I can 
advise only from my experience, 
and I would say to any young 
man intent upon success: Waste 
no time on society and good fel- 
lows. Do your work to the ut- 
most limit of your capacity and 
you will need no outside props and 
boosts. 

Should the man who wishes to 
succeed in business deliberately 
appropriate some of his time for 
general reading, culture and out- 
side interests on the theory that 
they will contribute indirectly to 
success? Again, judging from my 
experience I would say no. No 
collateral line is worth the time 
it takes away from the main 
issue. Master the business in 
hand and you become indispensa- 
ble to it. Such mastery is hard 
to obtain and can be won only by 





“The nearest I can come to a general rule is: Do 


cvery job every day the best you know how, and be will- 


ing and prepared to make all necessary sacrifices. .. . 


“This means work, work, work and still more work, 


regardless of the clock and in complete subjugation of 


personal likes and dislikes.” 
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keeping everlastingly at it. That is 
the price of success. Too many 
young men desire success but will not 
pay the price. They yearn for the 
top but they prefer pleasure and white 
collars to hard work and overalls. 
Soft jobs make poor ladders. Really, 
they do not deeply desire success; for 
if they did the price would be paid 
with delight. 

Mind you, I don’t say great busi- 
ness success is worth the price. I am 
only telling you how you must buy 
if you want it. It is a one-price affair; 
no dickering and chaffering. 

Now, don’t think that I mean that 
the young man who is wooing success 
must be narrowly selfish. On the con- 
trary, he must understand that the 
success of his firm, company or asso- 
ciates is his sucess. He must not be 
confined to the narrow rut of his own 
responsibilities. Let him lend an oar 
anywhere to advance the common 
cause. He must be always ready to 
do more than his share and part of 
the other fellow’s. 

Should a man seek success nowa- 
days as an employe of a corporation, 

(Please turn to page 508) 








Outlook for Five Companies 
in Receivership 


What the Holders of These Securities May Expect 
—How Financial Troubles May Be Detected 








Significant Statistics of Five Leading Companies in Receivership 


AMERICAN WRITING 
PAPER 
Capitalization 8% Gold Notes 


Pref. Stock 


Properties, etc $14.51 


Goodwill 


10-Year average earnings, 
per share, pfd....2.06% 





HYDRAULIC STEEL 
Capitalization 


Current Liabilities ... 1.03 


Deficit Year Ending 


(In Millions of Dollars) 


MIDDLE STATES OIL 


Capital Assets 
June 30, 1923 
Feb. 29, 1924 


——_—_ 


$3.88 


Current Assets 
June 30, 1923 
Feb. 29, 1924 


Current Liabilities 
June 30, 1923 
Feb. 29, 1924 
Surplus 
June 30, 1923 
Feb. 29, 1924, def... 11.62 








WILSON & CO., Inc. | 


Capitalization 
First Mtge. Bonds.. .$22.96 | First Mtge Bonds.. .$25.09 
Conv. Bonds 


Funded Debt 
Current Liabilities. . 


VIRGINIA-CAROLINA 
CHEMICAL 


Conv. 15Yr. Notes... 11.75 
Current Liabilities. . 22.0% 


$58. 
Deficit Year Ending 
1 


Total Debt ; May 3 
Preferred Stock .... 
Common Stock ..... 


Total Stock .... 
% of Debt to Total Capi- 





87% | Total Losses, 4 yrs..$28.93 





INANCIAL failures are common. 

Most of them attract little more 

than local notice. Occasionally, 
however, the crash of some larger con- 
cern involves hundreds, perhaps thou- 
sands, of security holders. The finan- 
cial doctors may assign one or more 
reasons for the illness of the affected 
member and thereafter the affair 
drags painfully to an eventual con- 
clusion. 

Meanwhile, the investor who is left 
with the crippled securities is wonder- 
ing what course to pursue. Unfor- 
tunately, receiverships arise from a 
variety of causes. There is no uni- 
versal rule of treatment, nor are the 
symptoms of impending financial pa- 
ralysis uniform. 

A small percentage of failures is 
unavoidable. An extraordinary busi- 
ness upheaval, resulting from war or 
natural disaster, may bring about a 
crisis which could not be foreseen. 
Sudden shifts in public demand for 
goods or service may occur. The 
bankruptcy of U. S. Food Products, 
as a direct result of prohibition, can 
be cited as a classic example. Ob- 
viously, each such case must be treated 
according to the conditions peculiar 
to it. 

The majority of these difficulties 
are, however, more or less preventable. 
Far-sighted and competent manage- 
ment is the best assurance against 
trouble. In any event, the disease is 
not easy to discern in its incipient 
stages. It must develop to an ad- 
vanced condition before its true na- 
ture can be diagnosed. By that time, 
the security owners have sustained 
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losses, but it is.not too late to flee the 
area of contagion. 

Infection is manifested in various 
ways. The investor should view with 
suspicion: an increase in capital assets 
which does not bring a proportionate 
gain in earnings, or a sudden expan- 
sion of inventory accounts, or bank 
loans. These are indices of over- 
extension and bad judgment on the 
part of company management. An un- 
usual increase in accounts receivable 
or reduction in cash balances indicates 
impairment of working capital. Un- 
less these conditions are corrected, the 
holders of junior securities, particu- 
larly common and preferred stocks, 
are likely to be called upon to make 
good the deficiencies. 

Downright dishonesty in manage- 
ment, of course, may not be discovered 
until material damage has been done. 
Receivership will prevent further loot- 
ing. But the chances for ultimate re- 
covery are apt to be slender. 

Those who have commitments in se- 
curities now in the financial hospital 
will find no consolation in tracing the 
causes that have contributed to their 
loss. In this connection, however, the 
appended analyses of five leading in- 
stances should be interesting. Inci- 
dentally, a few speculative investment 
opportunities are revealed by these 
sketches. 

It should be pointed out that no at- 
tempt is made to forecast the form 
which reorganization of these com- 
panies will probably take. The possi- 
bilities include assessments, issuance 
of new securities in place of the old, 
or a transfer of assets to new operat- 


ing units. Until sufficient progress has 
been made in straightening out the va 
rious entanglements, predictions on 
this score are hazardous. Only con 
clusions of a general character are, 
therefore, permissible. 


1. VIRGINIA-CAROLINA 
CHEMICAL 


It was apparent, sometime befor 
the event, that Virginia-Carolina 
Chemical was drifting into financia! 
difficulties. The severe deflation in 
agriculture, following 1919, left farn 
ers with an emaciated buying powe: 
and little money with which to pay 
their debts. 

Fertilizer companies had establishe: 
the practice of doing business on 
credit. In consequence, they were 
caught with large amounts of farm 
paper which had become “frozen.” Ex 
cessive inventories and slow business 
led to widespread price-cutting an’! 
heavy operating deficits. 

At the close of May, 1922, Virgini: 
Carolina had 29.66 million dollars «f 
accounts receivable, a substantial pa 
of which were not immediately co- 
lectible. At the same time, the con 
pany had bank loans of 23.66 million 
In order to reduce these and take ca) 
of a maturing bond issue, 22.5 mi 
lions first mortgage 7% bonds and 12.) 
millions 74%.% unsecured notes we! 
sold to the public in 1923. 

This financing, however, merely ag 
gravated an unfavorable conditio: 
There was no material improvemer 
in the fertilizer industry and the con 
pany was burdened with increased in- 
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terest charges. Moreover, its sub- 
diary, the Southern Cotton Oil Co., 
vas consistently reporting earnings in 
d-ink figures. Receivership came in 
larch, last year. 
Since that time, there has been a 
ibstantial change in outlook for fer- 
lizer companies. Most of this ma- 
rial is sold in the South where soil 
ynditions are such that intensive use 
f fertilizers is essential. High prices 
x cotton have placed the southern 
irmer on his feet. His purchasing 
ower is restored and he is gradually 
juidating old debts. Equally encour- 
ging is the restoration of sound busi- 
ess policies in the fertilizer industry 
1d abandonment of ruinous price- 
itting. 
The prospects for successful reor- 
inization of Virginia-Carolina Chemi- 
‘| would seem to justify the sugges- 
on that holders of its securities “see 
through.” 
The first mortgage bondholders are 
ell protected by their lien on the 
mpany’s real estate and plants. 
his issue is not likely to be disturbed. 
t current prices around 74, these 
londs appear to have speculative pos- 
bilities, although interest is not be- 
g paid. 
It would be difficult to predict what 
tion will be taken in respect to the 
2% convertible notes, now selling 
ound 44. Holders may receive part 
iyment in the form of new bonds and 
preferred stock, or possibly entirely in 
preferred shares. In any event, they 
will doubtless retain a _ substantial 
uity under reorganization and might 
best hold their bonds, accordingly. 
Preferred and common shareholders 
| evidently be required to bear the 
int of reorganization. As the com- 
ny is in need of new working capi- 
an assessment may be levied 
vainst them. Earning power in nor- 
| pre-war years would indicate the 
sirability of meeting such payment, 
preference to the sacrifice of hold- 
ys at these deflated levels. 


2. WILSON & COMPANY 


Strangely enough, the downfall of 
this company may be traced back to 
1/18, a year in which it was extra- 

linarily prosperous. Possibly this 

ry fact led the company to permit 
lation in various accounts. Inven- 
tories jumped from 34.8 millions at 

» close of 1917 to 43.8 millions as 

December 31, 1918. Accounts and 

tes receivable expanded 10.4 mil- 
ms. The first mortgage debt was 
creased 4.8 million dollars and, 
ially, an entirely new issue of con- 
rtible bonds, totaling 20 millions, 
ppeared. 

Depression in the packing industry, 
hich began in 1920, bore heavily upon 
Vilson with its greatly increased 
nancial burdens. Working capital 
as tied up in credits and inventories. 
't could not be mobilized to meet the 
imposed by 
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rain increased sinking 


fund and interest charges, during the 
period of declining income. 

Although the company reported in- 
come of $8.60 a share for the common 
in 1923, its balance sheet does not re- 
flect these apparently good earnings. 
On the contrary, net working capital 
actually decreased 3.3 million dollars. 
Internal wrangles and disagreement 
between the Wilson and Swift inter- 
ests further complicated matters. Re- 
organization plans were already under 
consideration when the receivership 
occurred in August, 1924. 

This event has had the effect of de- 
laying final reorganization. At pres- 
ent there is no indication that a defi- 
nite plan will be formulated in the 
near future. The packing industry 
has turned the corner, however, and 
the prospects for improvement in Wil- 
son’s earning power are encouraging. 

An unwieldy funded debt consti- 
tutes Wilson’s chief burden. The total 
of 47.2 millions of bonds compares 
with stock capitalization of 30.1 mil- 
lions. This undue proportion of bonds 
to total capital is a handicap which 
reorganization will doubtless remove. 

The first mortgage 6% bonds, of 
1941, occupy a strategic position. The 
interests of banks and junior secu- 
rity holders require that this issue be 
left intact. Interest payments are 
still being met. Those who have these 
bonds should continue to hold them. 
Others, who seek a promising spec- 
vestment, will find them attractive at 
recent prices around 92, where the 
yield is 6.8% to maturity. 

As already inferred, the convertible 
6s of 1928 and 7%s of 1931 will prob- 
ably be replaced, in part, with pre- 
ferred or possibly common stock. Such 
a step is necessary to relieve the com- 
pany of excessive sinking fund and in- 
terest charges. But while the position 


of these issues is speculative, it would 
seem inadvisable to sacrifice them now. 

Outlook for common and preferred 
shares is still somewhat uncertain. 
Reorganization should involve raising 
new money to retire bank loans and 
supply working capital. Although 
holders of these stocks will, as usual, 
be expected to shoulder this responsi- 
bility, their position should tend to 
improve. Under reasonably favorable 
conditions, Wilson may be expected to 
develop good earning power. A thor- 
oughgoing recapitalization would, in 
the long run, be beneficial. 


3. MIDDLE STATES OIL 


The collapse in Middle States Oil 
marked the culmination of a compara- 
tively brief but meteoric career. The 
echoes of the crash have not yet ceased 
to reverberate in the financial district. 

Although the company embarked 
upon its course with promising pros- 
pects, its later history would indicate 
that there was too much personal 
finance mixed up with actual opera- 
tions. It never has been possible to 
thoroughly analyze the Middle States 
financial structure. As a holding com- 
pany, only the reports of the parent 
concern have been available to the 
public. 

One of these, issued as of June 30, 
1923, showed leaseholds, investments 
and the like valued at 93.33 million 
dollars; working capital of 2.62 mil- 
lions and surplus amounting to 66.16 
millions. A later statement, that for 
February 29, 1924, disclosed some very 
remarkable changes. Leaseholds had 
shrunk to 38.14 million dollars; work- 
ing capital was cut nearly in half and 
surplus was actually in red figures, 
the deficit being 11.62 millions. Thus, 

(Please turn to page 510) 





sories and tires. 


make new investments. 


Announcement 


Next issue will contain a comprehensive set of 
articles covering the dividend prospects in 1925 of 
the leading groups of securities. 
analyzed will be: railroads, railroad equipment, 
oil, metals, steel, automobiles, automobile acces- 
Investors will find these articles 
of unusual importance and should gain from them 
an idea as to whether they should retain or dispose 
of their holdings, and where they may profitably 


WATCH NEXT ISSUE FOR DIVIDEND 
PROSPECTS OF OVER ONE HUNDRED 
IMPORTANT STOCKS 


Among _ those 























BOND BUYERS’ GUIDE 


(Bonds listed in order of preference) 


HIGH GRADE 
(For Income Only) 

Non-Callable Bonds: 
Great Northern Genl 1986... nccvccccvessceces 
i 4s, 1948... ce ctercccedecee 


Indianapolis & Louisville Ist 4s, 1956. ......+ss++++- 
Western Union hag ay 7 Co. 64s, 1986......++24+- 
New York Edison Bis, 1D4L....cecccccsccecess 
Chicago & Northwestern 78, 1980......seeeeeeees 
Delaware & Hudson 78, 1980....ccceesseessesseess 
New York Dock Co, 4, 1051... ccseseceecececreers 


Callable Bonds: 
Armour & Co. Real Estate 4%s, 1939 
sostete See Light ag 5%s, 1958.......--- 
i phia Company ececeecened 
Canadian General Electric deb. Gs, 1948.......+e.00+ 


MIDDLE GRADE 
(For Income and Profit) 
Railroads: 
Cuba R. R. Ist Bs, 1058........cccccces o6eseesoees 
St. L. & S. F. Prior Lien 4s, 1950..........- 
Western Pacific Ist 5s, 1946 
New York, Ontario & Western 
Missouri Pacific Ist & Rfd. 6s, 1 


ye 


tase 


a 
b)...- 
b 


a 


@)...- 


Baltimore & Ohio Geese 1988... 200. coooell 


Baltimore & Ohio Rid. 5s, 1 : 

Missouri, Kansas & Texas Prior Lien 5s, 
Boston & New York Air Line 4s, 1955 
Kansas City Southern Rfd. and Imp. 5s, 1950 


( 
Minneapolis, St. Paul & Sault Ste. Marie 6%s, 1931. “f 
a 


Rutland R. R. Ist 4%s, 1941 
Chesapeake & Ohio conv. 5s, 1946 


Industrials: 


South Porto Rico Ist ope Co. Fa, IBE1. ww cccee P 


Sinclair Pipe Line 5s, 194 
Goodrich, B. F., Co. Ist 6%s, 1947 


( 
Pan Amer. Petroleum & Transport conv. 6s, 1934... , 
c 


California Petroleum Corp. 6%s, 1933 

International Paper Co. 5s, 194 

U. S. Rubber 5s, 1947... .......seeeeees eccccccccs 
Bethlehem Steel Co. 5s, 1936 

Armour & Co. of Del. Ist 5%s, 1943 

Anaconda Copper Mining Co. Ist 6s, 1953 

Union Bag & Paper Co. 6s, 1942 


Public Utilities: 
Manhattan Railway Cons. 4s, 1990 


¢ 
Amer. Water Works & Elect. Corp. Col. 5s, meweneet 


Ohio Public Service 7s, 1947 

United Fuel Gas 6s, 1936... .......eeeeeees coccces 
Virginia Railway & Power 5s, 1934 
Hudson & Manhattan Refunding 5s, 1957 

American Gas & Electric 6s, 2014.......+.+++ eeocee 
Kansas Gas & Electric 6s, 1952 

Havana Elec. Ry. Light & Power 5s, 1954 
American Power & Light Deb. 6s, 2016 
Commonwealth Power Corp. 6s, 

Dominion Power & Transmission Ist 5s, 1932 
Manitoba Power Company 7s, 1941 


SPECULATIVE 
(For Income and Profit) 
Railroads: 

E Genl. Lien 4s, 1996 
St. Louis & San Francisco Adj. Mtg. 6s, 1959 
Missouri, Kansas & Texas Adj. Mtg. 5s, 1967 
International Great Northern Adj. 6s, 1952 
Chicago Great Western Ist 4s, 1959 
Western Maryland Ist Mtg. 4s, 1952 
Rock Island, Ark. & Louisiana Ist 


Industrials: 
Cuba Cane Sugar 7s, 1930... 
Empire Gas & Fuel 7%s, Series “A” 1937 
International Mercantile Marine 6s, 1941 
American Agricultural Chemical Co, 7%s, 1941 


Public Utilities: 
Brooklyn-Manhattan Transit 6s, 1963 
Chicago Railways Ist 5s, 1927 
Hudson & Manhattan Adj. Income 65s, 1957. 
Interboro Rapid Transit 5s, 1966 
Third Avenue Railway Rfd. 4s, 1960 


* Principal and interest guaranteed by Dominion of Canada 
{ This represents the number of times interest on 
standing funded debt was earned, based on earnings during the last five years, 


able in 1936. 


Apx. 
Price 
109 
76 
77 
110% 
113 
107% 
108% 
78 


83 
834 
68% 


t Callable in 1951. 


Apx. 
Yield 
6.95 
5.90 
5.55 


PROMOATEHOMIAHS 
ecoro@m Cow 
SSSSSSSER 2 
bee, pte es 20 tO me Bo 
33338: Mowe horthr. 
soo: ovcoocorca 


— ~~? 
2 sotoge mort ROR 


POPMDOMATOHSE 
Pe 019 O 1 OT «1 
to: OMe 


Sesosocouccon 
- Don 
S&S: SSSSssss 


ee 
Pan 


cooocoovooco 
 Labebalabadadudedededed 


NPA AHAMHHAAMAHDAH HH 
* MaEOonon 


Ssss3ssssssr3ss 
> SSSSSssssEess 


LQANBQONS 
SIOK Ane cw 
ocooovow 


t Call- 


the companies’: entire out- 


Includes 


government payments during period of government operations of railroads. 


(a) Lowest denom., $1,000. (aa) 1922. 
$100. (d) Lowest denom., $50. e Aver 
g Average last four years. i Does not in 


(b) Lowest denom., $500. 
three years. 


(c) Lowest denom., 


f Average last two years. 


last 
ude interest on adjustment bonds. 

















BONDS 


Market Quiet But Several Issues Ex- 
ceptionally Strong 


HE bond market displayed a very 
T orderly trend over the year with- 

out any marked changes in either 
direction, except in specific instances 
due to special reasons affecting the 
security in question. The high-grade 
division showed very little change, al- 
though the New York Central Cuon- 
vertible Debentures were the excep- 
tion in this section of the list, soaring 
to around 117. Of course, this was 
due to the advance in New York Cen- 
tral stock into which these bonds are 
convertible up to May ist, and had no 
reference to the general trend of high 
grade investment issues. 


Pan-American 6s Strong 


The middle-grade section of the list 
also was quiet. The exception in this 
division was the Pan-American Pe- 
troleum & Transport Company con 
vertible 6s, introduced to these col- 
umns in the December 20th issue 
when they were selling around 97 
These bonds sold up to 106%, so that 
our readers who bought them, and 
those who made the exchange for th 
Chile Copper Company convertible de 
benture 6s, as recommended, have a 
very substantial profit, either on the 
purchase or exchange. 

Among the more speculative issues, 
the coppers were very strong, espe- 
cially the Magma Copper Company 
convertible 7s. Empire Gas & Fue! 
7%s improved their position, and oi! 
bonds generally were also in good de- 
mand. Sugar issues were quiet, but 
firm. There was very little interest 
displayed in the public utilities; in 
fact, these were inclined to sag, with 
special weakness in the Third Avenue 
issues. Junior rails held well at re- 
cent levels. 


The Outlook 


The behavior of the market con- 
. tinues to confirm our belief in the 
views we have so often expressed in 
these columns that all _ indications 
point to the fact that high-grade issues 
have reached their peak and the best 
opportunities are only existent in th: 
middle grade and speculative bonds 
which have not in their present mar 
ket quotations discounted a_ strong 
asset and earning position, nor th 
large income derived in comparison 
with the prevailing low money rates. 


CORRECTION 


In our last issue, the name of the 
author of the article “Your $43.50—Is 
It Safe?” was spelled as W. Stewart 
Robinson. This should have been 
W. Stewart Robertson. We deeply 
regret the typographical error and 
offer our apologies to Mr. Robertson 
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Some Little Known But Attractive 
Railroad Issues 


Investors May Profit by Learning Something About the 
Securities of Small Roads — A Few Recommendations 


“\, F the one hundred or more small 
Q roads operated as distinct units 
and not as part of a larger sys- 
tem, there are in round numbers about 
thirty which are in good physical and 
financial condition and operating on 
profitable basis. The securities of 
several of these are closely held and 
are not available to the public. Others 
are too small in their scope of opera- 
ions to warrant consideration of 
heir securities from an investment 
wpoint. 

[here are, however, several roads 
which, while not operated as parts of 
large systems, are controlled through 
stock ownership by other railroads and 
which enjoy the benefits of excep- 

ally good management as well as 
unified operations. 

wo outstanding examples of these 


By ARTHUR T. JACKSON 





ANY investors apparently are unacquainted with the fact that 
opportunities for investment in railroad issues exist outside of 
the group of securities representing the big systems. There are many 
small but prosperous roads with a really sound record of earnings and 
whose securities invite attention from an investment viewpoint. Some 
of these are listed on the N. Y. Stock Exchange, others in various local 
markets, and still others are bought and sold over the counter. This 
article is based on an exhaustive investigation of the field and we rec- 
ommend it to the attention of conservative investors who are less in- 
terested in market fluctuations than in sound value. 





carriers are the Peoria & Pekin Union 
Railway Company and the Toronto, 
Hamilton & Buffalo Railway Company. 
The former is owned jointly by the 


Illinois Central; Peoria & Eastern 
Railway; Chicago, Peoria & St. Louis; 
New York, Chicago & St. Louis; Chi- 
cago & Northwestern; and the Toledo, 





NAME OF ROAD 


Copper Range Railroad 
Maryland & Penn. R. R. Co..... 


Miss. River & Bonne Terre 
Green Bay & Western 


Peoria & Pekin Union Ry 


Montour R. R. Co 

Toronto, Hamilton & Buffalo. ... 
Piedmont & Northern Ry <a’ 
Vicksburg, Shreveport & Pac..... 
Gulf & Ship Island. 
Alabama & Vicksburg 
Louisiana & Arkansas 


Midland Valley . . 


Union Railroad Company 


* Owned by U. S. Steel Corp. 








Operated 


. 64 


Akron, Canton & Youngst’n Rwy. 36 1,380,495 48 


Ft. Dodge, Des M. & Southern. .- 152 1,965,584 82 426,657 


Some of the More Prosperous Independent Carriers 


(1923 Figures) 
Operat- 


— Balance 
Ratio 
°e 


Operating Before Fixed 
Revenues Charges 


140 $906,845 73 $160,769 
80 921,140 65 225,477 _ 
947,810 71 


577,994 
1,317,715 84 203,887 
572,063 
1,799,359 76 436,076 


234 
122 


84 2,368,202 70 998,133 
104. 2,910,527 72 1,032,850 
129 2,446,118 50 923,287 
188 4,460,579 73 731,799 
307 3,319,005 72 543,879 
141 «3,464,104 76 607,458 
302 3,796,299 67 872,579 
290 4,500,147 67 1,286,775 


Fixed 
Charges 


117,148 | 
69,502 
~ 93,727 
~ 47,500 
94,982 
215,378 — 
~ 318,769 
95,153 
221,482 
314,145 
167,506 
159,593 
116,226 
178,757 
650,154 


1,037,770 | 3.3 Common ($10) quoted at 180 to yield 


Fixed 

Charges 
Times 

Earned 
1.3 ist 5s of 1949 quoted 78 to yield 
° 6.80% 


REMARKS 


3 ? ist 4s of 1951 quoted 76 to yield 
7-= 5.80%. 


6.1 
4.2 


6.02 Ist Mtoe. Gs of 1930 quoted 98 to 
“VE yield 6.30%. 
9 0 ist 542s quoted at 100 to yield 5.50%. 


1.3 
10.4 


4 z ist 4s of 1946 quoted at 86 to yield 
. 5.35%. 


ist Ss of #931 quoted 97 to yield 
5.55%. 


Common ($5) quoted at 60 to yield 
8.2%. 


ist 5s of 1938 quoted 82 to yield 
- 10%. 


~ Ist 5s of 1963 quoted 98 to yield 
5.10%. 


2 QO Ist 5s of 1954 quoted 86'% to yield 
, 6.00%. 


4 7 Common (5 Div.) quoted 87 to yield 
° 5.9%. 


3.0 
5.2 
4.8 


1 9 ist Se of 1943 quoted 88 to yield 
° .20%. 


ist Ref. & Term. 5s of 1952 quoted 
82 to yield 6.40%. 


Common ($12) quoted 205 to yield 
5.9%. 


ist 5s of 1927 quoted at 99 to yield 
5.5%. 
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Peoria & Western. Each of these com- 
panies, as well as the Pennsylvania 
System and the Chicago & Alton pay 
rental to the Peoria & Pekin for use 
of its terminal property. The First 
5%% Mortgage Bonds of this road, 
selling around par and yielding 54%, 
are well protected by an established 
earning power and a_ substantial 
equity in valuable terminal property. 

The Toronto, Hamilton & Buffalo is 
controlled by the New York Central, 
Michigan Central, and the Canadian 
Pacific, through ownership of 91% of 
the total outstanding capital stock. 
This is an unusually prosperous car- 
rier operating in the Province of On- 
tario. During 1923, earnings were 
equivalent to more than 10% before 
charges on capitalization, and fixed 
charges have been earned by a very 
wide margin over a long period of 
years. The First 4% Mortgage Bonds 
of this road rank exceptionally high 
as investments. They are listed on 
the New York Stock Exchange and 
are quoted around 86 to yield 5.35%. 

Three of the properties listed in 
the accompanying table are operated 
as independent units, but are con- 
trolled by industrial organizations. 
The Union Railroad Company, whose 
lines extend to various steel centers in 
the State of Pennsylvania, is con- 
trolled by the United States Steel Cor- 
poration through ownership of a ma- 
jority of the stock. The Mississippi 
& Bonne Terre Railway is controlled 
by the St. Joseph Lead Company 
The Copper 


through stock ownership. 
Range Railroad Company is controlled 
by the Copper Range Company which 
owns all of the outstanding capital 


stock. There are $2,280,000 of First 
Mortgage Bonds of this latter road 
outstanding, which are listed on 
the Boston Stock Exchange. 


Electric Railroads 


All of the above roads are 
prosperous units of an in- 
dependent group, but their 
securities by no means 
represent the only real 
opportunities that are 
to be found among the 
smaller rails. Many of 
the other carriers list- 
ed in the accompany- 
ing table, but which 
are not controlled 
either by other rail- 
roads or industrial or- 
ganizations, have also 
made an excellent show- 
ing over a period of years. 

The Alabama & Vicksburg 
Railway Company and the 
Vicksburg, Shreveport & Pa- 
cific are two outstanding ex- 
amples of what has been accom- 
plished by relatively small carriers. 
These two roads comprise a part 
of what is commonly known as 
the “Queen and Crescent 
Route,” operating between 
Cincinnati, New Or- 
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leans and Shreveport, Louisiana. The 
Alabama & Vicksburg has earned in 
excess of 7% on its capitalization in 
each of the past eleven years and 
earned as high as 15% in 1923. The 
Vicksburg, Shreveport & Pacific has 
not done quite so well, but its opera- 
tions have nevertheless been very prof- 
itable. Both companies have paid 
dividends on their common stock issues 
over a long period. Both stocks are 
in the investment class, are limited in 
their market and make an appeal only 
to the simon-pure investor. 

At present, there are apparently but 
two prosperous railroad companies 
electrically operated over their entire 
mileage. One of these—the Fort 
Dodge, Des Moines & Southern Rail- 
way Company—operates between Des 
Moines, the capital and chief commer- 
cial city of Iowa, and a number of 
small towns and cities to the north- 
west. The road is well situated for 
the handling of through freight and 
passenger traffic, inasmuch as it con- 
nects with all the eight important 
trunk lines crossing the state. Dur- 
ing the past three years, it has made 
a fairly good showing. A large part 
of its revenue is derived from the oper- 
ations of a light and power property 
serving seven cities and towns in the 
State of Iowa. This road appears to 
have a very good future ahead al- 
though its securities have not yet 
reached a strictly investment class. 
The 1st 5s are quoted around 82 and 
yield over 7%. They are attractive 
as a business man’s investment. 

The Piedmont and Northern Rail- 
way Company is the more successfully 


electrically operated road and is a) 
outstanding example of how profitab! 
the operations of a capably managed 
small road can be. Especially when 
it is in good physical condition and 
electrically operated in a prosperous 
territory. Over 80% of its gross reve 
nue is derived from freight. Thi 
road is a development of J. B. Duk 
and his associates, who are well know 
as the creators of the American T; 
bacco Company and the developers o 
the Piedmont section of North an 
South Carolina. 

Within the past six years there h: 
been very nearly 100% increase i 
traffic density of the Piedmont an! 
Northern, which is nothing short of 
remarkable when it is considered tha 
few roads in the country showed a 
increase of more than 159 during tl 
same period, and its operating rat 
of 50% will bear favorable compar 
son with the results attained by any 
other railroad property either steam 
or electrically operated. 

The Piedmont and Northern First 
Mortgage 5% Bonds of 1954 are sc- 
cured by a direct first lien on the en- 
tire property of the company inclui- 
ing its equipment now owned or here- 
after acquired, which is conservatively 
valued in excess of $15,600,000. Bonds 
are outstanding in the hands of the 
public at about 40% of property value, 
on which they constitute a first mort- 
gage. The value of real estate, ter- 
minal and warehouse property, right 
of-way and rolling stock alone is over 
$5,500,000, or approximately 90% of 
funded debt in the hands of the pub- 
lic. In consideration of these facts 
and also the fact that interest charges 
have been earned more than twice 
over in each of the past three year 
it can easily be seen that these bonds 

offer a favorable opportunity on 

basis to yield 6% to maturity. 
The smallest of all the steam 
roads listed in the accom- 
panying table, as regards 
mileage operated, is als 
one of the most prosper 
ous. The directly owned 
mileage of the Akron, 
Canton & Youngstow 
Railway consists <« 
but seventeen miles « 
main track and nin 
teen miles of yar! 
track and sidings. | 
addition, however, 
operates 152 miles « 
‘track through _ stoc 
ownership and leas< 
and connects with twenty 
three roads running north 
south and west of Akron 
Ohio. The Akron, Cantor 
& Youngstown Railway prope: 
does almost exclusively a freigh 
terminal and switching busines 
in and around the City of Akron. 

This road has an unusually lov 
operating ratio and it has shown 
wide margin of safety in earnings 
over and above fixed charges on its 

(Please turn to page 515) 
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Railroad Net Earnings Up 


Gross Declined in November But Net Earn- 
ings Increased—Operating Expenses in Hand 


railroads of the country were 
not as favorable in November 
in the preceding months, a reason- 
ly good showing was made. Gross 
venues of the Class 1 roads amounted 
505.7 millions, a decrease of 26.1 
llions or 4.99%, compared with the 
me month of the preceding year. 
spite this decrease in gross, how- 
er, net income showed considerable 
improvement, with an increase of 
74%, indicating that the railroads 
il have operating expenses well in 
nd. In October, gross decreased 
i\%, and net increased 22%%. 
In the case of individual roads, the 
r sults varied considerably, some roads 
iking an excellent showing whereas 
1ers did not do so well. One of the 
st reports turned in was by South- 
n Railway. For the past several 
ynths, this road’s earnings have been 
adily increasing and it is now prac- 
ally assured that earnings for the 
| 1924° year will be considerably 
excess of the record returns of 
23. Earning its 5% dividend more 
han twice over, the present rate is 
t only very well protected but the 
yuund is laid for higher dividends. 
\nother unusually good report for 
vember was turned in by Missouri- 
nsas-Texas. Earnings of this road 
| far exceed estimates made early 
1924. As about 220% was earned 
the preferred shares in 1924 there 
good grounds for the belief that 
present dividend of 5% on the pre- 
red will be increased before long. 
: preferred stock is entitled to 7%. 
ssouri-Kansas-Texas 5% Adjust- 
nt bonds are convertible into pre- 
red stock par for par until 1932. 
se Adjustment bonds, selling 
ind 77, are an attractive invest- 
ent and have prospects of substan- 
appreciation in value in view of 
convertible privilege. 
t. Louis-San Francisco’s earnings 
tinue to justify the recent action 
directors in placing the common 
k on a 5% basis. A large increase 
s reported in November, and indi- 
ons are that the present dividend 


W vain operating results of the 








traffic of each individual road: 


Atchison 

Atlantic Coast Line 
Baltimore & Ohio 
Canadian Pacific 


Seaboard Air Li 
Southern Pacific 
Southern Railway 
Texas & 

case Pacific 








*Annual Rate of Railroad Earnings, Based on First 
Eleven Months of 1924 


The following table gives the annual rate at which railroad earnings are running, based 
on operations for the first eleven months of 1924, and allowing for seasonal fluctuations of 


* Earnings given in this table are not an estimate of the full year’s results, but simply 
indicate the annual rate of earnings for the first eleven months. 
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rate will be earned for the year more 
than twice over. 

Atchison’s earnings, which were 
poor in the early months of 1924, have 
been improving rapidly and in No- 
vember there was another large in- 
crease in net. The outlook for traffic 
is also favorable in December, and it 
is probable that for the full year this 
road will equal the splendid perform- 
ance made in 1923. The road has just 
increased its common dividend to 7%. 

While St. Paul’s earnings have im- 
proved in the past few months, this 


Summary of Car Loadings 


has not been sufficient to justify the 
expectations that fixed charges were 
covered in 1924. The ability of the 
road to finance maturing obligations 
this year is still an open question. In 
view of the excellent opportunities 
available in other railroad stocks, 
there appears little justification for 
holding the St. Paul issues. 

There was the usual seasonal de- 
cline in car loadings in December, but 
the figures continued substantially 
above those reported for Dec., 1923, 
indicating continued improvement. 
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Brilliant Prospects for Tire Industry 


Long-Awaited Recovery Now in Progress—What 
This Signifies for Tire Company Securities 


* the tire industry is on the way 
back to a stable footing, where 
manufacturers can sell their prod- 
at a fair profit and can look ahead 
h some degree of confidence, then 
tire stocks are cheap, even though 
hey are up substantially from the low 
rices of 1924. The history of the tire 
ustry since the flush times of the 
r years is well known. Price in- 
bility, relative over-production, high 
\anufacturing costs and uneven pro- 
uction schedules steadily have mili- 
aied against earnings and reduced the 
ding tire companies to a state where 
some time they have been unable 

) pay dividends on common stocks. 
actors which influence an opinion 
iit the tire industry is on the thresh- 
of a relatively profitable year in- 
le expectation of price stability, 
ination of price cutting, for awhile 
iny rate, and the possibility of a 
e increase. The expectation is that 
e of crude rubber in 1925 will not 
ibit the fast rising tendency that 
exhibited in 1924. Also leading 
panies have been eliminating bank 
ans and reducing inventories. At 
esent the industry is in a position 
ere the retailers have smaller than 
ial stocks and so have manufac- 
ers. Heroic efforts have been made 
ut operating waste, and there are 
signs that the manufacturers in their 


By JOHN MORROW 


relations with dealers are adopting a 
more conservative attitude. 

The rise in rubber and tire securities 
which has occurred up to the present 
time, has been largely due to the good 
showing of companies like Goodyear, 
Firestone, Goodrich and Fisk. As a 
group, the tire stocks are selling at 
prices which indicate emergence from 
depression, but not high enough to ex- 
press & condition where earnings spell 
common dividends. 


GOODYEAR Goodyear Tire & Rub- 
TIRE & ber, as well known in 
RUBBER the trade as any of the 
big manufacturers, had 
one of the most brilliant records of 
war earnings, followed by almost com- 
plete collapse necessitating reorgani- 
zation in 1921. Since this readjust- 
ment the task of the company has been 
to rebuild earning power according to 
the lines laid down by the new capitali- 
zation which is rather complicated. 
There is outstanding one issue of 
first mortgage bonds, an issue of ten- 
year debentures, two issues of pre- 
ferred shares followed by the common 
stock. In 1923, Goodyear’s net income 
was almost twice the net income of 
1921, and it is likely that the results 
for the year ended December 31, 1924, 
will show some improvement over 1923. 


In other words, since reorganization 
Goodyear has made substantial strides 
toward recovery of its former well 
fortified earnings position. Goodyear 
was spread all over the map during 
war prosperity. One of the ventures 
which threatened to turn out disas- 
trously was the collapse of the Good- 
year Tire & Rubber Company of 
California, but this far western sub- 
sidiary has changed a deficit into a 
surplus, and has paid off a large part 
of the notes which it owed the parent 
company. This is mentioned to show 
some of the progress made. 

As interesting as is the earnings 
recovery of Goodyear, still more perti- 
nent just now is the probability of a 
near adjustment of capitalization, this 
time voluntary and designed to present 
a better knit structure, and also for 
the purpose of reducing fixed charges. 

The two bond issues bear an 8% 
coupon rate, both carry rather heavy 
sinking fund provisions. The first 
mortgage 8s are redeemable at 120 
and the debenture 8s at 110. It is 
possible that both issues will be re- 
funded through an issue of bonds 
carrying a lower interest coupon. 

The only stock which now pays divi- 
dends is the prior preference 8%. 
There are accumulations of about 30% 
on the 7% preferred and the present 
plan for readjustment is said to in- 
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clude a method whereby these back 
dividends will be taken care of and the 
issue placed upon a regular payment 
basis. The company is now earning 
enough to put the 79% preferred on a 
dividend basis, but if the back divi- 
dends are cleared off it probably will 
not be done through immediate cash 
payments. 

Both Goodyear preferred stocks is- 
sues are listed upon the New York 
Stock Exchange. The 7° Preferred 
is selling in the high 80s in in the ex- 
pectation of the aforementioned read- 
justment plan. The two bond issues 
are safe enough, but purchase should 
be qualified by the thought of possible 
redemption. 

The common seems somewhat far 
removed from dividends. The shares 
at 27 have almost doubled in value, 
not because of the fact that dividends 
are in sight, but because the readjust- 
ment plan is expected to bring the 
shares closer to earnings. As a specu- 
lation on the theory of a capital read- 
justment, the common stock will prob- 
ably see higher prices, but at the 
same time it is better to treat it frank- 
ly as a speculation. 


B. F.GOODRICH From a stock mar- 
co. ket standpoint, not 

so much is heard 
about the B. F. Goodrich Company’s 
securities except at occasional inter- 
vals, and yet this company is one of 
the pioneers in the manufacture of 
rubber goods, the business having 
commenced originally in 1870. One of 
the leaders in the manufacture of 
automobile tires, Goodrich also makes 
rubber goods of all kinds. The main 
plant is at Akron, Ohio. 

While Goodrich has not shown a 
balance for the common stock since 
1919, the record in that interval has 
not been altogether dismal. In 1922, 
what amounted to a capital readjust- 
ment was made and sirice then the 
common stock has had no par value. 

Financial position of Goodrich dur- 
ing the past three years has been such 
that it has been possible to continue, 
without interruption, dividends upon 
the preferred shares, but no dividend 
has been paid upon the common stock 
since February 1921. Despite the 
record it now seems as if there were 
some chances for a dividend upon 
Goodrich common in 1925—not in the 
first part of the year perhaps, but 
later on. This expectation is based 
on the fact that the company probably 
earned between $7 and $8 a share on 
the junior shares in 1924, and with the 
outlook as it is, the first half of 1925 
promises to carry on the record of im- 
proving business, which really began 
at the end of the first half of 1924. 

The balance sheet position as of 
June 30, 1924, the latest available, may 
have to be improved in respect of notes 
payable before dividends upon the 
common stock can be paid, but there 
is ground for stating that the balance 
sheet as of December 31, 1924 will 
show a substantial improvement. 
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Like other manufacturers in the 
rubber business, Goodrich has _ been 
struggling with the problem of high 
costs, and if the ratio of operating ex- 
penses could be reduced to the levels 
of 1918 and 1919, for example, the 
company with its present volume of 
business could probably earn better 
than $10 a share on the common stock. 

Goodrich common stock is preceded 
by an issue of first mortgage 614% 
bonds and $35,000,000 79 cumulative 
preferred. The first mortgage 6%s 
look cheap—returning as they do, over 
6%, at current prices. 

No dividends have been missed upon 
the preferred stock since the inception 
of the company in 1912. Stock has an 
excellent chance of bettering its posi- 
tion during the coming year. 

The common shares, while not en- 
joying a particularly broad or active 
market, appear to be somewhat behind 
the rubber stocks as a group in view 
of the improved earnings in 1924, and 
are well worth buying as a speculation. 


FIRESTONE Securities of_ the Fire- 
TIRE & stone Tire & Rubber 
RUBBER Company do not find 
a wide market, transactions in them 
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being largely confined to the Cleveland 
(Ohio) Stock Exchange, but the com- 
pany presents such a different picture 
from most of the rubber companies 
and occupies such a prominent place 
in the trade that brief mention is per- 
tinent. 

Firestone has neither funded nor 
floating debt. It has total capitaliza- 
tion of between $21,000,000 and $22.- 
000,000, but of this over $18,000,000 
consists of preferred stocks and only 
$3,500,000 common stock. In the fisca! 
year ended October 31, 1924, earnings - 
on the common stock were equivalent 
to $17 a share and the dividend rate 
has been raised from $4 annually to 
$6. In the three fiscal years ended 
October 31, 1924, Firestone earned 
over $40 a share on the common. 

The company has been particular!y 
aggressive in developing new types of 
tires, having been foremost in the in- 
troduction and manufacture of the 
balloon type. Incidentally, Firestone 
Company during the past two or three 
years has usually been the leader in 
price cutting policy and, therefore, al- 
ways engages closest attention from 
the trade. Relationships between Fire- 
stone and the Ford Company are said 
to be very close. 

Firestone buys a large part of its 
rubber direct from the native estates 
in the Far East, and recently has pur- 
chased a cotton mill in Massachusetts 
with a capacity of approximately one- 
half the company’s requirements, and 
in every respect is one of the most 
progressive of the big units. 

Naturally, both preferred stocks are 

entitled to a good investment rating 
and the common, which is around 93, 
also to an excellent rating on account 
of the earnings record of the past few 
years when the industry generally has 
been depressed, and because of the 
large equities that are piling up in 
back of the shares. 
U. S. RUBBER In 1923, about two- 
thirds of the gross 
business of the U. S. Rubber Company 
was made up of rubber goods products 
other than automobile tires. Even 
though the tire business of the com- 
pany constitutes only one-third of the 
total, it is important enough to throw 
the balance for or against common 
dividends. For example, in 1923 the 
tire business was done at practically 
no profit. Since mid-year 1924, the 
tire business has been done on a pro'it- 
able basis, and it is conservatively re- 
ported that this margin of profit is 
becoming more satisfactory. In the 
first six months of 1924 earnings were 
equal to $2 a share on the common 
stock, and are said to have exceeded 
that in the second half, so that total 
earnings for 1924 probably approached 
$5 a share. 

Just as interesting as the earnings 
position of U. S. Rubber, is its finan- 
cial position. In the past four years, 
bank loans have increased largely— 
having stood at $40,000,000 on June 
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30, last: At the same time, receivables 
have been unusually large, with the 
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has been doing well for the past two 77,774,696 4,422,487 _ 8.08 4275 
*6 months to June 30. + Paid 12'4% stock dividend 


or three years, but has paid no divi- Bb: : : . 


























dends upon the first preferred stock, Fisk Rubber Co. en 
. . . . . ric an, 
which is entitled to 79% cumulative, Earned on Earned on 7 acho 
since May, 1921. Loans payable Gross Sales NetIncome Ist Pfd. Paid Common H. L. 
reached almost $17,0 i ba $36,682,164 $2,506,853 $27 $7 $11.60. 7 
Fy h : $ fey hee Meer Sa  “43'613.975 3.994.657 27.50 7 600 55 39% 
d the necessity for readjustments $ | 42'345.871 2.130.133 14.30 7 142 48 10 


have been largely responsible for the ... 89,269,323 1,991,986 10.80 3.50 0.50 1956 8% 

ne +e ee a 45,462,441 1,655,076 8.80 BAS 1915 105% 
non-payment of dividends, although woes ' 44962744 «= -2'583.613s«13.70~—ti«s 070 16. 5% 
lume of business has been satisfac- ...  §2,946,532 2,736,660 14.45 ce 1.68 137, 5% 


tory. —~ 
In the year ended October 31, 1924, Lee Rubber & Tire — rie See 


Fisk earned between $14 and $15 a : Net Sales Net Income on Stock 
share upon the first preferred stock wiles . $4,609,924 $200,348 
and ended the fiscal period with no  spciagangeeeerget ‘ o'705.980 $26 688 
bank loans at all. Orders on hand for ee RR 7,358,436 t 
spring of 1925 delivery are the largest eeereeeee +++» 6,468,208 
. 7 . 71, 

n the history of the company and the eles nis sstelese aot 173.508 

»spects for the coming year are sat- *9 months to Sept. 30. 

actory according to official pro- a 

incement. One of the most inter- Ajax Rubber Co. 








Price Range 
ie . 20 all Earnings Stock 
ing features about Fisk’s waaghrp~ oe Net Sales Net Income Per Share H, 


s that in the last three months of the ™_ $12,297,721 $1,215,368 $8.56 7214 


isecal year, net returns were at the io vill... ~~ 28,189,002 2.201.268 12.40 
avnual rate of about $20 a share on er ears aaneenes ac’t dea'sT? def. 
the first preferred. pe : 12,189,938 pa 28-837 0.06 
jf i , a -... 16,068,710 ef. 560, ef. 
Fisk is a well-rounded company, ‘ee 7.311.105 143 517 0.33 
h ving a large interest in its New ; t Capital stock changed from 400,000 shares $50 
York office building and is developing 500,000 shares of no par. 
it: own fabric factories in Massa- ly-Spri . 
-Springfield Tire Co. ; 
chusetts. The Federal Rubber Com- Kelly-Spring ; Price Range 
z 4 “ on . | Per Share Earnings Common 

pany, with a plant in Wisconsin, was Gross Profits Net Income 6% Pid. 8% Pid. Common ‘ L. 
acquired in 1916. . $7,187,834 $4,365,220 $49.75 7a 72 41 

‘i i stali- ig . 7,084,284 3,236,798 79,54 r . 8 

Fisk has rather a peculiar capitali = “"'" q'yaz'g02 «= s«959'294 «= «55.64 5 25% 
zation with four different classes of : .. 6,004,520 def. 506,960 : : ’ 32% 
capi ing. ee LL 3,144,549 . 4 84% 
apital stock outstanding. However, 1923... 9,559,800 def. 1,166,284 : 20:4 
of these four, only two, the first 7% Po he es a 35 9% 
cumulative preferred and the common 
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No Bonds 


No Preferred Stock 


Companies Which Have Only One 
Class of Stock 


What This Means to Investors 





OW, Mr. Investor, 
H would you like to 

own the stocks of 
companies having no lia- 
bilities whatever? An ideal 
condition, you say. Too 
good to be true! Right 
enough. But there are 
companies which closely 
approach this condition, 
companies whose _ stocks 
are listed on the “Big 
Board”—more than one 
hundred of them. 

They are the common 
shares of concerns which 
have no bonds or preferred 
stocks. The only obliga- 
tions ahead of these issues 
are current liabilities, in 
other words, the every-day 


ferred stocks. 


MONG the most interesting stocks are those 
which are not preceded by bonds or pre- 
These stocks have sale claim to 
earnings and assets, after the usual provision for 
current liabilities. In times of depression, issues 
of this type are generally in a stronger position than 
those which are junior to large issues of bonds or 
preferred stocks. In times of prosperity, there is 
no particular advantage. It is interesting to note, 
however, that of late there has been a tendency 
among some corporations to reduce their capitali- 
sations so that only one class of stock remains. 


stocks by their company 

Assume that your fa 
vorite issue shows net 
earnings of $16 a _ share 
annually. Assume _ also 
that there are 10 millior 
dollars of common out 
standing and that the man 
agement of your compan) 
can invest an equal amoun 
in new plants to secur 
the same return. If thi 
money is raised by an issu: 
of preferred stock, payin; 
6%, clearly, there is $1! 
left which is available fo 
your common stock. Thus 
the dividend possibilitie 
are increased more tha: 
60%. 

Fine! Why not forge 





items common to the con- 
duct of. any business. 

Not all of these stocks are desirable. 
Some of them are “weak sisters”. 
Many of these companies have no 
bonds or preferred shares because 
their credit is poor. Nobody would 
lend them money, either in exchange 
for bonds, or by sharing in their busi- 
ness through purchase of stock, ex- 
cept on terms which would only make 
the struggle of existence harder for 
them. So they stumble along from 
year to year until they are absorbed 
by strong companies, or reorganized, 
or just expire. 


An Advantage in Bad Times - 


But there are a great many stocks 
of the other sort, strong issues, of 
companies with earning power tried 
by more than one period of depression. 
The shareholder in these has no need 
to feel nervous in times of stress. His 
company’s earnings may fall of; they 
probably will at certain times. He 
knows, however, that there is no bond 
interest which must be paid when in- 
come is running low. Nor are there 
any preferred stockholders to clamor 
for their dividends. 

Bond interest, you remember, must 
be paid promptly. If it is not, there 
is trouble. So, when earnings are less 
than the amount required to cover 
fixed charges, companies draw upon 
surplus to make up the deficiency. 
This means that the common stock- 
holder is “out” just that much. As a 
partner in the business, its loss is his 
loss. 
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Preferred stocks in somewhat simi- 
lar fashion represent a share in the 
enterprise. Where an issue of these 
is outstanding, the common must di- 
vide profits with it. True, the pre- 
ferred dividend rate is ordinarily fixed. 
Preferred shares however are usually 
sold as investments. Accordingly, an 
effort is made to maintain payments 
even though the company may be pass- 
ing through a period of depression. 
This, again, means dipping into pre- 
viously accumulated resources. If 
this process is continued for any con- 
siderable period, the assets, particular- 
ly those of the liquid variety, are re- 
duced. The common stock is once 
more the sufferer. 

Where common shares are the. only 
securities outstanding, their position 
is naturally stronger. Dividends may 
be passed. Yet the stockholders are 
not really out anything (unless they 
are frightened into selling their hold- 
ings in a depressed market). The as- 
sets of the company are conserved. 
Surplus is held intact. When better 
times bring back the vanished profits, 
the common will again participate in 
dividends. There will be no need to 
wait until the deficiencies created by 
payment of bond interest or preferred 
dividends have been wiped out. 

Yet, it does not follow that a com- 
mon stock is undesirable because there 
are other securities ahead of it. On 
the contrary, owners ‘of the junior 
shares sometimes derive great benefit 
from the sale of bonds or preferred 


about the demands of 

bond and preferred stock 
holders? If we can increase our earn 
ings in such a way, we needn’t worr) 
about their prior claims. The troub! 
is that when new securities are issue: 
on such prospects, business is usual; 
good. There is a temptation to over 
estimate earning power. Later, pri 
fits begin to shrink. Bad times com: 
along and the money which was earn 
ingg 16%, may bring less than 5¢ 
It is now too late for regret. 

Of course, concerns like American 
Telephone, the Steel Corporation, 
Union Pacific, and similar strong com 
panies, are able to borrow money o: 
senior securities at low interest rate: 
Only the mostly remotely unfavorab\: 
conditions would prevent them from 
covering interest and dividend require 
ments on such issues. 


Were it not for changing conditions 
which make the sale of common stock 
difficult at times, more companie 
would have this one class of securit; 
alone. Even so, the list is bein; 
added to from time to time. Woo! 
worth, for example, retired all it 
preferred stock some time ago. Mor 
recently, Sears Roebuck did the sam 
thing. 

The investor who is interested i 
securities of the type discussed is in 
vited to study the accompanying tabl« 
The leading examples of companie 
without bonds and preferred stocks ar: 
listed with brief comments. Thes: 
comments should be taken into account 
as not all of the stocks named are 
necessarily desirable or attractive. 
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Newcomers to the Stock Exchange 


An Analysis of Ten Newly Listed Stocks, Some of 
Which Present Unusual Opportunities for Investment 


AST year witnessed the addition 
of an imposing array of new se- 
curities to those already listed on 
the New York Stock Exchange. A 
total of 35 new common stocks found 
their way to the Big Board, compar- 
ing with 42 new common issues listed 
in 1923. A variety of industrial enter- 
prises are represented by the new 
issues, some of which have not here- 
tofore been available to the general 
public for investment purposes. Among 
these are: Radio, Glass Manufactur- 
ing, Newspaper Printing Presses, Com- 
mercial Acceptances, Trucking, Add- 
ing Machines, etc. 
In this article, ten of the newly 
listed stocks are briefly described. 





GREAT Wesrgay 
SUGAR, A. 











Great Western Sugar is the largest 
producer of beet sugar in the United 
States, producing about one-third of 
the total beet-sugar output. It is also 
the lowest cost producer in the indus- 
try. For years, American Sugar Re- 
fining was a large holder of the com- 
mon stock but in August, 1923, dis- 
posed of the last of its holdings, con- 
sisting of 105,984 shares, to a syndi- 
cate of bankers who offered the stock 
for public subscription at $90 a share. 
Earlier in the year a block of 42,000 
shares was sold.at $96 a share. 

Since organization in 1905, the com- 
pany, which has a conservative divi- 
dend record, has plowed back many 
millions of dollars into the property 
from earnings. Up to May 3list, 1924, 
undivided profits exceeded 34 millions, 
equivalent to $57 a share on the com- 
mon stock. For the eight years ended 
February 29, 1924, earnings averaged 
$12.75 a share on the common stock 
now outstanding, despite the fact that 
the company sustained a loss of 8.3 
millions in 1922. For the year ended 
February 28, 1924, $18.26 a share was 
earned on the stock. Although lower 
prices were received for the company’s 
output in the current fiscal year, this 
was offset by a record-breaking pro- 
duction and lower operating expenses 
so that earnings were practically as 
favorable as the preceding fiscal year. 

While sugar prices have recently de- 
clined, the company’s sales of sugar 
will not be in large volume until the 
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By FRED L. KURR 


summer months and profits for the 
1925 year will depend in large degree 
on prices that will prevail for sugar 
during the coming summer. It is an- 
ticipated that a higher price level will 
then be seen, but even should this not 
be the case, Great Western Sugar has 
made so much progress in reducing 
costs that it can return a fair profit 
even on the basis of existing prices. 

With 24 millions cash and Govern- 
ment securities on hand, the company 
is well fortified financially. Despite 
the less favorable conditions existing 
in the sugar industry, the $8 dividend 
appears-secure. At present levels of 
92, yielding 8.7%, the common is an 
attractive spec-vestment and should 
sell at materially higher prices when 
conditions in the sugar industry im- 
prove. 

The 7% preferred stock, which sells 
around 112, is entitled to a high in- 
vestment rating. Net tangible assets 
are equivalent to $464 a share on this 
issue and, since organization, earn- 
ings have averaged 4.64 times pre- 
ferred dividend requirements. 














While the stock of the Ludlum Steel 
Company has only recently been in- 
troduced to the public, the company 
is one of the oldest tool-steel manufac- 
turers in the United States, the busi- 
ness having been founded in 1854. 
Ludlum manufactures steel specialties 
of high grade and owns valuable pat- 
ents, several of which are used by 
other companies on a royalty basis, 
thus bringing in a substantial income 
from this source. An important prod- 
uct is the “Dalhi” rustless iron de- 
signed to replace galvanized iron used 
in the manufacture of such articles as 
cooking utensils and roofing. “Sil- 
crome” Steel for automobile and aero- 
plane engine valves is another success- 
ful product. 


Earnings Situation 


Earnings for the past eight years 
have averaged more than $3 a share 
on the common stock. For the first 
nine months of 1924, $1.39 a share 
was earned, a reasonably good show- 
ing in view of the unfavorable condi- 


in the steel and tov!|- 
manufacturing industry during tie 
Spring and Summer months. In the 
last quarter, earnings showed an en- 
couraging increase and for the full 
year, the $2 dividend was probably 
covered in full. 

While the common stock, in view of 
the good record of the company and 
the valuable processes it controls, has 
interesting speculative  possibilitis, 
present price levels of 37 represent «an 
advance of over 100% this year and 
the stock may be subject to reaction 
As financial condition is strong and 
the outlook satisfactory for business 
this year the $2 dividend appears well 
protected. 


tions existing 











Founded over a hundred years ago, 
the business of Hoe & Co. has been 
developed through four generations of 
the Hoe family into the largest manu- 
facturer of newspaper printing presses 
in the world. The majority of large 
newspapers throughout the world are 
printed on Hoe presses and of the 
leading papers printed in English more 
are shot off from Hoe presses than 
from all other makes combined. 

The company also manufactures 
other important types of printing ma- 
chinery and has a large and stable 
business in repairs and renewal parts. 
In 1827, the company produced 
Washington hand press which turne 
out a few hundred single press sheets 
an hour. Today the Hoe’s Superspeced 
Double Octuple Rotary Press ill 
print, cut and fold hourly up to 160, 
000 sixteeen-page newspapers. 

The Class “A” stock, which is the 
issue listed on the New York Stock 
Exchange, is entitled to cumulative 
dividends of $4 per share per annum 
before any common dividends. A\jter 
the common has received $160,(00, 
both classes of stock share in any {ur- 
ther appropriations for dividends, in 
the proportions of one-third to Cias 
“A” stock and two-thirds to the c)m- 
mon stock, until the class “A” stock 
has received a maximum of $7 per 
share in all. 

For the year 
1923, earnings were equivalent to $ 
a share on the Class “A” stock «nd 
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earnings for the six years 1918-1922 
averaged twice the Class “A” dividend 
of $4 a share. The proportion of 1923 
earnings applicable to dividends on 
the Class “A” stock in excess of $4 
per share was equal to an additional 
$1.61 per share. At 49, returning over 
80%, the Class “A” stock is attractive 
1s @ business man’s investment. 





Ranio Corroration 
" OF 
A America 


This company practically has a mo- 
nopoly of long-distance wireless com- 
munications in this country. As it 
‘ontrols all the more valuable patents 
in this field, it is improbable that se- 
rious competition will develop. The 
orporation is rapidly increasing inter- 
country operations and is constantly 
erecting new stations in various parts 
f the world. In conjunction with lead- 
ing radio interests abroad, incliding 
England, France and Germany, the 
‘ompany is developing radio facilities 
throughout South America. Service 
with Argentine has been completed 
and, within a few months, Brazil will 
be included. 

Radio Corporation also receives a 
substantial income from the sale of 
receiving sets, acting as selling agent 
for the radio products manufactured 
yy Westinghouse and General Elec- 
tric. In this branch of the industry 
the company is subject to severe com- 
etition but being the largest and 
‘strongest company as well as one of 
the first established it can be counted 
mn to hold its own. 

While earnings in 1923 were equiva- 
ent only to $1.42 a share on the pres- 
ent outstanding common stock, there 
was a substantial increase in earnings 
n 1924. Judging from quarterly re- 
ports, about $4 a share has been 
earned on the common. In view of the 











outlook for continued expansion in 
this industry, it is logical to assume 
that earning power will continue to 
increase. 


The $3.50 dividend on the preferred 
stock is being earned by a substantial 
margin and in view of the strong po- 
sition which the company occupies in 
the radio industry, this issue at pres- 
ent levels of 49, returning over 7%, 
represents an attractive investment 
opportunity. 


The common stock at present levels 
of around 70 is in a speculative posi- 
tion as it has advanced over 100% in 
market price in a few months’ time. 
Ultimately, increasing earning power 
may justify present high levels but it 
is probable that the opportunity will 
be presented later on to acquire these 
shares at much more attractive prices. 
In any case, the stock has been sub- 
ject recently to speculative manipula- 
tion and is likely to have wide swings. 
At this point in its career, Radio com- 
mon cannot be considered an invest- 
ment. 














Since the Schulte interests acquired 
control of Park & Tilford in 1923, there 
has been marked improvement in the 
company’s affairs. For the year ended 
May 3lst, 1923, there was a deficit of 
$872,018 whereas for the year ended 
July 31st, 1924, the company returned 
a profit of $588,371. 


Park & Tilford manufactures and 
sells both wholesale and retail pack- 
aged groceries, candies, perfumery, 
cigars, druggists’ sundries and many 
other items. Two of the largest re- 
tail grocery stores in the United States 
are operated in New York City. 


For the year ended July 31st, 1924, 
$2.79 a share wes earned on the stock 
and in the current fiscal year indica- 
tions are that between $4 and $5 will 
be earned. At present levels of 34, 
however, this improvement in earn- 
ings has already been largely dis- 
counted and the stock does not repre- 
sent an outstanding opportunity. 





Axrtiai Power 











The listing of the Abitibi Power & 
Paper Company stock has brought to 
the New York Stock Exchange one of 
the largest Canadian paper manufac- 
turers. The company has a capacity 
at the present time of 525 tons of 
newsprints daily. It has obtained 
valuable concessions from the Cana- 
dian Government, consisting of timber 
rights on about 1,560 square miles in 
the district of Temiskaming, Ontario, 
and water-power rights on the Abi- 
tibi River. The company is now com- 
pleting arrangements for development 
of 30,000 horse-power which, it is esti- 
mated, will permit an increase in out- 
put of newsprint to 1,000 tons daily. 

Consistent earning power has been 
demonstrated for several years. Even 
in 1922, which was an unfavorable pe- 
riod for the paper industry, $7 a 
share was earned on the present out- 
standing common stock. For the six 
months ended June 30th, 1924, net 
profits, after deducting depreciation 
and taxes, were equivalent to $5.67 a 
share, and indications are that for the 
full year, earnings will exceed the 
$9.58 a share earned in 1923. 

At present levels of 64 the common 
stock, which pays $4, returns 6.4%. 
In view of the large earning power 
and the possibilities existing for the 
further expansion of its business, it 
appears attractive. 


(Please turn to neat page) 





Bonds 





Abitibi Power & Paper 
Commercial Investment Trust .. . 
CED aoc enascsccnssc 
Fairbanks, Morse 

Great Western Sugar 

Hoe (R.) & Co 

Kresge Dept. Stores 

Ludlum Steel 

Park & Tilford 

Radio Corp. of Am 


* No par value. 


$10,321,900 


None 
None 
4,500,000 
1,385,000 
1,194,000 
2,575,000 
552,000 


+ Par value $25. t Year ended Feb. 28, 1924 


Ten Companies Whose Securities Have Been Recently 


Stock Exchange 


Capitalization 
(No. of shares) 
Common 


*250,000 
*360,000 
*95,240 
*368,977 
+600,000 
* 160,000 
*114,000 
* 120,000 
*200,000 
*1,155,400 
a Class A stock 


Preferred 
$1,000,000 
7,000,000 
4,087,100 
7,305,400 
15,000,000 
a*80,000 shs. 


c19,779,870 


Workirg 
Capital 


$2,417,743 
15.294.676 
1,083,638 
14,994,369 
43,575,507 
5,779,482 
2,802,351 
1,987,818 
3,440,968 
10,620,798 


b Year ended July 31, 


Listed on the New York 


Earned per sh 

1923 1924 Price Range 
(On Present Since Listing 

(Capitalization) High Low 


$9.58 64 61 
4.00 58 3034 
5.22 76% 5644 
5.30 34 

118.26 967% 

a9.50 51% 48, 
2.00 62% 42% 
4.06 384 17 

b2.79 354% 24 
1.42 77% 25% 


1924. 


Div 
Rate 


$4.00 
2.52 
3.00 
2.60 
8.00 
4.00 


25% 


8314 
2.00 


c Par value $50. 
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KRESGE DEPARTMENT 
STORES 











Kresge Department Stores, Inc., 
was organized in 1923 by interests 
identified with the S. S. Kresge Com- 
pany for the purpose of operating a 
chain of department stores through- 
out the country. Up to the present, 
the company has acquired the L. S. 
Plaut Co., operating a store in New- 
ark and the Palais Royale, Inc., oper- 
ating a department store in Washing- 
ton. In March, 1924, 12,500 shares 
of preferred stock and 6,250 shares of 
common stock were offered by a bank- 


Preferred Stocks 


disregarded the irregularity wit- 
nessed in the market for com- 
mon shares. There was little trading 
in the high-grade list for the reason 
that investors holding many of these 
stocks are not willing to part with 
them in view of the excellent return 
obtained therefrom. It took only one 
purchase of Studebaker Corporation 
preferred stock to demonstrate this 
condition. One purchase caused a 
jump of three points. 
Among the middle-grade 


A S a general rule, preferred stocks 


issues, 


California Petroleum participating 
preferred was up five points and Ra- 
dio Corporation preferred moved up 
to a 7% basis. Outside of the high- 
grade list, Famous Players preferred, 
American Beet Sugar, National De- 
partment Stores and _ Internationa! 
Paper preferred were in demand at 
higher prices. Rails were somewhat 
backward, but this was only natura! 
considering the substantial advances 
recorded in this section of the list. 
However, no weakness was observable 
and this group is still attractive. 








ing house at $100 a share for the pre- 
ferred with the right to buy one share 
of common at $50 for each two pre- 
ferred shares purchased. 


PREFERRED STOCK GUIDE 
(LISTED IN ORDER OF PREFERENCE) 


These Stocks Are Selected as Offering Best Opportunities in Their Respective Classes, 


Assets, Earnings and Financial Condition of the panies 


For the nine months ended October 
31st, 1924, net profits after deprecia- 
tion and taxes were equivalent to 53 
cents a share on the common stock. 
This is by no means satisfactory for 
a stock selling around 45 but the fact 
must be taken into consideration that 
the company has only started business 
recently and is still in the develop- 
ment stage. As new stores are added 
it will be able to purchase merchan- 
dise in larger quantities and increase 
the margin of profit. 

The present relatively high price of 
the stock undoubtedly reflects the con- 
fidence of the public in S. S. Kresge 
management. However, the depart- 
ment store business involves problems 
very different from those met in oper- 
ating a 5-and-10 cent chain-store or- 
ganization, and the future must de- 
cide how successful the new venture 
will be. The common stock conse- 
quently must be considered an uncer- 
tain speculation at prevailing prices. 





COMMERCIAL INVESTMENT 
TRUST 











The Commercial Investment Trust 
Corporation through its subsidiaries 
does a business supplementing the 
usual financing done by banks. The 
business in large part consists of 
financing manufacturers and wmer- 
chants by purchasing evidences of in- 
debtedness arising from the sale of 
a large variety of nationally marketed 
roducts, such as automobiles, electri- 
eal appliances and machinery. A 
large portion of the transactions differ 
from the usual bank loan or discount 
in that they represent the purchase 
of obligations resulting from the com- 
pleted sale of merchandise for mod- 
erate amounts to a large number of 
purchasers throughout the United 
States. 

The corporation is protected in such 
transactions by (1) assignment of re- 

(Please turn to page 528) 
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faking Into Consideration 


INDUSTRIALS: 
Mack Trucks, Inc., Ist... 
General Motors Corp 
Cluett-Peabody & Co 

iles Biscuit Co. Ist... 

Studebaker Corporation 
Schulte Retail Stores Corp. 
Gimbel Brothers, Inc 
Baldwin Locomotive Works. 
Endicott-Johnson Corp. ..... 
American Smelting & Ref. Co. 
American Steel 


PUBLIC UTILITIES: 
North American Co. 
Philadelphia Company 


RAILROADS: 
Chicago & Northwestern 
New York, Chicago & St. Louis 
Chesapeake & Ohio conv 


INDUSTRIALS: 


Coca-Cola Co. 
Brown Shoe Co 

Bethlehem Steel Corp. conv 
Cuban-American Sugar Co 
California Petroleum partic. pid 
American Ice Company 
Armour & Co. of Del 
Allis-Chalmers Mfg. 

Associated Dry Goods Co. Ist 
Genl. American Tank Car Co 
Natl. Cloak & Suit Co 


PUBLIC UTILITIES: 
Radio Corp. of America A pfd 
Amer. W. Wks. & Elec. Corp. Ist 
Metropolitan Edison 
Public Service of N. J 


RAILROADS: 
Baltimore & Ohio 
Bangor & Aroostook 
Colorado & Southern Ist pid 


INDUSTRIALS: 
Famous -Players-Lasky Corp. 
Pure Oil Co. conv. ptd 
American Beet Sugar Co 
National Department Stores 
Fisher Body Corp. of Ohio 
Austin, Nichols & C .: 
Worthington Pump & Mfg. “A 
Orpheum Circuit 
International Paper Co. 


PUBLIC UTILITIES: 
Amer. Water Wks. & Elec. 


RAILROADS: 
Chicago, Rock Island & Pac. 
Gulf, Mobile & Northern 
Western Pacific 


(c) Cumulative. (n.c.) Non-Cumulative, 
(w) Average for last two years. 

(x) Average for last three years. 

(y) Average for last four years. 

(z) Stock was issued this year. 








Sound Investments 


Middle-Grade Investments 


Bush Terminal Buildings Co. f “3: os 
begueetsaseecousqnneers S)oce 


Semi-Speculative Investments 


Speculative Investments 


Div. Rate Agpeen. Approx. 
$ per share rice Yield 
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hat the News Mean 


~ Timely and plain- spoken interpretations of the 
important financial happenings of the day ~ 











Wage Reductions Forecast— 


—in textile industries of New Eng- 
and. This has been found the only 
way of permitting the mills to operate 
profitably. A sign of restored com- 
non sense among the operatives is the 
‘act that they are consenting to cur- 
ent wage reductions, knowing that 
inless they do so they will be thrown 
ut of work. It is argued that it is 
etter to work full time at lower 
vages than not at all. All in all, this 
s bullish for the textile industries. 
* . * 


Rise in Radio Stocks— 


-clearly has been overdone. This is 
new industry with many fundamen- 
il changes yet to come. In the mean- 
me, investors had best consider what 
appened to automobile stocks ix the 


early days of the industry. Some of 
these stocks which sold at very high 
prices are no longer in existence. It 
takes no prophet to see that the radio 
industry has come to stay but that is 
quite different from relying on the fu- 
ture of a great many of the fly-by- 
night companies whose shares are 
creating such a furore nowadays. 
> * . 


German Steel Competition— 


—is appearing but that is no cause 
for alarm. Some of our small con- 
sumers are willing to take foreign 
products at a concession, with no con- 
sideration to quality but the big buy- 
ers continue to stick to our leading 
steel companies. American steel is the 
best in the world. In any case, the to- 
tal amount that Germany can export 
to us is so small that it cannot cut 


more than a very small figure in the 
situation. ‘ . . 


Increase of Gold Exports— 
—is one of the really important finan- 
cial developments of the times. Over 
40 millions were exported from this 
country in December and the move- 
ment continues. It is probable that 
1925 will witness the exportation of 
several hundred millions in addition. 
This. drain and the increasing de- 
mands of our business for credit 
should have the effect of reducing the 
available supply of money and raise 


interest rates. 
. 7. * 


Fisk Rubber Sales— 

—show a decided increase. Moreover, 

the company is in sound financial po- 
(Please turn to page 527) 





IMPORTANT CHANGES IN CAPITALIZATION OF LEADING 


BROOKLYN EDISON 
DETROIT EDISON 

CENTRAL LEATHER 
GOLDWYN PICTURES 


N. Y.. NEW HAVEN & HARTFORD...Jan. 


OHIO FUEL SUPPLY 
REMINGTON TYPEWRITER 
VANADIUM CORPORATION 
WEBER & HEILBRONER 


AMERICAN BEET SUGAR......... 


AMERICAN CAN 
FEDERAL LIGHT & TRACTION 
FISHER BODY 


JONES BROTHERS TEA 
MARLAND OIL 
MATHIESON ALKALI 


INVINCIBLE OIL CORPORATION 
LOUISIANA OIL REFINING CORP 
PITTSBURGH & WEST VA. RY 





COMPANIES 
Actual Changes Jan. 1 to Date 


1—Called for redemption, at 105, C 7s, "30 


. 10—Called for redemption, at 103, cv. 8s, "31... 
B= Eeeeed, GD ge Best Bom, 6. B, Ghoccccccccccccccces 


2—Called for redemption, at 101, 7s, " 


2—Called for redemption, at 100, eq. tr. 


1—Called for redemption, at 10214, 6s, ° 


—Took over control of U. S. Ferro Alloys Corp 

— Reduced authorized Common shares from 250,000 to 100,000, no par value; 
Exchanged 1 share of new stock for each 3 shares of old (225,520 outstanding) 

—Sold 25,000 shares of Common B to 4,000 new stockholders under partial 


payment plan. 


Proposed Changes 


To authorize—Common Stock, 260,000 shares, no par value; 150,000 shares to retire present common 
stock, share for share; balance reserved for conversion of bonds, etc. 
Preferred Stock, 60,000 shares, $100 par, 7% cum.; 50,000 shares to retire present 6% 
non-cum. preferred, share for share. 
10 Yr., s. £., deb. 6s, convertible into Common Stock at $50 to $70, $8,500,000. Proceeds 
to complete purchase of Northern Sugar Corp. for $4,437,641. 
1— To call for redemption, at 102%, S. F. 5s, 
1—To call for redemption, at 110, conv., deb., A 7s (30 yr.).... 2... ccc cccnees 
. 14—To split 600,000 shares common, par $100, into 2,400,000 shares, par $25. 
Jan. 15—To distribute pro rata among Common stockholders (1,802,870 shares outstanding) its 
entire holdings of Electric Bond & Share Co., consisting of 300 shares of $100 


Preferred stock (now paying 6%), and 250,000 shares of $100 Common stock 


(now paying 8%). 


To change par value of present 100,000 Common shares, from $100 to no par. 


1—To call for redemption, at 105, B 74s 


2—Called for redemption, at 100, (out of earnings) 5% notes.... 


shares from present 130,000 to 200,000; and 





To increase authorized ber of C 


change par value from $50 to no par. 
To offer 23,548 Shares of new Common to shareholders at $45—1 share new for each 5 


shares now held. 


To issue $5,000,000 Mort. 54s, and redeem $5,750,000 conv., deb., 7s, "34, Jan. 26 at 105. 
Directors offer to purchase at 80, from Preferred stockholders of record Dec. $1, 50% of 
their holdings of 50,000 shares (par $100). 


New York Stock Exchange Listings 


Capital stock to be stricken from list, Jan. 13. 


Certificates admitted to list. 


6% Preferred Stock retired and stricken from list. 





2,000,000 


Offer terminates Feb. 2. 
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The Thousand-Dollar Thrill 


(_amagege|AVE you earned and saved your first 
thousand dollars yet? 

If not, you have the thrill of a life- 
time ahead of you. 

Of course, if you started off with a 
silver spoon in your mouth and several thousands 
to your name in the bank (put there by somebody 
else) you’ll never know this thrill, 

Or, if you made a lucky speculation, and had your 
first thousand pile up for you without so much as 
lifting a finger yourself, you’ll never experience it. 

The “thousand-dollar thrill’ comes only to those 
who have had to work and struggle and sweat and 
slave to reach this first mile-post on the road to 
Independence. 

It only comes to those who, having gone without, 





know what the acquisition of one thousand dollars 


solely through earnings and savings actually en- 
tails. 
2 .8, @:: 8 

F OR the benefit of those who can ‘ovii) et the 

“thousand-dollar thrill” vicariously; Wé offer 

the following example: Seote Bow Dow 

A young man enters business at the age of-22.- 

454 


He starts off at a salary of $25 a week—or the 
“beginner’s” salary which most large institutions 
pay. Assuming that our young man manages to 
save the proverbial 25% of his tiny earning-power 
throughout the first year (no small achievement, 
by the way), then he will, by the end of the year, 
have amassed the munificent sum of $325. 

Now let us assume that our young man develops 
unusual ability along business lines and that, be- 
ginning with the second year, his salary is doubled 
—in other words, that his earned income becomes 
$50 per week, instead of $25. Presuming also that 
he maintains a saving power of 25%, it follows 
that his second year will see his total savings up to 
$975—or very close to the $1,000 mark. 

Plain sailing, so far. But, remember: Along 
about their twenty-fourth year, young men have a 
way of getting married. 

> . * > 


UR young man, with his $975 safely in the 
bank, takes, we will say, the fatal step. Imme- 
diately there crowd in upon him a host of un- 

avoidable expenses. There are the two ring». 
There is the furniture. 
THE MAGAZINE OF WALL STREET 


There is, perhaps, 











Editorial 


Building Your Future Iucome 


Editorial 








the first payment on a home. There is the 
necessity (absolute, now, where it might have 
been merely prospective or theoretic before) of in- 
surance—not only life insurance, but fire and burg- 
lary insurance as well. All these, surely, are un- 
avoidable. And our young man, lacking wealthy 
parents, has no recourse but to draw upon his prin- 
cipal. 

We have made it pretty easy for our young man 
so far. We haven’t made him suffer many disap- 
pointments. Let’s continue to make it easy for 
him. Let us assume that he meets all these extraor- 
dinary expenses at a total cost of only $650. Ker- 
chop! Down goes his bank account to $325! 


HE first, tender years of married life ensue. 

Our young friend learns the fallacy of the 

theory “two can live as cheaply as one.” But 

his disillusionment is softened by another increase 
at the office—this time to $60 a week. 

For close to a year, savings continue at the old 
percentage rate—25% of the income. (We are 
still being “easy” on our young man!) At the 
end of the period, then, our young man has added 
some $540 to his bank roll. It has now reached 
$865. 

Thereupon there ar- 
rives the first heir to 
the house. And, with 
the coming of the heir, 
renewed deductions 
from principal are 
made necessary, beside 
new additions to run- 
Still be- 


ning expense. " 


ing easy on our young 


uries he and his bachelor friends used to en- 
joy. He has worked hard, saved scrupulously 
and lived quietly. What he has to show for it is 


$600. 


T is not before the fourth or fifth year of mar- 
ried life that most young men reach their 
$1,000 goal. 

for our young man! 
tains his $1,000 mark at the beginning of the fifth 


Let us continue to suppose the best 
Let us presume that he at- 


year: 

What greater satisfaction, along material lines, 
could there be? What happier consummation? 
What surer proof of work well done? It has taken 
our young friend, you will remember, four long 
Thus, every dollar of the $1,000 spells a 


full dollar’s worth of toil, forbearance, courage, 


years. 
determination and self-control. Every penny of it 
reflects full value in terms of victories won, temp- 
tations resisted, patience mastered. The whole 
sum is far more than a thousand dollars’ worth in 
evidence of good stewardship—of life lived judi- 
ciously—of planning done wisely. It is the biggest, 
and longest, and hardest step toward Financial In- 


> Lye) 
dependence. aa 


HERE, then, 
sketchy 
the factors leading 


is a 


outline of 


up to our “Thousand- 
Dollar Thrill.” Don’t 
you catch a little of the 
drama of it? Don’t you 
see why we call it the 
“thrill of a lifetime?” 
Aren’t you, too, sorry 


for those who can never 





man, we carry him 








this and 
bring him out safely 
with $600 in the bank. 

You will note that 
three years have passed 
—that our young man is 
now in his 26th year. 
He has been going with- 


through all 




















experience it? 
Fortunately, this 
“Thousand - Dollar 
Thrill” is denied to only 
a limited few—the rich 
—and the idolent. It’s 
a satisfaction to realize 
that any other man can 











enjoy it who says, “I 


WILL!” 





out many of the lux- 
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THE FIRST AND BIGGEST STEP ON THE Roan UP! 
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Insurance 


Building Your Future Income 


Insurance 








Should an Heir to Wealth Insure? 


Young Man With $80,000 Estate in 
Prospect Raises Interesting Question 





Are You 
Young? 





Buy insurance 
(1) to learn how 
to save, (2) to 
advantage from 
lower premiums, (3) make the 
fruits of your saving available to 
yourself earlier in life. 











S an interested and appreciative reader 
of your page in THE MAGAZINE OF WALL 
STREET, J am taking advantage of your 
offer of assistance and herewith submit 

my case for consideration, 

I am a young man, 21, unmarried, and with 
no thoughts of matrimony at present. Nezt 
June I will graduate from college and expect 
to enter the bond business, having a very good 
opening there. At the age of 25 I will receive 
approximately $35,000, and in later years 
upon the death of other beneficiaries to the 
same estate I will receive about $45,000 more. 
Under the terms of the will, therefore, I am 
ultimately destined to receive somewhere in 
the neighborhood of $75,000 or $80,000, de- 
pending of course upon the condition of the 
estate at the time of settlement. Since the 
estate is in the hands of a very competent 
trust company and has been handled by them 
for the last twenty years, the danger of any 
shrinkage in it is relatively slight. 

At the present time I receive an income of 
$1,500 per year with which to pay my college 
and living expenses. In addition, however, 
during each summer I usually make $500 or 
more, which is entirely at my disposal. This 
next summer, of course, will be the last one 
spent in this way, as I plan to enter business 
in the fall. What I will earn then will not 
be dependent upon the sale of bonds, however, 
as I will go into the loan department. As yet, 
though, my future earnings are of an uncer- 
tain nature, 

To date I have saved and invested in securi- 
ties listed on the New York Stock Exchange 
about $2,000. These securities are used on a 
conservative margin basis (50%) as collateral 
for the purchase of other securities of the 
same class and for the last three or four 
years I have had an account with a reputable 
broker and have made constant additions to 
my principal, * 

I have been an enthusiastic reader of THE 
MAGAZINE OF WALL STREET and of your page 
for some time and may therefore be considered 
as having at least an average knowledge of 
securities and their values. I am also carry- 
ing an Endowment Policy at age 65 ($5,000 
regular mortality or $10,000 in case of acci- 
dental death) with the Pacific Mutual Life In- 
surance Co., taken out at age 20. This is a 
participating policy and the premiums cost 
approximately $120 each year. 

Under the conditions, what would you ad- 
vise me to do—continue putting my money 
into securities, thus building up an estate for 
eventual dependents, or purchase more insur- 
ance? If the latter course, how much should 
@ young man in my circumstances carry and 
what kind would you recommend? I presume 
that you would favor straight life. Would not 
the income from the estate to which I will 
some day fall heir furnish sufficient protec- 
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By FLorENcE Provost CLARENDON 


tion for a possible wife and famiiy? I sin- 
cerely believe myself capable of ey this 
money with reasonable safety and of obtain- 
ing a fair yield from it. Also, it would be 
left in the hands of a trust company upon my 
death, thus assuring mazrimum protection to 
any dependents. 

if you will give me your opinion as to the 
best course for me to pursue under the cir- 
cumstances, you may rest assured that it 
would be much appreciated.—E. 8., Stanford, 
California. 

The conditions outlined in your let- 
ter are unusual, and you are indeed 
fortunate in the provisions that have 
already been made for your future. 

Yours is one of the few cases where 
there is no immediate reason for rec- 
ommending the taking out of life in- 
surance. With things just as they are, 
you can look forward to receiving a 
modest income sufficient for reason- 
able needs, and probably sufficient also 
for the maintenance of a small family 
in a fair degree of comfort. 











Are You 
Middle-A ged 


Buy insurance 
(1) to compen- 
sate for that es- 
tate you haven't 
been able to create, (2) to release 
personal funds for the develop- 
ment of your business, (3) to re- 
lieve your mind of the ogre “what 
would happen if—” 














But perhaps we should look .a little 
more definitely into the probabilities 
surrounding your future. It is evi- 
dent that you are of an active mind, 
thrifty and probably ambitious. In 
all likelihood, therefore, the money 
which will come to you when you reach 
your twenty-fifth year will soon there- 
after be employed in promoting your 
ambitions along business lines. If you 
develop in the bond business, or in 
any other form of business activity, 
you will find it very easy to use $50,- 
000 or $75,000 and keep an amount 
like that actively employed. This 
would mean that, in event of anything 
happening to you, the money tied up 
in*business would not be immediately 
available. 7 


It would be in such ‘circumstances 


as these that life insurance would be 
desirable in a case like yours. Sup- 
posing that you were to marry and set- 
tle down to family life between the 
ages of 25 and 30, the need for life 
insurance at that time would be very 
apparent, and it would be desirable 
for you to have a minimum of $25,000 
and, probably, as much as $50,000. 
One of the great benefits of life in- 
surance, as you know, is that the cash 
is payable immediately when it is most 
needed; also that, when payable to a 
named beneficiary, it is free from tax- 
ation as well as being payable without 
legal technicalities or “red tape”—al- 
ways important considerations in re- 
spect to the distribution of an estate. 
It is for you to determine now 
whether or not a forecast of this kind 
is likely to be realized and also whether 
or not you should anticipate your fu- 
ture career by taking moderate 
amounts of life insurance on a per- 
manent form in, say, blocks of $5,000 
or $10,000 each during the next five 
years, according as you find the means 
and opportunity of so doing.  Inci- 
dentally, you might bear in mind that, 
even though you have no immediate 
need of life insurance, the time might 
develop later when you did need it and 
then, perhaps because of ill health or 
other conditions, it might no longer be 
available. Moreover, the rates are 
attractively lower at younger ages, so 
that by anticipating your insurance 
needs now, you would be reducing your 
“carrying charges” later on. 
Altogether, I think you could with 
advantage consider the placing of pro- 
tection on the 30-Payment—or even 
35-Payment—Life plan. 











Are You 
Aging? 


Buy an Annuity 
(1) to relieve 
you of worry 
: and dull care, 
(2) to increase the yield from your 
invested capital and thus (3) to 
enable you to more fully enjoy 
the good things of life. 
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Points 


Building Your Suture Iucome Recommendations 








Points for Income Builders 


Definitions of Some of the More 
Frequently Heard Financial Terms 


N our last issue, 

we touched 

upon some of 

the different kinds 

of “selling” en- 

countered in stock 

market _ trans- 

actions. We at- 

tempted to show 

what the apparent motives were of 

specific types of selling, and how the 

ippearance of such selling is inter- 
yreted in financial circles. 

Now for some of the different kinds 

f buying. 


Odd Lot Buying 


Odd Lot Buying, as its name im- 
ilies, is the purchase of securities in 
odd lots”—that is, in something less 
han 100 share blocks. In The Street, 
f course, the accepted unit of trading 
s 100 shares, or multiples thereof; 
ence, anything less than 100 shares 
s known as an “odd” lot, and trans- 
ictions in such lots are conducted on 

special basis. 

Income Builders will do well to note 
hat, except in very active securities, 
urchase or sales of “odd lots” are al- 
iost always at prices considerably 
away” from the market for full lots. 
‘hus, it is not unusual to see 100 
hares of a given, comparatively inac- 
ve stock sell at, say, 37 and 10 shares 
f the same stock sell at 35 on the 
ame day and often within the same 
our. The answer is that dealings in 
id-lots is comparatively troublesome, 
iaking the market-price for odd-lots 
| a selling transaction, comparatively 
Ww. 


Investment Buying 


Investment buying, as said in our 
ist issue, is just the opposite of 
liquidation.” It is the sort of buying 
hich comes from the outer reaches— 
iying “for the long pull” by men and 
omen who purchase outright, or on a 
‘ry conservative margin, with the 
lea of holding for income as much as, 
* not more than, for profit possibili- 
es. 

Investment buying is always im- 
ortant, of course. It has become in- 
reasingly important in recent years. 
Vhy? Because there are more invest- 
rs today than ever before—more men 
nd women who have learned the fu- 
ility of gambling in cheap promo- 
ions and who, when they have money 
» invest, now make it a practice to 
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put that money in high grade securi- 
ties which offer full value in return 
for the purchase price. 


Short Covering 


Short Covering is purely a trading 
operation. It is the second step in a 
short-selling operation. Actually, it 
is the purchase of a given security by 
one who has sold that security “short” 
and who wishes to terminate his 
transaction. 

Thus, let us suppose that a man has 
sold a stock short at 35 and that, un- 
fortunately for him, it moves steadily 
up in price until it reaches the level 
of 39. Not wishing to sustain any 
further losses in the issue, our man 
buys back the stock which he origi- 
nally sold short. That man is “cover- 
ing his short”. 

Short covering can be, and often is, 
a very important influence in day-to- 
day stock markets, especially in in- 


dividual securities. Thus, it is no un- 
usual thing for the professionals to be 
“short” many thousands of shares of 
a given security; and so, if develop- 
ments lead those “shorts” to run to 
cover all at once, their buying becomes 
an important factor in lifting or sus- 
taining prices. 

The number of traders who are 
“short” of a given stock, by the way, 
is known as the “short interest” in that 
stock. And the larger a “short in- 
terest” happens to be, the bigger the 
eventual “rebuying power”. 


Re-Investment Demand 


The “Re-Investment Demand” is a 
more or less nebular quantity which is 
supposed to be particularly powerful 
at year-ends, or at the end of quarter- 
ly periods. It represents the demand 
for securities which follows, or is sup- 
posed to follow, interest-paying and 
dividend-paying periods, when stock 
and bond holders throughout the 
country find themselves with new sums 
of money available for investment pur- 
poses; or else at periods when large 
bond issues mature, giving holders 
their original investment back and, if 
the money is to be kept working, neces- 
sitating its re-investment. 








BYFI’S 
Recommendations Table 


(For Small 


The securities included in this Rec- 
ommendations Table are believed to 
combine something above the average 
degree of safety along with an attrac- 
tive yield. 

The list is appropriate for the pur- 
poses of an income builder who de 


$100 Bonds 


American Water Works & Elec. Corp. coll. tr. 


Laclede Gas 5's, °53 
Ohio Pub. Serv. 7s, °47 


Preferred Stocks 
American Smelting & Refining Co 
American Ice 
Mack Truck Ist 
aia ed nahin eh dw ark ene wna 
Schulte Ret. St. 


Common Stocks 


Amer. Tel. & Tel 


Investors) 


sires to keep his money working to 
the best possible advantage, but none 
of the recommendations is intended 
to apply to the case of an individual 
entirely dependent upon his surplus 
funds for support and therefore in no 
position to assume risks. 


Recent 
Price 


9314 
96 
107 


Maturity 
6.10% 
5.80 
6.40 


Per Share 
Dividend 
Rate 


$7 
6 
7 
3% 
8 


Per Share 
Dividend 
Rate 


$9 
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Solving the Problem With 


a Portable 


How We Built a Home for Ourselves 
With Little Cash and at Low Cost 


two months in which to find a 

new home. After a _ thorough 
search in this and other suburbs for 
another apartment, a cottage or bun- 
galow for rent or for sale, a two or 
three-family house for sale, or even a 
barn that might be rebuilt, we could 
find nothing the right size which we 
could possibly finance. 

From the best local contractor and 
builder we got various quotations and 
discovered that a story-and-a-half six- 
room cottage (we have two baby 
daughters) would cost about $8,000, 
not to speak of the price of the land. 
The war and several serious illnesses 
had taken all our capital and the ut- 
most we could realize in actual cash 
was about $500—$100 in the bank, 
two $50 Liberty Bonds, and about $300 
as the total loan value of our two life 
insurance policies. To build a house 
on two mortgages with no cash in 
hand meant that we must at least own 
the land free from any incumbrance. 
Furthermore, to finance a $8,000 house 
on two mortgages meant 


O* February 1, 1921, we had just 


By (Mrs.) MARY H. DOLE 
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The Plot 


Ye 


for a lot in a location we liked with 
four fairly healthy apple trees on it, 
good for shade if nothing else. The 
land was so shaped that if anything 
went wrong, we could sell the larger 
part, 50 ft. front, 138 ft. deep, and 
still have three of the trees and a 
fairly good-sized triangle of a yard. 


We even talked of putting up a three- 
car garage and living in it until we 
could afford to build; But that meant 
selling or storing our furniture, wed- 
ding presents, everything but the 
essentials, for an indefinite but cer- 
tainly much too long a time. The com- 
pany for which my husband worked 
would take first mortgage if we built, 
and a relative of mine, who heard us 
telling of the difficulty of getting a 
second mortgage without paying a 
huge bonus and about the highest in- 
terest allowable legally, offered to put 
up securities at his bank so that we 
could get the money as a loan from 
the bank without any bonus and at 
the usual bank rate in return for a 
second mortgage to him. But with our 
regular family of four and many tran- 
sient in-laws it still did not seem wise 
to put up less than a six-room house, 
so we gave up our bright hopes. 
Meanwhile three of our nine weeks 
had passed and we had no home in 
view. 

Then came a sudden inspiration! A 
year before we had sent 








a yearly “rental” item of 
about $800, for, ‘provided 
we could get the mort- 
gages at as low a figure 
as 6%, the interest would 
be $480, the taxes any- 
where from $120 to $150, 
and fire insurance, re- 
pairs, upkeep, and a 
small yearly return on 
the second mortgage 
would more than make 
up $200. This was too 
great an expense to 
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assume, as we had set 
$50 a month as our limit 
for rent, at that $15 
more than we had ever 
paid. 
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for the catalogue of a 
firm making portable 
buildings, schools, houses, 
garages, chicken coops, 
ete., as we had thought 
of venturing into the 
poultry business. We 
were too poor to buy a 
chicken coop, but why 
not buy a house? Sev 
eral school districts right 
here in town had accom- 
modated an overflow by 
setting up portable build 
ings, and none of the 
children had frozen! Im 
mediately we sent for the 
catalogues of six other 
firms making portable or 


7*6 q 








The First Step 


We decided that what- 
ever happened just then 
we did ultimately want 
to build our own house 
so we scraped together 
our cash and paid $500 


488 


PLAN OF THE HOUSE 


Dotted inside lines indicate partitions in basement 
containing narrow “vegetable room” on South; fur- 
nace, water tank, laundry equipment and preserve 
closet in central room; and storage and fuel space 


on North. 


ready-cut buildings and 
on receiving them we be- 
gan to study hard. 

The catalogues showed 
very attractive ready-cut 
homes, but less than a 
mile away was a ready- 
cut house of five rooms 
and attached garage on 
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Early in May, 1921 


which the mortgages had been fore- 
closed because the owner could not pay 
the interest on the ultimate cost, $10,- 
000, although he could have on the 
estimated cost of $5,000 or even $6,000. 
The local carpenters, plumbers, paint- 
ers and other workmen charging by 
the day had no particular interest in 
the house and so used any piece of 
lumber, nail or pot of paint they 
found first without trying to find the 
proper one for the place and so made 
necessary the purchase of additional 
material. Furthermore, the owner 
had no proper shelter for the cut lum- 
ber and the weather hurt a good deal 
of it. The workmen seem to have 
taken much longer than they would 
have on a contract job properly su- 
pervised. If such a catastrophe could 
happen to that unfortunate couple, it 
could happen to us, for we too are un- 
used to the tricks of the building trade. 
Somewhere else a ready-cut might do, 
but not for us. 

How the “Portable” Would Be 
Shipped 


A portable house would come all fin- 
ished inside, all painted outside, with 
the necessary hardware, windows, 
screens, shades, blinds, lattice work, 
whatever we ordered. Furthermore, 
the range in price from the estimated 
to the actual would be less because 
more would have been done and paid 
for in advance. These possible fluc- 
tuations loomed rather large when 
every cent had to be provided and ac- 
counted for. We drew plans to scale 
for portable houses that could be made 
from the units shown in the catalogues 
and that would be as small as possible 
and yet as big as we needed and we 
sent for figures on our plans from the 
firm which seemed to offer the most 
in quality and finish, was located in 
the next state so we would not have 
to wait long for delivery, would have 
no excessive freight bill, and would be 
near the source of supplies in case 
anything went wrong. The firm re- 
plied that it would take nine or ten 
days to fill an order for a house such 
as we wanted, and they estimated that 
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it would be best to allow the same time 
for its delivery by freight. They gave 
the exact sum we had anticipated from 





What Our 
Mortgages Paid For 


PORTABLE HOUSE, including dark 
green shades, full length copper 
screens, blinds, copper screened 
and latticed porch and two 6 ft. 
seats, front steps, 4 cellar windows 
and copper screens, 2 outside glass 
doors, 2 screen—copper—doors, 3 
kitchen cabinets (4 shelves and 4 
drawers each), 1 clothes closet, 1 
glass front china cupboard, 2 drop 
tables, windows, doors, cans of 
grey, white and green paint and 
brown stain, absolutely all the 
hardware needed, including brack- 
ets for folding tables, brackets for 
china closet, shade fixtures, blind 
hooks and fasteners, knobs, locks 
and keys for every door, all bolts, 
washers, wedge keys, screws, nails, 
etc., that were needed to put things 
up, all outside surfaces painted 
and inside surfaces stained, cata- 
logue price ..... : 


ONCRETE WORK, foundation, 
basement floor, sidewalk, contract 


PLUMBING, including bathtub, toi- 
let, lavatory, enamel sink, 30-gal. 
tank, laundry water heater, gal- 
vanized iron for drain boards, all 
material used in connections for 
these with sewer and water pipes, 
also in connecting furnace coil and 
gas range (but not furnishing coil 
or range), faucets, pipe, etc., con- 
tract price 
(Some articles were “seconds,” 

none showed defects.) 


FURNACE, pipeless, and coil, and 
installation, contract price.. 


LUMBER, nails, etc., used in ine 
concrete molds, shed, partitions, 
cellar and outside back steps, sink 
drain boards, roofing for the shed 


CARPENTERS, who made molds, 
shed, partitions in cellar, steps, 
etc., and set up the house 


SEWER tile and gas pipe, laying 
same, digging and filling in trench 


FREIGHT 


ELECTRIC WIRING, including sock- 
ets, switches, conduits, etc., con- 


DIGGING cellar, contract price... 


MASONRY, chimney, including 
bricks, tile, mortar, contract price 


WATER connection, building and 
sewer permits, water for construc- 


ANNUAL CARRYING CHARGE, repay- 
ments increasing as interest decreases: 
Interest on Ist Mortgage, $2,000, 
at 6%. 

Entevest. on “2nd Mortgage, $1, 800, 
at 6% 

Town and Fire district taxes, about 

Fire Insurance, each year... 

Town water 

Repayment on 2nd Mortgage, con- 
stantly increasing (repairs, up- 
keep, etc.) 


TOTAL ($50 a month 
months), a year 


$120 











our figuring based on their price list 
of units and parts. 

The relation was ready to go ahead 
with the arrangements for a second 


mortgage and did so at once, but it took 
some persuasion to get the promise of 
the first mortgage on our portable 
house as the company was not im- 
pressed with its permanent value. Of 
course, if we had but had one or two 
thousand at hand ourselves we would 
not have needed to bother with but 
one encumbrance! However, it was 
finally promised provided we put in 
certain permanent features so that 
any question of a “fly-by-night” affair 
was removed, for naturally a house 
that can be set up in two or three days 
could be taken down as quickly. The 
conditions were that we install town 
water, regular kitchen and bathroom 
plumbing, properly connected with the 
town sewer, put in a furnace, have a 
carefully inspected electric lighting 
system, put the house on a permanent 
foundation, lay a concrete walk to it, 
and take out sufficient fire insurance. 
We had included all these features in 
our estimate anyway, especially that 
foundation, for it was and still is our 
hope that some day we can take down 
this house, set it up on another part 
of our land, live in it while a regular 
house is being built on these same 
foundations, and then we want to split 
it up in two houses, one for the coun- 
try and one for the shore, which we 
can do by getting two more ends and 
another veranda, from the same firm 
who advertises just that possibility of 
adding on features. A check for $500 
went to the portable people the next 
morning with the order for our house! 
Friends said we had made less fuss 
over getting our “Mail-Order House” 
than they had buying a catalogue 
suit! 
Busy Days 


We received word that the house 
would be shipped March 15 and might 
be expected the 24th or 25th and 
would take only three or four days to 
set up. That left two or three days 
for all the other workmen to get our 
house ready for us before we were 
due to leave our old home. The port- 
able house company, before they made 
shipment, sent a builder’s plan of the 
house with specifications for the base- 
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ment and setting-up directions for the 
carpenters and masons. 

Those next three weeks we certainly 
were busy settling what we needed, 
what we could do without, getting bids 
and letting contracts. By the time the 
house was shipped arrangements had 
been completed with the men to dig 
the cellar and the sewer, do the car- 
pentry work and set up the house, do 
the cement work, supply and install 
the plumbing, deliver and set up the 
pipeless furnace (which we chose be- 
cause it was the cheapest that could 
be bought that any dealer would guar- 
antee would heat the house, and it cer- 
tainly does), wire for electricity, fur- 
nishing sockets, switches, wire and 
conduits, and with the mason to build 
the chimney. We also had our sewer 
and building permits and the approval 
of our plan from the Town Plan Com- 
mission. Such supplies as we had 
agreed to furnish were ordered for 
immediate delivery, and wood and coal 
were promised for March 31. The 


truck driver had agreed to bring the 
house from the freight station imme- 
diately upon arrival and to move us 


He Is Saving Nearly 23/ 


on April 1. We had also received 
assurances from the superintendent 
of the fire district, water department, 
the electric light company, the gas 
and telephone companies that they 
would each make their own connec- 
tions on or before April 1. 

On March 14th the frost was enough 
out of the ground so that the men 
could begin to dig the cellar and all 
through that month the weather surely 
did shine on our undertaking. On the 
15th the lumber for the concrete molds 
and the concrete mixer arrived and 
we had word that the house had been 
shipped occupying just one car. On 
the 17th the men started to fill the 
foundation molds, enough of which 
were removed on the 22nd so that they 
could cement the floor of the central 
room of the cellar. It ‘would have 
been nice to have had the whole floor 
so treated, but it would have cost an- 
other $75 and we knew we could get 
along with cement only in the room 
where the washing machine, mangle, 
hot water heater, furnace and preserve 
closet were to be, leaving the rest to be 
done when the regular house should be 





built. On March 24th the freight car 
arrived and the house was delivered to 
our land, and under my husband’s su- 
pervision the sections were carefully 
stacked against our trees, painted wa- 
ter-proofed side uppermost, and the 
inside fixtures were stored in a nearby 
garage. Luckily such care was taken, 
for it rained hard that night but no 
damage was done. 

March 25th saw the laying of the 
floor beams, on them the sections com- 
posing the floor and the side walls 
were placed. The carpenters reported 
that a “Quarter of the town” walked 
down to see what was doing and that 
when the outside doors were up they 
would have to lock them or the visi- 
tors would wear out our floor finish. 
Fortunately it did not rain that night, 
and the next day, Saturday, the roof 
was put on and the partitions set up. 
That night our front door and the 
back one too were locked and the keys 
in our pockets. On Monday the car- 
penters put on the blinds and screens, 
set up the screen porch and front steps, 
finished the inside work of putting up 

(Please turn to page 524) 


And, For that Reason, His Budget 
Outline Is Commended by B.Y.F.I. 


I am 38 years of age and just married. 
Have for the first time thought of a budget, 
and as near as I can estimate our expenses 
they are at present as follows: 

Insurance Premiums: 
$17,000 20-Yr. Life ... $471.00 
300 Sick and Health 84.00 
7,500 Accident 37.50 $592.50 


Income Taxes $190.00 
de ckt i heceehaeddaee 
Magazines, etc. 
Contributions 
Automobile : 
Insurance 
Taz 
Garage and Operating... 
Depr’n., $2,500 


House Maint. & Equip’t 
Rent (incl. $36 Telephone) 
Recreation (Inc. Vacation) 
Medical 

Savings 


Would appreciate your advice regarding any 
changes that, in your opinion, should be made. 
—C. H., Rochester, N. Y. 

Your budget looks very satisfactory 
on the face of it, and from a purely 
financial standpoint. It indicates a 
saving power, counting insurance pre- 
miums, of $1,715 a year, or nearly 
23% of your income. Under present 
price conditions, it is not easy for a 


490 


man to maintain this rate of savings, 
and were you to maintain it con- 
sistently, increasing your income the 
while, you would have ample cause for 
self-congratulation. 

We are a little doubtful, however, 
whether your budget can be lived up 
to, just as it stands. We note your 
allowance of only $35 a month for 
food, including lunches, and we think 
the housewives would be likely to ques- 
tion this on the grounds of over-opti- 
mism in respect to food costs. 

Something along the same lines 
might be said in respect to the allow- 
ances you have indicated for clothing. 

On the other hand, it does not fol- 
low that revisions could not be made 
in your Budget, which would enable 
you to increase your allowances, where 
desirable. No one, for example, could 
fail to be impressed with the possibili- 
ties in this direction offered by your 
automobile allowance which now, when 
Depreciation is included, amounts to 
$1,200, or no less than 20% of your 
present earning power. A similar line 
of thought is suggested by your allow- 
ance for Recreation, which at present 
—and if we include the allowance for 
“Clubs, ete.”—comes to no less than 
$915. 


Our general conclusion would be 
this: You may experience some diffi- 
culty in living up to your Budget, ex- 
actly as constituted. On the other 
hand, there are enough items revisable 
downward to offset those that might 
have to be revised upward. Alto- 
gether, therefore, you may be said to 
be operating upon a sound financial 
basis. 

Followers of the Budget page, which 
appears from time to time in this De- 
partment, have been making increas- 
ing use of the page. This is at it 
should be, of course. The Budget Page 
is one of several service features of 
the BYFI Department and intended 
to be of practical value to readers, 
and offered for their use. 

It will greatly facilitate the work of 
the Budget page, however, if all those 
applying to it for guidance would be 
careful to note what fixed expenses 
they are carrying. Otherwise, “Budget” 
is more or less sure to either under- 
estimate or overestimate the allow- 
ances necessary in a given individual 
case. 

Among the “fixed” expenses which 
most people carry may be mentioned: 
(1) Insurance Premiums, (2) Rent, 
(3) Income Taxes, (4) Dues. 
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Public Utilities 


Securing Nearly 7% on Public 
Utility Securities 


An Ideal List for Investment, Not Omitting 
Opportunities for Enhancement in Value 


fHFVHE problem of investing ad- 
vantageously funds had never 
rested very heavily on the shoul- 

rs of the average farm owner of 

| entland County. Not that prosperity 
had failed to touch that region with its 


By FREDERICK OLMSTEAD 


gilded sceptre but the narrow limits to 
which local investments were confined 
made the step a habit rather than call- 
ing for any display of initiative or care- 
ful thought. Steeped in the precedent 
of the community it is not to be won- 


dered at that Caleb Jackson found the 
usual channels of investment attractive 
when the occasion arose to place his 
surplus funds in other’s keeping. 
There was, to be sure, the local bank- 
ing institution; conservative, well man- 








A $10,000 INVESTMENT IN PUBLIC UTILITY SECURITIES 





SECURITY 


Amer. Power & Light Debentures 
Hudson & Manhattan Adj 
Indiana Power General 7'4s 


Amer. Gas & Electric debentures. ........ 7 6% 


Bonds 

Total Times 
Bond Int. 

Earned 1923 


Int. 


Rate Due Price 


2014 95 
6% 2016 94 
5% 1957 68 

TKh% 1941 106 


* Bonds issued in denominations of $100. 
t In view of difference between par and selling yield, basis is figured on straight return annually on investment. 


Annual 
Invested Return 


$665 $42 
940 60 
680 50 
530 


os $2,815 


Par Value Total 


of Bonds 
*$700 
1000 
1000 
*500 


Yie'd 
6.28% 
6.35% 

17.30% 
6.89% 





SECURITY 


Amer. Light & Traction preferred 
Middle West Utilities 7% preferred 
Niagara Falls Power preferred 


* Par value $25. 


Preferred Stocks 


Times Pfd. 
Div. Earned 
1923 


Annual 
Invested Return 


950 $60 
465 35 
580 35 


Number Total 


Yield of Shares 
6.31% 10 
7.52% 5 


6.03% 20 


$130 


RGN $1,995 





SECURITY 


Amer. Tel. & Tel. stock 

Amer. Light & Traction common 
Consolidated Gas of N. Y 
Philadelphia Co. common 


Common Stocks 


Amount per 

Share Earned 
On Conmon Div 
1923 Rate 


$9.00 
*8% 
$5.00 

4.00 


Total 
Invested 


$1,300 
1,450 
1,520 
1,650 


Number 
Yield of Shares 


7% 10 
6.7% 10 
6.5% 20 


7.3% 30 


*$4 in cash paid in addition to 4% in stock. 


a $5,920 





Preferred Stocks 
Common Stocks 





Total Invested 


Annual! Return 


$189 
130 
408 


$727, or 6.77% 


Total Invested 
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aged and safe as any such organiza- 
tion could be made and which had in 
reality the very prosperity of the com- 
munity as its underlying structure. 
This was usually the place for surplus 
funds up to a certain amount but the 
rate of return was low and, after some 
accumulation, investors sought the 
larger field of mortgage bonds and local 
mortgages. The former while return- 
ing a relatively low rate were more at- 
tractive to the prosperous farmer-in- 
vestor on account of the higher yield 
than that obtainable at the bank. Local 
mortgages were likewise in demand for 
the reason of the larger return but the 
attendant element of non-marketibility 
limited commitments in this field. 
These three classes of in- 


property, had failed to impress him up 
to this time, not that the investment 
factors of safety of principal and ade- 
quate return had appeared unattrac- 
tive. But the ingrained habit of years 
had previously prevented a disgression 
from the usual channel. Here, however, 
appeared the logical solution for the 
problem at hand. There could be no 
danger of loss of principal, or at least 
no greater than that incurred in even 
the banking institution, whereas the 
yield was nearly twice as large and in 
addition there was the possibility that 
the principal would appreciate in mar- 
ket value. Moreover, if funds were 
needed for additional farm equipment, 
the securities could be easily converted 


public utility companies and the return 
annually is $727 or 6.77% on the in- 
vestment. 

Naturally, giving the yield they do, 
care had to be exercised in picking out 
issues of standard merit, yet obtaining 
a higher yield than the average invest- 
ment issue. For instance, in the sug- 
gestions for bonds, two debenture is 
sues of holding companies are given 
These two issues are entitled to a hig! 
rating, both companies earning about 
five times total interest charges. Bot} 
American Gas & Electric and America 
Power & Light are exceptionally we! 
managed corporations and are know: 
as “General Electric” companies. 

Much of the prejudice formerly hel 
against bonds and deben 
tures of holding companic 





vestment had for many 
years been found entirely 
satisfactory for Caleb Jack- 
son’s investment of surplus 
funds. But a new situation 
had arisen which had caused 
him no little thought. The 
sudden acquisition of $10,- 
000, far in excess of any 
lump sum held by him, pre- 
sented a problem not to be 
settled by any “rule of 
thumb” method of local 
financing. The bank already 
held a substantial amount, 
adequate for current needs 
and while the avenue of lo- 
cal mortgages was still open, 
there might be need of the 
funds in the development 
of additional property and 
that type of security could 


HIE way of the speculator is often fraught with 

danger, but the way of the investor should 
be easy. It all depends upon what a man wants. If 
it is quick and large profits, then he must take his 
chances. If it is a decent return on his capital, then 
it is simply up to him to find sound securities with 
a fine record and whose future, so far as humanly 
can be determined, will be satisfactory. No field 
offers better opportunities for investment than the 
utilities. The diversified list given in this article is 
well worth considering by those who desire a rea- 
sonable degree of safety in their security purchases 
with, at the same time, some element of price en- 


hancement. 





as compared with bonds o 
operating companies is dis 
appearing. Naturally, b: 
ing a holding organization 
the debentures or bonds ar: 
usually secured by collatera 
consisting of stocks anid 
bonds of the operating com 
panies while the bonds o 
the operating companies ar: 
secured by a mortgage 01 
the properties themselves 
The realization that earn 
ings of a holding organiza 
tion may represent earnings 
of companies engaged in a 
diversified line rather than 
any one source, such as a 
gas company or a traction 
company, has helped to dis 
pel the old idea to a con 
siderable extent, especially 





not easily be disposed of. 
At times Caleb wished he 
had not sold the standing timber which 
had so enriched him and which had 
caused all the thought and worry as 
to the best method to safely place the 
funds at the most advantageous rate. 

Pondering deeply over the new dif- 
ficulty that had arisen out of a clear 
sky through the sudden desire of the 
lumbering interests to take over addi- 
tional timber and the subsequent trans- 
fer, Caleb gazed in meditation over the 
broad expanse of his fine acreage and 
discerned faintly, in the gathering 
shadows of the short December after- 
noon, the line of poles and feed wires 
that the line of the electric power com- 
pany cut across his open pastureage. 
Immediately, the thought occurred to 
him that these poles and wires, repre- 
sented the development of one of the 
greatest forces in the world, a power on 
which the wheels of industry relied 
more and more with the passing years. 
If, thought Caleb, there is to be any 
great expansion in the broad field of 
industry and surely the productive 
facilities of the country had never failed 
to enlarge, then the purchase of the 
securities of such a unit would only in 
turn be an investment in the prosperity 
of the whole country as represented by 
local industry. 

The advertisements which had ap- 
peared in the papers, setting forth the 
advantages of the preferred stock of 
the company, whose lines crossed his 
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into cash or the borrowing rate at the 
local bank would be low with such col- 
lateral. 

Having had the attractiveness of the 
power company’s securities so forcibly 
impressed upon him, not by outside in- 
fluence but rather by a realization of 
what that power line really meant, it is 
no wonder that Caleb lost no time in 
changing his investment habits and 
when the technical details of the secu- 
rities were explained, he often subse- 
quently wondered that the habit of 
years had previously prevented him 
from appreciating the advantages of 
such investments. 

Caleb Jackson sought competent ad- 
vice, going beyond the usual method of 
asking the bank’s advice. Mr. Jackson 
sought competent advice and received 
it and eventually invested his $10,000 in 
a diversified list of public utility secu- 
rity issues, bonds and stocks, which 
netted him nearly 7% and gave him 
some opportunity for appreciation in 
the principal. 


The List 


The accompanying list of public util- 
ity investments suggested to Caleb Jack- 
son comprises bonds, debentures, pre- 


ferred and common stocks. The total 
amount invested is $10,730 of which 
$2,815 is in bonds, $1,995 in preferred 
stoeks and $5,920 in common stocks of 


_ with earnings of practically 
all companies showing rapid increases 
from year to year. 

American Gas & Electric Co. 6' 
debentures of 2014 should be unusually 
attractive to the small investor as they 
are available in denominations of $100 
debentures. American Power & Light 
6% debentures are also attractive but 
are only available in $1000 bonds. Both 
organizations have an extensive line of 
operating companies scattered through 
out the country. ‘ 

Hudson & Manhattan adjustment 5” 
bonds of 1957 were included in the list 
not so much because of the relatively 
high yield but on the theory that th 
road is constantly doing better in earn 
ings and there seems to be excellent 
possibilities for enhancement in th 
price of the bonds as earnings continu: 
to expand. Strictly speaking, Hudsor 
& Manhattan should not be classed as 
among the so-called traction companie 
and is not comparable with such com 
panies as Interborough Rapid Transi 
and Brooklyn-Manhattan Transit. 

Operating between New York and 
adjacent parts of New Jersey, Hudson 
& Manhattan comes under the super 
vision of the Interstate Commerce Com 
mission in relation to rates. The tun- 
nel fare is now 6 cents and has been 
for a long while, while local New York 
city traction companies have never been 
able to see even the glimmering of any 

(Please turn to page 519) 
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Copper Prospects Best in Years 


Something Like Sustained Prosperity for the Industry the 
Outlook — Our Enormous Consumptive Demand — Com- 


panies Which Will Benefit Most from Higher Metal Prices 


index of copper prosperity, the cal- 

endar year just ended would have 
set a new prosperity pinnacle in the 
annals of the industry. Formerly, 
‘onsumption was the gauge of copper 
vell-being, but that situation has long 
since changed. Development of new 
‘opper properties in South America 
ind Africa, and enlargements of the 
apacities of existing properties..un- 
leashed such a flood of the metal that 
even the record-breaking U. S. con- 
sumption attained has not been suffi- 
cient to keep up with production. Con- 
sequently, the copper metal market 
has languished and only the strongest 
producers have been able to show any- 
thing like satisfactory profits. 

It is now three years since copper 
producers have enjoyed anything re- 
sembling prosperity. The year 1920 
was the last good copper year and was 
succeeded by 1921 in which all indus- 
ries fell under a cloud of depression. 


The copper industry, swollen by war 


Ii: copper consumption were the sole 


inflation and with production costs 
which had got all out of hand, was as 
severly hit as any line of business. 
Not only had it to struggle with ab- 
normally stimulated production and 
unheard-of costs, but also with the 
tremendous backwash of accumulated 
copper stocks which the belligerent na- 
tfons had accumulated and for which 
they no longer had use. 

The situation was so acute that a 
general curtailment, which lasted 
nearly a year, was put into effect. 
This relieved but did not cure the sit- 
uation. The trouble was that the low- 
grade, low-cost producers obtain best 
results only on a quantity-production 
basis. They could see no good busi- 
ness reason why they should throttle 
down their output for the benefit of 
other less favorably situated produc- 
ers. Had Europe been able to show 
an increase in consumptive demand 
commensurate with the growth of cop- 
per consumption in this country, there 
would have been profits for all produc- 


ers with a decent excuse for existence. 
But, as everyone knows, Europe was 
in a position to purchase only for its 
barest necessities. 


The Best Cure 


The real cure for the copper depres- 
sion, as has often been pointed out in 
these columns, was the slowly rising 
consumption curve. 

It is a pleasure to chronicle that 
copper consumption has at last over- 
taken copper production and that the 
industry enters the new year with 
brighter prospects than have appeared 
for several years past. Unless all 
signs fail, the copper market is in for 
something like sustained prosperity 
and not one of those disappointing 
spurts which have flared up and died 
down so many times in the recent past. 

The miracle of the copper industry 
has been the astounding increase in 
consumption in this country. Had not 
such been the case the copper indus- 


The great Braden Copper plant in Chile is one of 
the most important in the world. Braden 
is owned by Kennecott 





try would have been flat on its back 
instead of semi-reclining. In a recent 
careful study of copper consumption, 
John D. Ryan, president of the Ana- 
conda Copper Co., compiled some in- 
teresting figures from which we quote 
herewith: 


COPPER CONSUMPTION 
(Pounds) 
United States 
1911-13... 769,701,000 
1914-18. . .1,229,823,000 
1919-23. . .1,106,742,000 
1924* ...1,520,000,000 


World 
2,109,510,000 
2,705,034,000 
2,075,106,800 
3,000,000,000 


* Est. 


From the foregoing it will be per- 
ceived that U. S. consumption in thir- 
teen years has increased almost 100% 
while world consumption has increased 
slightly less than 50%. Had the rest 
of the world shown the same copper 
consumptive avidity that this country 
has shown, there would be another 
story to write about the copper sit- 
uation. 

The thing which gives the copper 
producers the most cheer is the fact 
that Europe is now regaining the posi- 
tion it formerly occupied as a user of 
the red metal. Before the war Ger- 
many was next to the United States 
in copper demand and the revival of 


industrial activity in that country 
means much to the copper situation. 
That such revivification is well under 
way is unquestioned. Last year, for 
example, copper consumption in this 
country increased approximately 
37%%, while the consumptive require- 
ments of the rest of the world in- 
creased nearly 53%. 


Per-Capita Consumption 


Illustrating the broader uses of cop- 
per, Mr. Ryan submits the following 
figures of the per capita copper con- 
sumption of four leading nations: 


PER CAPITA COPPER CONSUMPTION 
(Pounds) 
United Great Ger- 
States Britain France many 
1912-14... 5.49 7.25 5.34 7.03 
19238 ...12.69 445 6.61 3.47 


Per-capita consumption in the 
United States has increased consid- 
erably more than 100% in the period 
indicated, and France has shown a 
substantial gain. But Germany’s per 
capita consumption decreased more 
than 50% and that of Great Britain 
nearly 30%. 


New Sources of Supply 


Notwithstanding the great increase 
in the demand for copper the future 


supply of the metal seems well assured. 
Existing properties can be depended 
upon for substantial increases in out- 
puts if the metal situation warrants 
and in addition there are two new 
large producers looming on the copper 
horizon. One of them, the Katanga 
property in South Africa, is already 
a producer of considerable magnitude 
and the other, the Andes Copper Co., 
controlled by Anaconda, is a second 
Chile Copper in the making. Already 
upwards of $20,000,000 has been ex- 
pended upon the Andes properties and 
an addition of $40,000,000 will be spent 
to complete the plant and provide 
working capital for operations. On a 
production of 190,000,000 lbs. annu- 
ally it is figured that Andes can make 
copper and deliver it to the New En- 
gland consumer at a cost of 7¥%c a 
pound after taxes and depreciation. 
Fortunately for the industry, Andes 
will not start operations before 1927 
and will not reach 190,000,000 lbs. pro 
duction until 1929. It is figured that 
by then the further gain in consump- 
tion will require the additional meta! 
which Andes will put on the market. 
The United States continues to hold 
its position as the greatest producing 
and consuming copper nation of the 
world. About 61% of the smelter out 
put of the world comes from this coun 
(Please turn to page 532) 








Important Statistics and Pertinent Comment on Leading Listed Coppers 





Ore 
Common Reserves 
Shares 
Out 


COMPANY of tons) 


(in mil’ns (in mil’ns 


Estimated 


Production 


Capacity 


of tbs.) 1922 1923 1922 1923 Div. 


Cost per ib. (cents) Earned Per Share Present Recent 
Price 


REMARKS 





Anaconda 1 


2300 * 410.9 **10.0 $1.18 $2.92 $3.00 


Getting ae ] = in hand and should do 
well on Improved m markets. its Andes Copper 
a large future tf 


47 





Cal. & Ariz. . a 


66 4114 ‘125 3.52 2.72 2.00 


at rate ct, pacsnes Ibs. annually but 
3s pretty h 


57 


Producin 
stock 





Cerro de Pasco. 1,009,322 s 


110 °72 ‘75 3.91 6.63 4.00 


55 


One of the lowest cost producers and does net seem 
te have discounted the outloek. 





Chile Cop 4,391,060 684 


25 «6'8506=—*8.1l = 39 3.55 2.50 


Controlled by Anaconda and in position to benefit 
largely from higher copper price. Steck attractive. 


37 





101 


® 2911.2 712.9 def. 22 — 


Owned by Ray Consolidated and its fortunes 


merged inte those of the latter company. 


27 





Granby 344,588 9 


60 11.1 *°118 .14 def. 


Has had struggle with high costs one is doing 
better and will benefit from higher metal prices. 





Greene Can. a 


50 **182 °142 def. def. 


Probably about breaking = on present metal 
market. A speculative issu 





1,181,967 63 


Inspiration 


120 412.1 ‘116 02 1.77 


Has got costs down to where can show profits. 
Steck looks cheap as a speculation. 





Kennecott ” 


12 1350 


*8.6 ‘83 2.12 2.07 3.00 


One of the best in the all list. Has investment 
and speculative attractiveness 





245,150 15 


48 - * def. def. 


Rounding into form as result of 
tures. Good 


pogetene expendi - 
speculation with dividend prospects. 





747,114 5 


65 9.7 *°10.9 2.64 3.08 2.00 


Steady m ~ fa! ty 4 and should be purchased 
for fe, rather than for quick turns. 





Mother Lode ... 2,500,000 


36 69 «89°70 66 8 75 


20 
19 
32 
56 
43 
23 
9 


Good aay hy F but large number of shares 
cuts down earnings share. Stock not high. 





Nevada Con. ...*°1,999,457 61 


110 *°9.6 ‘10.9 def. 1.05 


Controlied by Utah which is controlled in turn by 
Kennecott so the latter the better purchase. 


16 





Ray Consol. .... 3,077,179 79 


180 °12.4 *°12.0 def. .66 


cheap as Ray is maki 


Stock looks better 
and should benefit from merger w Chine. 


17 





*°1,624,490 347 


"250 "78 ‘8.7 1.04 645 4.00 


87 


Small minority stock interest outstanding and Ken- 
necott, the controlling company, is mere attractive. 





(1) Not am, 
but before depletio ©) Ore 
i a0 reclaion, tat om Feb. 16 1084, ‘compan 

on Fel 
Seginion, ROR. Reserves of Gran ( 


1.06% ore. (15) Gab cues & 
After depreciation. (19) Not prod 


Seeed a Ae (18) 


(2) Butte mines, total of all 
reserves in sight estima’ 
income and interest, except 


TALS. --J 


ars. ‘Also has 40,000,000 000 tons 
interest. 
Bony Consolidated 


000,500 shares. 
ucing. 


(18) Producton of Alaska Mines. 
(16) Practically all owned by Kennecott. 


oS ppwte over 500,000,000 Ibs. (3) Bestmnated. (4)After bond interest, taxes and depreciation, 

low grade silver ores. 

©. After bond interest, taxes, 
1,600,000 shares of 


(6) Before depreciation. (7) In- 
tion and crediting mis. income, but 
latter’s stock., (10) Before depreciation and 

(14) Also 6,000,000 tons mixed 2% ore 
(17) Not including any Nevada Consoli 
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® ANSWERS TO INQUIRIES @ 


The inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. As a yearly 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which 


$ EC TION 





SERVICE 





SUBSCRIBERS—ATTENTION! 


you may bc interested. The inquiries pre- 
sented in each issue are only a few of the 
thousands received—43,000 in 1923. The 
use of this personal inquiry service in con- 
junction with the Magazine should help 
you to get hundreds or thousands of dol- 
lars of value from your $7.50 subscription. 
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MUTUAL OIL 
To Change Name 


Woulk 4. 
stock For the $10 por stot y she Mitek’ 
a age or do you think it would be ad- 
ible to sell my holdings with a view to re- 
ing the larger par stock later? Why is 
company changing its name te The Con- 
ioe 68 Doc 8 it mean that the 
rely?—F. B. 8., Paterson, — 
The proposed change in name of 
h itual Oil Company to Continental 
Oil Company is not of particular sig- 
n.ficance. The Continental Oil Com- 
pony, a former Standard Oil of New 
Jcrsey subsidiary, was taken over by 
t Mutual Oil Company last year 
t rough an exchange of stock. 
l rough this exchange of stock, Stand- 
1 Oil interests hold stock in Mutual 
©! but do not necessarily control the 
npany. By taking over Continental 
, Mutual rounded out its organiza- 
n as the former is the largest dis- 
utor of oil in the Rocky Mountain 
tates and furnishes an outlet for Mu- 
s production. We consider the 
k a good holding and advise you 
exchange your stock on the basis 
posed. A special meeting of stock- 
lers has been called for January 
h, to ratify the changing of the 
ne of the company and to make 
par value of the stock $10 instead 


$5. 


AMERICAN SUGAR 
Advise Holding 


have held 100 shares of American Sugar 
ing for 8 years and disregarded all of 
advices that were given to me through 
; issucs. What do you think of the 
vility of the stock continuing its recent 
very which carried it almost to last year’s 
price. The sugar outlook does not look 
ne to me.—E. M. C., Wash- 


n view of the long time you have 

1 American Sugar Refining stock 
do not deem it advisable to dispose 
it now, as we consider the outlook 
the company somewhat improved. 

’ ring the past few years sugar re- 


rs have had to contend with very 


ing conditions as the violent fluc- 
tions in the price of raw sugar gen- 


JANUARY 17, 1925 


erally operated to their disadvantage gin of profit. There is very large 
causing loss in inventory. Indications asset value behind American Sugar 
are that raw sugar this year will be common stock and with a fair pros- 
more stabilized and will enable the pect that some of the old earning 
refiner to obtain a satisfactory mar- (Please turn to page 505) 


THREE COMMON STOCKS THAT GIVE A HIGH 
RETURN 


Dividends Are Being Earned With a Substantial 
Margin and Financial Condition Is Strong 


is invested in bonds and real estate mortgages that 
usand dollars 





The greater part of my surplus funds 
are perfectly sound but which do not give a very high yield. I have a few tho 
available at this time which I desire to place in three or four common stocks that would 
give a high return on my money and thus increase the average return on my entire invest- 
ment. For this purpose I feel justified in selecting semi-speculative issues. In other words 
I would like to have you select for me stocks which you consider a good business man’s risk. 
Have you anything in mind that would meet my requirements?—H. R. T., Philadelphia, Pa. 


The very extensive upward move which the market enjoyed in the past few 
months has raised the price level of a large majority of common stocks to a 


point where the yield is no longer high. However, there are a few issues left 
which, we believe, would meet your requirements. We suggest FAMOUS PLAY- 
ERS, STUDEBAKER and COCA-COLA. 


Famous Players’ earnings recently have been definitely on the upgrade 
and in 1924 it is estimated that close to 200, was earned on the common stock. 
As a result of these large earnings, bank loans have been entirely eliminated. 
At present levels of 97, yielding 8.2%, this stock appears attractive, especially 
as the company is one of the dominating factors in the moving-picture industry 
and should be able to hold its own. 


Studebaker, for the first nine months of 1924, earned $4.86 a share on the 
common stock, an excellent showing in view of the unfavorable conditions pre- 
vailing in the spring and summer months, and the fact that operations of the 
company were interfered with due to the bringing out of new models in Sep- 
tember. At present, earnings are understood to be running at the rate of more 
than twice the $4 dividend. Studebaker is in sound financial condition and has 
been able to maintain a leading position in the automobile industry. The stock 
at present levels of 46, yielding 8.7%, appears undervalued. 


Coca-Cola in 1924 earned about $12 a share and, in view of the low prices 
now prevailing for sugar, earnings this year should be on a more favorable 
basis. Financial condition is sound with over 3 million cash and marketable 
securities on hand. The dividend not only appears well protected but there are 
possibilities of a higher rate. At present levels of 84, yielding 8.3%, the stock 
presents a good opportunity. 

495 








_ School fo 


— 


r Traders & 


Investors 











Forty-Ninth Lesson 





How to Begin I rading 


Patiently Familiarize Yourself With the Under- 
lying Principles Before You Risk Real Money 


se EGIN in haste and repent at 

leisure” applies to trading in 

stocks as well as to other activi- 
ties wherein the novice has the im- 
pulse to engage without training or 
experience. After a bull market is 
well under way, or has reached its 
more spectacular stages, the new 
would-be trader has had ample oppor- 
tunity to hear about the “big for- 
tunes” that have been made in the 
stock market. He has read about the 
“handsome profits” of “big insiders,” 
“well-known plungers,” “prominent 
speculators,” “noted floor traders” 
and board-room gamblers. He has not 
read much about losses because com- 
paratively little publicity is given to 
this subject in the daily press. 

Many who never dabble in the mar- 
ket when share prices are low, be- 
cause surplus funds are scarce with 
them during periods of industrial de- 
pression, are itching to take a hand in 
the game when the market is boiling, 
when speculative enthusiasm is stimu- 
lated by frequent and rapid price ad- 
vances, and when many popular issues 
have reached levels that overdiscount 
a period of prosperity or even infla- 
tion. 


The Wrong Way to Go About It 


At such times the new recruit in the 
army of untrained speculators re- 
ceives that impulse to scrape together 
his surplus funds, say, any sum from 
$100 to $10,000, and up, with a view 
to getting his share of easy profits be- 
fore it is too late—by the process of 
helping to bid up stocks about which 
he probably knows little or nothing. 
The new speculator usually embarks 
on his venture without consulting any- 
one who has had experience in market 
operations, opens his account with the 
first brokerage firm that is suggested 
to him, buys on a tip from the cus- 
tomer’s man or from a friend, or on 
the strength of impressions received 
from the daily newspapers. All three 
of these sources of information are 
among the worst, for reasons that will 
become obvious to our trader as his ex- 
perience ripens. 

Having made up his mind to trade 
in stocks, the novice is seized with an 
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overpowering desire to put his money 
to work without delay. Right here 
our advice is “don’t do it.” Do not 
misunderstand us by thinking that we 
wish to discourage serious trading. 
On the contrary, we encourage serious 
trading, but we insist that the new 
trader should not risk a dollar until 
he has learned the “rules of the game.” 





HIE field of trading in secu- 

rities requires great knowl- 
edge, patience, “nerve” and expe- 
rience. The cheapest way to ob- 
tain experience in trading is to 
carry out your transactions on 
paper for along period, preferably 
several years, in this way securing 
definite impressions of how the 
market and individual stocks act 
under different conditions. When 
this apprenticeship has been com- 
pleted, then the trader may con- 
sider himself ready for his market 
operations, but in the beginning 
should confine his transactions to 
odd lots. When he has obtained 
actual experience in trading in odd 
lots, and has demonstrated to his 
satisfaction that he has gained 
practical knowledge, he may then 
try his hand in “round lots” pro- 
viding he has the requisite capital. 





His first step in this direction. should 
be a careful study of the ten cardinal 
principles of trading which have been 
presented to our readers in previous 
lessons. 

His second step should be the in- 
auguration of a system of trading “on 
paper,” not for a week or a month, 
but for at least a year, before he risks 
one penny of real money. In fact, 
it might be better for some to trade 
on paper for several years, or long 
enough to go through a complete mar- 


ket cycle, including a bull market an! 
a bear market, so as to observe ho 

averages, groups and individual stock 

act during the characteristic perio 

of accumulation, absorption, advanc:, 
distribution, decline, redistribution, 
liquidation and other manifestation:, 
many of which we have heretofore d 

scribed in detail. 


Patience Needed 


At this point, our would-be trad 
will become impatient and say, “But 
all this will cause an insufferable d 
lay in my plans, and I shall miss the 
opportunity of a lifetime!” Our an- 
swer is, “Have patience, not only for 
the sake of your working capital, 
which you have not yet lost, but be- 
cause patience is a grand virtue for 
a trader to develop. Furthermore, the 
market will be here next week, and 
next month, and next year, and the 
prices of shares will continue to fluc- 
tuate—in fact, most of them will pro! 
ably swing through a much wider 
range than any you are likely to se- 
cure in what is left of the prese 
bulge.” 

Undoubtedly many an active a! 
successful trader of today can revi 
his past record and see how he mig 
have avoided going broke five or six 
times if he had followed the course \ 
outline for the novice. 

Whatever you learn about the mar- 
ket you must pay for, either with p: 
liminary study and time employed 
experimental trading, or with mon 
and subsequent study of the under!- 
ing principles. You can’t avoid tl 
study part of the program by your 
willingness to lose your money, so y 
might as well do the studying fi: 
and learn how to save the money, 
at least reduce the loss. 

Do not misunderstand “paper trai- 
ing.” To observe the sharp advance 
in the price of a stock and then d:- 
cide that you would have bought it be- 
fore the rise got well under way, a? 
then wait for the next decline and s:y 
that you would have sold out on t 
bulge, is mere child’s play. You can- 
not learn to anticipate price move- 


(Please turn to page 534) 
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IF YOU ARE A BUSINESS MAN 
you should know these facts 








The worth of any undertaking j [ 1 ] 
must be measured by the men 
responsible for it. The Advisory Tue ALEXANDER HamiLton INstiTuTeE has only one 
Council of the Alexander Course—the Modern Business Course and Service. 
Hamilton Institute includes: 


Dr. Joseph French Johnson, Dean [2] 
of the New York University School . . ‘ . a : 
of Commerce; T. Coleman duPont, This Course and Service provides a thoro training in 


the well-known business executive ; all the fundamental phases of business; not merely 
Percy H. Johnston, President of the > : ? = 
Chemical National Bank of New a grounding in some one special field. 


York; Dexter S. Kimball, Dean, 
College of Engineering, Cornell [ 3 | 
University; John Hays Hammond, 


the eminent consulting engineer; : , > _— . y se 
Poctadide th, ‘Msi, Ceedied Sixty per cent of the 250,000 subscribers to the Course 


Public Accountant and business ad- and Service are Executives — Presidents, Vice- 
visor; Dr. Jeremiah W. Jenks, the Presidents, Secretaries, Treasurers, Managers and 
statistician and economist. . 
Business Heads. 
an 


These men are just a few of the : | . . 
Saati, Duties ent Gell The average age of Institute subscribers is 37. A 


Members: man must be 21 years of age before he can enrol. 


Edward W. Beatty, President and 
Chairman of the Board, Canadian [ 5] 
Pacific Railway. 

Ralph Starr Butler, Advertising Man- : . swerety 
ager, United States Rubber Com- One out of every three Institute men is a university 
pany. . 

Herbert S. Collins, Vice-President, graduate. Ten per cent are graduate engineers. 
United Cigar Stores Company. 

Henry M. Edwards, Auditor, New 
York Edison Company. [ 6 | 

aaseenes hy Dp Meer: In- 
ernatio anking Corporution. . ~ . . 

Fowler Manning, General Saice Bian. The Modern Business Course is intended for two 

or, y ton Sweeper Com- . - 
pany. , types of men: men who are Executives ; men who 
= ae Mix, Zeteent, Lyradion if ° b E ti 
anufacturing Company. ) res. 

ac Martin President, aac Bertin are going to be xecutives 
Advertising Agency. 

Frank L. McVey, President, Univer- [7] 

2 sit of —— » " vert 
ran . Sommer, can, New Yor . ° 

se nneretty Leow BONO. sent The Institute offers no cure-all for business troubles ; 
Equitable Life Assurance Society. it cannot increase incomes overnight nor change fail- 


‘a ures into successes in a month. But the Institute 
A few Institute subscribers, does supply a common-sense method of preparing 
representative of the 250,000 ambitious men for greater business progress. 


men who are enrolled: 
E. E. Amick, Vice-President, First LEE=x THIS BOOK gives you all the facts about the Modern 
National Bank, Kansas City, Mo. if } Business Course and Service. It will be sent without 
William Candler, Secretary and Treas- . ° ° ° . . 
urer, Coca-Cola Company. ' - cost or obligation if you will mail the coupon. 
Francis A. Countway, Fresident, Lever , 
Brothers Company (Mfrs. Luz, Life- 
buoy Soap). 
Charles E. Hires, President, Hires 
Root Beer Company. 
Roy W. Howard, Chairman, Board of 
Directors, Scripps - Howard News- 
pupers. 
William Wrigley, Jr., President, Wil- 
liam Wrigley, Jr., Co. (Wrigley’s 
Gum). 
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Income Tax Department 


Conducted by M. L. SEIDMAN, C.P.A. 


When and Where to File Your 


HUS far in the series we have 
T discussed who is subject to tax, 

who must file a return, and what 
exemptions are allowed. We can now 
consider the questions of when and 
where the returns must be filed. 

Returns prepared on a_ calendar 
year basis, as is the case with most 
returns, must be filed on or before 
March 15 of the following year. Re- 
turns covering the calendar year 1924, 
therefore, must be filed not later than 
March 15, 1925. 

Returns may also be prepared on 
what is known as a fiscal year basis. 
A fiscal year means a period of twelve 
months ending on the last day of any 
month other than December. Thus, 
the period from February 1 to the next 
January 31 would be a fiscal year, or 
May 1 to the next April 30. 

In the case of returns made on a 
fiscal year basis, the returns must be 
filed by the 15th day of the third 
month following the close of the fiscal 
year. Accordingly, if the return were 
made on the basis of a fiscal year end- 
ing January 31, the return would be 
due by the next April 15, and if the 
fiscal year ended on May 31, the re- 
turn would be due next August 15. 

It is important to bear in mind, 
however, that the only time returns 
can be prepared on a fiscal year basis 
is where the taxpayer’s books are kept 
on that basis. If no books are kept, 
the return must be made on a calen- 
dar year basis. 

Now as to where returns must be 
filed. It is provided in the law that 
returns must be filed with the Collec- 
tor of Internal Revenue for the dis- 
trict in which the taxpayer resides, or 
he may, if he desires, file the return 
in the district where he has his prin- 
cipal place of business. The country 
is divided into sixty-five collection dis- 
tricts, each supervised by a Collector 
of Internal Revenue, and it is with 
that officer for the taxpayer’s district 
that the return must be filed. If a 
person has no legal residence or place 
of business in the United States the 
return must be filed with the Collector 
at Baltimore, Md. 

Let us now consider the tax rates. 
The net income of an individual may 
be subject to two taxes: a normal tax 
and a surtax. The normal tax rates 
begin at 20, for the first $4,000 of in- 
come in excess of the exemptions, then 
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Tax Return 


HIS department, which is con- 

ducted by Mr. M. L. Seid- 
man, C. P. A., one of the best 
known tax experts in the country, 
will be published regularly until 
the March 14 issue. To further 
the scope of this department, Mr. 
Seidman will answer through our 
columns any questions bearing on 
the subject. Questions should be 
addressed to the Tax Editor, in 
care of this publication. All com- 
munications must be signed, but 
names will not be disclosed in the 
published answers. 














go to 4% on the next $4,000 of income, 
and finally 6% on the rest of the net 
income. 

Thus, if a married individual, with 
no dependents, had a net income of 
$15,500, his normal tax would be com- 
puted as follows: the exemption of 
$2,500 is first deducted, leaving $13,- 
000, subject to the normal tax. On 
the first $4,000 of this $13,000, a 2% 
tax is imposed, or $80. On the next 
$4,000, the rate is 4%, or $160. On 
the rest of the income, or $5,000, the 
rate is 6%, or $300, making the entire 
normal tax $540. 

It is interesting to note that the nor- 
mal tax rates this year are much less 
than what they were last year. Un- 
der the law that then existed, the tax 
was 4% on the first $4,000, in excess 
of the exemption, and 8% on the bal- 
ance. 

Then there is the surtax. The sur- 
tax rates range from 1% to 40%, de- 
pending on the size of the income. The 
lowest rate begins with incomes over 
$10,000. In other words, where an 
individual has a net income of less 
than $10,000, he need not pay any sur- 
tax at all. The income between $10,- 
000 and $14,000 is subject to a 1% 
surtax, or $40. The income between 
$14,000 and $16,000 is subject to a 
2% surtax; and so on up the line. In- 
come in the $100,000 bracket is sub- 
ject to 360%; $200,000, 38%; $300,- 


000, 39%; and $500,000 or over, the 


maximum of 40%. 

These rates are considerably less 
than what was imposed last year, when 
the maximum rate was 50%. Last 
year, the maximum tax rates were 
58%, 50% for surtax, and 8% for 
normal tax. This year the maximum 
tax rates are 46%—40% for surtax- 
and 6% for normal tax. 

The total of the normal tax and the 
surtax represents the total income tax 
that is due, except for the special 
treatment accorded so-called earned 
income, capital gains and losses, and 
certain credits that are allowed. These 
will be explained in detail in subse 
quent articles. 


Estates and trusts, being regarded 
as individuals, are subject to tax at 
the same rates as already outlined. 
Corporations, however, pay a flat tax 
of 12%% on their net incomes in ex- 
cess of the exemption. 


The difference between the tax rates 
on individuals and those on corpora- 
tions immediately brings up the ques- 
tion as to the advisability of carrying 
on business under one form or another. 
An individual does not come into the 
12%% rate class until his income is 
about $25,000. If this income is less 
than that, it is obviously to his advan- 
tage to do business as a sole proprie- 
tor, because the maximum tax rate 
would be less than the 12%% rate im- 
posed on corporations. However, if 
his income exceeded $25,000, he would 
ordinarily be better off doing business 
as a corporation, since the rate of the 
corporate tax is 12%%. Thus, an in- 
dividual having a $100,000 income, 
would have to pay a tax of about $23,- 
000 because of the high surtax rates. 
A corporation, however, making $100,- 
000 pays a tax of only $12,500, result- 
ing in a saving of $10,500 through 
the corporate form. 

There are many other factors to con- 
sider, such as salaries, dividends, etc., 
that need be carefully studied in each 
particular case. As a general proposi- 
tion, however, it can be said that 
where the income is in excess of $25,- 
000, one is better off from a federal 
income tax standpoint, doing business 
as a corporation, and where the in- 
come is less than that amount, it is 
best to carry on business as a sole 
proprietor. 
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Are you aware that your monty 
can be invested in Forman First 
Mortgage Real Estate Bonds, yield- 
ing 6%%, so that it will actually 
double itself in a little over ten 
years’ time—without risk or 
speculation of any sort? 


See How Soon You Can 
Start a Fortune 


Make This Test 


No matter how small your income now is, if you know how, you 
may become financially independent in a very few years. A 
valuable book—now free—vwill enable you to make the test which 
is showing hundreds of ambitious men the road to success. 


40 Years Without 
Loss to a Customer Name 


Address 


OR years large investors have known 

how to build up fortunes in a sur- 
prisingly short time with absolute safety 
—through legitimate investing. And now 
any man or woman can accumulate a 
fortune in exactly the same way. The 
tested plans of experienced, successful 
investors are now available to the smaller 
investor. Through following their meth- 
ods you can double your money in a 
little over ten years by investing in the 
safest securities possible to buy—First 
Mortgage Real Estate Bonds. 

Under these tested plans, endorsed by 
seasoned financiers, you can easily take 
the first step toward building a large for- 
tune by laying aside a small amount 
each day. Few people realize the magic 
power of compound interest. The 
amazing way money grows when in- 


vested in high-grade securities is a rev- 
elation to the average person. 

It is a significant fact that many of the 
larger investors who formerly bought tax 
exempt bonds are today concentrating 
their funds in First Mortgage Real Estate 
Bonds. In 1919 the investments in Real 
Estate Bonds totaled $60,000,000. Dur- 
ing 1923 the sales of Real Estate Bonds 
amounted to $480,000,000—an eight- 
fold increase in five years! 

It is possible for you to attain wealth 
without risk of any kind. How these 
unusual plans work are fully described 
in a book which has started thousands 
on the road to substantial wealth. This 
book will be sent you absolutely without 
charge or obligation. Merely fill out the 
request blank below. 


GEORGE M. FORMAN & COMPANY 


First Mortgage Real Estate Bonds 


105 W. Monroe St., Dept. A-161, Chicago, Ill. 
100 E. 42nd St., New York City 





City 
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GEORGE M. FORMAN & COMPANY, 
105 W. Monroe St., Dept. A-161, Chicago, Ill. 


Please send me your booklet which contains Tested Plans 
for Building a Fortune. 











Trade Tendencies 








Upward Business Movement Continues 


Greater Activity and Rising Prices in Basic Indus- 
tries—Outlook for Increased Earnings Promising 





STEEL 











Profit Margin Increasing 
rFEVHE immediate demand for steel 
[ does not appear pressing” but po- 

tential requirements are large. 
Mills are booked through the first 
quarter. They are, accordingly, in a 
s:rong position. New business will 
probably have to be done at higher 
prices. The advantage in this respect 
is. now distinctly with producers. 

Production has been _ increasing 
steadily since July, although gains 
were most marked in the past two 
months. Operations for the industry 
as a whole are now above 80% of ca- 
pacity. This is a very satisfactory 
rate but further expansion seems in 
prospect. 

The pig-iron market has developed 
a boom. The recent advance in wages 
in the Connellsville coke district has 
given impetus to demand. Between 

(Please turn to page 514) 








COMMODITIES 


(See Footnote for Grades and 
Unit of Measure) 
-- —-1924 - 
High Low *Last 
Steel (1) $40.00 $35.50 $37.00 
Pig Iron (2)... 23.00 18.50 21.50 
Copper (3).... 0.15 8 
Petroleum (4)... ’ 
Coal (5) 


8 


me ae Net ~ 
ON ON 


4 
ON 


no°CerKorrRBDoow 


Tobacco (14)... 
Sugar (15) 
Sugar (16) 
Paper (17) 


* Jan. 6. 
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(1) Open Hearth billets, $ per ton; (2) 
Basic » $ per ton; (3) Electrolytic, 
c. per pound; (4) Pennsylvania, $ bar- 
rats ©) _s No. 11,$ OR i ( , 

ew York, c. per pound; °. 

i per bushel ; (8) nN 

light ye 9) Lig 
;.(10) Top, Heavies, 
;_ (11) Rio, No. 7, Spot, c. 




















THE TREND IN MAJOR INDUSTRIES 


STEEL—Steel manufacturers well supplied with business. 
Operations up to 80% of capacity and still increasing. 
Indications that buyers will have to pay higher prices for 
steel products. First quarter earnings should be good. 

METALS—Orderly price rise carries copper over 15 cent 
mark. This figure foreshadows material improvement in 
copper company earnings. Lead in strong position and 
still advancing. Zinc likewise in uptrend. 

OIL—Pennsylvania crude up 25 cents a barrel. Advances ex- 
pected in other grades. Statistical position of industry 
not materially improved, however. New Wortham field 
in Texas causing increase in daily crude oil output. 

TEXTILES—More wage cuts announced. Prices generally 
firm with upward tendency. Profit margins not yet satis- 
factory but progress is made. 

LEATHER—Business rather quiet but undertone of leather 
is firm. Shoe industry more active in West than in East. 
Outlook fairly encouraging. 

PAPER—Paper industry becoming more active as result of 
improved demand in all divisions. Prices hardening in 
practically every direction. 

SUGAR—Ravws still unsettled and lacking in support. Read- 
justment to prospect of increased production largely com- 
pleted, however. Position of producing companies un- 
favorable. 

BUILDING—Construction activities slacken as result of. ad- 
verse weather conditions. Lumber shipments fall off and 
other materials in less demand. 


COAL—Consumption stimulated by colder weather. Bitu- 
minous production averaging around 10.7 million tons 
weekly. Prices firmer. Still much room for improve- 
ment. 

MOTORS—Manufacturers getting ready for spring business. 
Replenishing material stocks and laying plans for in- 
creased production. Conservatism still very much in 
evidence. Prospects good. 


SHIPPING—Little improvement in evidence. Ocean freight 
business more or less depressed. Some reduction in ex- 
cess tonnage may help situation but operating costs re- 
main out of line with income. 


SUMMARY—An air of confidence permeates the business 
world. Recent improvement is sustained. With the total 
volume of activity increasing and commodity prices on 
the up-grade in many important directions, better earn- 
ings are indicated for well-managed and conservatively 
financed companies. 
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Have You Considered the Inevitable 
Future for the Industry of 








Electrical Refrigeration? 


A New Industry—Already Well Established— 
But Still in Its Infancy— 





This is the age of electricity, and its adaptation to refrigeration was a natural develop- 
ment. The constantly increasing popularity of electric refrigerators proves that they 
will, in a short space of time, be adopted universally. It is inevitable. They are no 
longer a novelty or an extravagance, They stand for hygiene and efficiency. 


The field has hardly been scratched as yet when we consider that every ice-cream 
store—restaurant — dairy — butcher shop—florist—grocery store—delicatessen—apartment 
house and private homes—are potential buyers. The present position of this industry is 
analogous to that of the automobile industry twenty-five years ago or the radio industry 
five years ago. The field for expansion is larger and it has more stability as an industry 
because of its necessity, economy and practicability. There are only a few outstanding 
companies in this coming industry and their growth should be phenomenal. There will 
be new fortunes made by a new generation—this generation. 


We have compiled a pamphlet on the industry, treating specifically 
of the market possibilities of the stocks of some of the leading 
companies. We shall be pleased to furnish a copy upon request. 


Bonner, Brooks & Co. 


1 Wall Street, 
New York, N. Y. 
London 












































Are You Receiving THIS KIND of STRICTLY Investment Service? 


In checking over the various recommendations made to individual subscribers to The Investors’ Advisory Board 
Service, we find some highly satisfactory results as to what may be accomplished through expert investment 
information, over periods of the past six months or one year. We have selected four cases of individual 
subscribers, and tabulate the results below. These are representative of those secured for our entire clientele 
based upon the size and composition of the original investment list which they submitted to our Board upon 
enrollment: 





Period of Time Funds Increase in Income on 
Involved Invested Principal Investment List 


6 months $79,500 2475 6.6% 
6 months 53,000 3850 7.4% 
6 months 119,000 3725 7.5% 
1 year 158,000 6700 7% 
These appreciations in value of principal, as well as the substantial increases of 
in income, are the result of certain judicious replacements and adjust- 
ments in the lists originally submitted. q » , of the Richard D. Wyckoff 


We substituted only securities of the highest investment type, - 7 Analytical Stall 


sacrificing neither value nor safety, but increasing u eee ee 


Send in the coupon TODAY and find out what we os tion regarding the above service. 
can do for YOU. 


¢ 
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Odd Lots 


give unusual diversification 
and offer a higher degree 
of safety in your invest- 
ments. 


Our booklet explaining the 
many advantages of. deal- 
ing in Odd Lots sent upon 


request. 


Ask for M.W. 231 


100 Share Lots 


Curb Securities Bought or Seld for Cash 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 


























WE CAN GIVE YOU 


Accurate, Unbiased and 
Up-to-Date 


INFORMATION 


on securities you own or con- 
template purchasing. 


Our Statistical Dept. is at your 
service. 


Our Bond Dept. is equipped to 
give you quotations thru our 
wire connections reaching all 
principal markets. 


We specialize in: 
Low-Priced Railroad Bonds 
Public Utilities in N. Y. State 
Industrial Stocks 


Recommendations for your par- 
ticular need will be made upon 
request. 

Write for our market letter giving 
monthly and weekly analyses of 
business conditions. 


GOODBODY & CoO. 


Members New York and Philadelphia 
Stock Exchanges 


115 BROADWAY NEW YORK 
Telephone Rector 8120 
BRANCH OFFICE 
1521 Walnut St, Philadelphia, Pa. 
Telephone Spruce 9500 

















New York Stock Exchange 


RAILS 
Pre-War War Post-War 
Period Period Period 
——_ 
1909-1913 1914-1918 1919-1924 
High High Low High 
Atchison ..ccsccccseces 1285 111 15 
Do. Pid 106 102 75 
Atlantic Coast ’ 148 126 79% 
i 22 90 88% 
48:4 


126 
8554 


$s 
RRR 


we 
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Do. 2nd Pfd. 
St. Louis-San Fran. 
St. Louis Seegesetase. . 


INDUSTRIALS 


Adams Express 90 14% 42 
Ajax Rubber se oe 89% 45% 
— Chem. & Dye ° ee ee 


on ieee 
Am, Hide & Leather. . 
Po. Pid 


Am. International 
Am. Linseed Pfd 


. Radiator 
Am. Safety Razor na se 
Am. Ship & Commerce. . an oe 7 
Am. Smelt. & Ref. % 128% 
Do. Pfd 118% 
Am. Steel Foundries. 
0. es oP ee 
Am. Sugar Refining. . . % 99 126 
»Be. Pfd oe 110 123 
oa a 14554 120), 
a 103 105 
101 184% 184% 
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Price Range of Active Stocks 


INDUSTRIALS—C ontinued 
Pre-War 
Period 
__ 
1909-1913 
High 


a Cola 
ue ol Fuel & iron... ° 
olumbia Gas & Elec... 


Do. 
Cuban- } —<FEae Sugar. . 
uyamel 
avison Chemical 
upont de Nemours.... 
astman Kodak 
lectric Gece Battery. 
~e:” 


—— 

+ reeport-Texas 
neral Asphalt. . 
eneral Cigar.. 
eneral Electric. 
neral Motors... 


Pfd. 
oapenr, T. & R. Pfd. 
Do. prior id. 
anby Consolidated. . 
eat Northern Ore Ctfs. 
lf States - pe 
ayes Wheel... 
suston Oil 
idson Motor Car 
upp Motor Car. 
land Steel 
spiration Copper. . 
terboro Rapid Transit. 
ter. Business Mach.. 
ter, Combustion Eng.. 
ter. 


78% 
8814 


25% 


oft, a 
vriltlerd® (P: ) Co. *215% 
‘ack Trucks ne 
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‘allinson & Co 
faracaibo Oil Explor... 
‘arland Oil 

laxwell Motors, Class A 
Do. Class B 
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Low 


66% 
545% 


4 *160% 
*127 

50% 

113% 


1097 

764% 

100: 
*273 


*605 
*78 


7034 
39% 
12934 187% 
#25 *850 
15% 80% 
73% 116% 


*150 


War 
Period 


1914-1918 
High Low High 
*123 


*112% 
*3714 


7 
581% 
1234 
24% 
77% 


*38 


*605 
*4244 


*2897% *14414 


Post-War 
Period 


1919-1924 


*314% 
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‘Our January 
Market Letter 


contains a discussion of 
the business outlook, the 
technical position of 
stock and bond markets 
and a review of American 
Telephone and Telegraph. 


Copies to investors 
upon request 














Mc DONNELL & (O. 


120 BROADWAY 
NEW YORK 


Members N. Y. Stock Exchange 


SAN FRANCISCO 



































Daily 
Market Letter 


We issue daily a 
market letter analyz- 
ing specific issues 
that appear worthy 
of consideration, re- 
viewing happenings 
the previous day and 
pointing out coming 


events of interest. 


We shall be glad to send 
this to you regularly upon 
request. 


SuTRO & KIMBLEY 
Members New York Stock Exchange 
66 Broadway 
New York 
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Over 50 Years 
of Service to 
Investers 


Post-War 
Period 


Pre-War War 
Period Period 





For more than half a cen- 

tury we have been assist- 
ing investors in the selection 
of sound securities. 


We invite you to consult 

with us in respect to your 
investments and request that 
you write for our carefully 
selected 


6% and Safety List 


recently compiled by our in- 
formation department. 


Mailed upon request to 
Dept. “M” 


Orvis Brothers & @ 


Established 1872 
60 Broadway New York 


Uptown Office: 44th St. & Madison Ave. 
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M°Clave & Co. 


Memt (N. Y. Stock Exchange 
embers |N. Y. Cotton Exchange 








FULL LOTS 
ODD LOTS 


Bought and sold for cash, 
or carried on conservative 
margin. 

Our aim is to extend to 
either the “full” or “odd” 
lot trader the best service 
possible. 

Weekly Market Letter will 
be mailed upon request. 











67 Exchange Place, New York 
Telephone Hanover 3542 


UPTOWN OFFICE 
Hotel Ansonia, 73rd St. & B’way 








Telephone Endicott 1615 | 
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May Department 8 Suess. *88 


Mexican Seaboa 
Miami per 
Montgomery Ward 
National Biscuit 


National Enam. & Stamp. 
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Packard Motor Car 
Pan.-Am. Pet. & Trans. 
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Philadelphia Co. 
Phila. & Reading C. & 

Phillips Petroleum 

Pierce-Arrow 
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Pittsburgh Coal 
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— Car 


Pullman Company 

Punta Alegre 

Pure Oil 

Radio. Corp. of Am.. 

Railway — Spring. 
Do. Pfd 

Ray Consol. ‘Copper. . 

Replogle Steel 

Re —. Iron & Steel. 


Pfd. 
Royai Dutch N. Y 
Savage Arms 


I, 


Schulte Retail Stores.... 


Sears, Roebuck 
Shell Trans. & 
Shell Union Oil 
Simmons Company 
Simms Petroleum. | 


Sloss-Sh. "Steel & Iron.. 
Standard Oil % Callf.... 


Standard Oil N 
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Stewart-Warner spans. 
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Studebaker Company.... 
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Tex 

Texas Gulf Sulphur 
Tex. & Pac. Coal & 
Tide Water Oil 
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Utah Securities 
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ANSWERS TO INQUIRIES 
(Continued from page 495) 








power of the company will return, we 
believe the stock to have rather good 
speculative possibilities at this time. 


MACK TRUCK 
Promising Outlook 


Please give me your opinion regarding my 
holdings of Mack Truck. I bought this stock 
arly last year on your recommendations and 
hove 35 points profit in it. It is the best 
stock purchase I have ever made and I would 
like to get the most possible out of it.— 
iH. C. G., Minneapolis, Minn. 

Although you have a very substan- 
tial profit in your purchase of Mack 
Truck we deem it advisable to con- 
tinue to hold the stock for higher lev- 
els. In 1924 it is estimated that the 
company earned around $18 a share 
or slightly less than in the preceding 
year. However, in 1924, earnings 
were not augmented to any extent by 
the manufacture of motor buses which 
is now being undertaken on a large 
scale. This year earnings from this 
source should be substantial aud ma- 
terially increase profits. The outloook 
for the company’s truck business is 
also exceedingly good at the present 
time. Under the circumstances, we 
feel that the stock is entitled to sell 
higher. 


RAY CONSOLIDATED 
Switch to Kennecott? 


I have 300 shares of Ray Consoliatded and 


have considered switching into 100 Kennecott! 


hich, of course, would require a small 
mount of cash additional—or do you think it 
ould be to my interest to hold on in cxrpec- 

tion of Ray advancing to a better price ?— 
!. C. G., Boston, Mass. 

In view of the better prices now pre- 
vailing for copper and the favorable 
outlook for this industry, we believe 
Ray Consolidated stock has good pros- 
pects of advancing further. On the 
ther hand, Kennecott is now undoubt- 
dly the most important interest in 
the copper industry, being the largest 
strictly low-cost producer in the world. 
By making the switch you would have, 
n our opinion, a stock which has bet- 
er prospects and you would of course 
mmediately receive a return on your 
nvestment as Kennecott is paying $3 
1 share. 


ASSOCIATED DRY GOODS 
Earning $18 a Share 


I have 100 shares of Associated Dry Goods 
wv which I paid 87. My broker wanted me 
» sell about ten days ago when the stock 
as at 140 but I did not do 80. Jt has 
nce declined and I would like to know ¢f 
ou think the advance is at an end. Why 
should a $5 stock sell at 140?—M, N. W., 
New York City. 

For the year ended December 31st, 
1923, Associated Drygoods earned 
$17.85 a share on the common stock 
and in 1924 it is estimated that be- 
tween $18 and $20 a share was earned. 
This very large earning power is the 
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How to Invest $1,000 
to Bring $60 a Year 


“T HAVE $1,000 to invest. How can I place it to 
get about 6% interest and still be assured of —- 


— Complete safety of principal; 

— Prompt and sure payment of principal 
and interest in cash to the investor; 

—Freedom from worry and watching?” 


This is the problem many investors are facing 
today. They are anxious to secure a good in- 
terest rate for a long term of years, and they 
want to know just which of the many securi- 
ties offered will be the best and safest. 


New and attractive issues of Straus Bonds 
now offered for January investment provide 
the answer to this question. Many maturities 
of these issues will give you 6% interest — $60 
per year on each $1,000 invested—with 
Straus safety. Call or write today for our cur- 
rent offerings of sound and well-diversified 
first mortgage bonds. Ask for 
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high a price even though the dividend 
now being paid is only $5. The policy 
of the management has been to hold 
dividends at a very moderate rate in 
order to strengthen the financial con- 
dition. The company is now in very 
sound financial condition and direc- 
tors appear justified in adopting a 
more liberal dividend policy. It is 
probable therefore that shareholders 
will receive greater reward in the near 
future. A careful study of conditions 
surrounding this company leads us to 
the. conclusion that earnings should 
continue on a favorable basis and we 
regard the stock as having good long- 
pull possibilities even at present levels 
of 128. Our suggestion is that you 
continue to hold the stock but on any 
sharp run-up in price from present 
levels it might be well to dispose of 
part of your holdings in view of the 
very large profits you have therein. 





SUPERIOR OIL 
Speculative Possibilities 


Will you please give me some information 
regarding Superior Oil? I have no recent 
data from a substantial source. I bought the 
stock last year at 7 and have 100 shares,— 
now worth less than $500.—2Z. P. H. Phila- 
delphia, Pa. 

Although Superior Oil for the nine 
months ended December 30th, 1924, re- 
ported a deficit after depreciation and 
depletion of $114,000, this result is 
much better than in the same period 
of 1923 when the deficit was $465,000. 
The company has been successful in 
the past year in obtaining production 
in the mid-continent field and it ap- 
pears that when oil prices improve the 
deficits will disappear. The company 
is in good financial condition with no 
bank loans and over $600,000 cash in 
banks. Another favorable factor in 
the situation is the recent decision of 
the Federal Court of Wilmington, Del., 
ordering the Atlantic Refining Com- 
pany to reimburse Superior Oil Cor- 
poration to the extent of 3.5 million 
which is equivalent to $3.50 a share 
on the one million shares of stock out- 
standing. Atlantic Refining may ap- 
peal the decision but expert legal opin- 
ion is to the effect that Superior Oil 
should win out. We believe the stock 
at present level of 5 to have specula- 
tive possibilities and if you can afford 
to assume a certain degree of risk our 
advice is to retain it. 


P. LORILLARD 
A Switch Suggested 


I own 50 shares of Lorillard Tobacco and 
while it pays me about 7% per cent on my 
money I have been disappointed in the failure 
of this stock to participate in the upswing 
of the market since election day. I would 
like to switch into ony which would 
yield me about the same—but has better 
market possibilities —K. V. G., Newark, N. J. 

A good switch for P. Lorillard is 
Hudson Motors which also pays $3 a 
share and is selling at approximately 
the same price. Hudson Motor is in 
strong financial condition, earned its 
dividend nearly twice over last year 
and the outlook appears encouraging 
for this year’s business. The com- 
pany has a highly efficient manage- 
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ment that has been able to keep abreast 
of the developments in the automobile 
industry. Hudson has been a leader 
in the closed-car field. 


HUPP MOTOR 


Other Stocks Preferred 


What is the outlook for Hupp Motors? It 
seems to me that some sort of a price war 
is developing among the automobile makers. 
How would this affect Hupp? I] bought the 
stock on your advice.—H. P. 8., Elizabeth, 
N. J. 


Competition in the automobile in- 
dustry has been very severe and while 
we would not go so far as to say there 
is a price war, nevertheless the mar- 
gin of profit per car has been cut down 
considerably in the past few years, a 
reflection of the volume production of 
the larger companies. While Hupp 
Motors has been able to hold its own 
fairly well it is our opinion there are 
other companies in a stronger posi- 
tion at this time and we feel that it 
would be advisable for you to switch 
into a stock like Studebaker or Hud- 
son Motors both of which’ would im- 
mediately give you a larger return on 
your investment and which we believe 
to have just as good, if not better, 
prospects of advancing in market 
price. 


AMERICAN BOSCH MAGNETO 
Entering Radio Industry 


What is the cause of the recent advance in 
imerican Bosch Magneto? My stock cost me 
2. Does the price movement indicate that 
the Company is likely to pay a good dividend. 
| have held this stock hoping that it would 
70 on @ dividend basis.—M. J. C., Brooklyn, 
7 a 


The recent violent advance in Ameri- 
can Bosch Magneto can probably be 
explained by the fact that this com- 
pany is entering the radio industry. 
There has been wild speculation by 
he public in radio stocks of all kinds 
esulting in many cases in advances 
0 unjustified prices. American Bosch 
Magneto business has improved re- 
ently but its financial condition is 
ot particularly strong and we do not 
nticipate liberal dividends for some 
ime to come. Our advice is that you 
ake your profits. 


THE TEXAS COMPANY 


Pan-American Suggested 


You advised me to switch from Texas Com- 
iny to Phillips Petroleum (at 44 and 33) 
d I am wondering if you still would advise 

to hold Phillips. The new expansion of 
ve Texas producing ficld has somewhat dis- 
rbed my confidence in the immediate future 
f such new companies as Phillips. Do you 
hink it would be wise to take a profit on 
*hillips and by re-purchasing Texas thereby 
ark down the cost of the stock I originally 
ought at 41 and sold at 44.—wW. &. 
hicago, IU. 


The substantial production now be- 
ng obtained from the Wortham field 
together with the prospect that produc- 
tion from this field will show a con- 
siderable increase in the next few 
months has prevented the oil industry 
from recovering as rapidly as might 
otherwise have been the case. In 
other fields, production is gradually 
declining and the flush production in 
the Wortham field is not likely to last 
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is one of the essential require- 
ments in determining the 
investment rating of public 
utility bonds. 


Stability is in turn depen- 
dent upon two factors: 

1. Economy of operation 
2. Continuity of demand 


THE LOWER-AUSTRIAN 
HYDRO-ELECTRIC POWER 
CO. “NEWAG?” is in a remark- 
ably favorable posi ion, owing to 
the proximity of its generating 
stations to wholesale power 
markets. On completion § of 
present additions the Company 
will(1925) produce and distribute 
50,000,000 K. W. hours, of which 
88% will be for wholes: le con- 
sumption. Foerthisenorm us out- 
put NEWAG need maintain 
only about 1,000 miles of main 
distributing wires. 


This means low unit costs. 





The present demand for ape is 
already far in excess of the pos- 
sible cutput, and the Company is 
assured of a continuing market at 
profitable prices for all the power 
it can produce. 


— We recommerd— 
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HYDRO-ELECTRIC POWER CO. 


““Newag” 
634% Closed First Mortgage 
Gold Bonds 


Price to yield over 8% 
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IS THE SUCCESSFUL BUSI- 
NESS MAN BORN—OR 
MADEP 
(Continued from page 467) 








or should he seek an independent busi- 
ness career at the earliest oppor- 
tunity? Some will tell you that the 
golden day of opportunity has gone 
tor either route. I don’t think so. Men 
will tell you that the great corpora- 
tions are so cluttered up with father’s 
son’s, college fraternity chums, etc., 
that there is no chance in them for 
the friendless and unaided. Maybe 
so, but if it is they are marked for 
an early passing to make room for 
some red-biooded competitor. As yet 
there is nothing comparable in Amer- 
ica to the entrenchments which beat 
off youth and talent in the old world. 
You can’t judge America by Europe. 
There never was anything like this 
country—no, not in all the centuries. 
It grows and changes so rapidly that 
about the time some little coterie, 
tamily or group thinks it has staked 
ott and ring-fenced a good thing for 
itself, it is no longer a good thing. 
You’ve got to keep moving in this 
country not only to succeed, but to 
hold success. 

lt is useless to consider whether you 
will make your success in a going 
organization or outside of one. Get 
inco the current and pull with all your 
might; let it take you where it will. 
These men who tell you that they 
knew just how and where and when 
they were going to succeed while they 
were yet on an exclusive milk diet are 
liars, even if only poetically licensed 
liars. Sufficient unto the day is the 
success thereof, is a rule of ultimate 
success. 

If your bent and opportunities point 
to individual business of your own, 
don’t be dismayed by the size and 
strength of your great competitors. 
Littleness has advantages of its own. 
Don’t hang back because you have 
not so much capital as you would 
like. Make every dollar multiply its 
strength. You can do that in your 
little business because you can work 
with every dollar. You can back every 
dollar with brains. Not so the enor- 
mous business. It must substitute 
rule and system for brains. 

When young business begins to be 
big itself, look out for over-systemati- 
zation. You can get so many routines 
and rules into business that there is 
no room left for brains and initiative. 
I notice here in Congress a tendency 
to over-regulate business as a whole. 
It is a deadly tendency. Just so within 
business, it can regulate itself into 
nothing but a machine. I would have 
no rule that couldn’t be violated if the 
offender could “get away with it.” I 
read a story once about Napoleon pro- 
moting a soldier who had won a vic- 
tory by violating an order and then 
having him shot for the violation. My 
way was to “shoot” the salesman who 
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violated an order without success and 
reward him for a successful violation. 

The successful man, the man of out- 
standing success, must be bold. I re- 
call that a successful friend of mine 
was greatly distressed because I char- 
acterized him as a safe man. He said 
it was no compliment. The safe man 
s too safe to be exceptional. Be care- 
ful, rather than safe. 

But I must hedge a little on that 
statement. Perhaps you are not the 
tuff for business adventure. Well 
yr you.if you find it out; stay in your 


class and play safe. You may be a > 

uccessful captain, but a poor gene- Chicago North Shore & 
ral. Through my banking interests I 

have had an opportunity to learn that ° 

any businesses fail because their M l k R R ® 

wners are too ambitious, too hur- 1 wau ee ° ° O. 
ried, too willing to take a chance, and 
iil to consider that others may be 


ver-expanding at the same time they First and Refunding Mortgage 


re. They seek a short cut to suc- ° 
cess and can’t make the grade, whereas 6% Gold Bonds, Series A 
they could have made it by a longer 
route. Due 1955 
After your business gets to going 
ou may make or break it by the way 
uu deal with your employes. “Carry 
1e employe’s viewpoint with you to 
the private office. Be a czar, but be 
a just one, a generous one. The Ford ‘ ‘ 
company never did a better stroke of Price to yield about 
business than when it declared ten 
years ago that any man who was 6 15% 
orth anything to it was worth five o 
lars a day. 
What about advertising? Advertis- 
ng of some sort is indispensable to 
iccess, and if you have only the price 
f a want ad and your powerful com- 
titors are firing salvos of page ads Complete Circular on Request 
the competitive business, you may 
k, “How is it possible for my little 
lvertising appropriation to be effec- 
e?” That sort of question implies 
» wrong viewpoint, that you think 
u must imitate someone else to be THE NATIONAL CITY COMPANY 
ecessful. If you are an originator : 
d not a copyist you will find targets Head Office: 55 Wat STREET 


r your small arms, even though your 
* competitor may be bowling over Uptown Office: 42Np Street AT Mapison AVENUE 

game with 16-inch guns. Offices in more than 50 cities—11,000 miles of 

I have emphasized hard work as the private wires to serve you quickly and effectively. 
ief factor in success. But success- 
‘ul work must be more than the faith- 
| performance of well defined duties, 
en though to the limit of endurance. 
You must think. Thinking is the hard- 
t work there is. Relatively, there is 
ghty little of it. The labor unions 
nake a huge mistake when they rule 


e thinkers out of the working ‘MATL this coupon for FREE BOOKLET on 8% investments in 



































isses. Don’t neglect to think whilst 


filling your time with piffling tasks. 
Better to forget or postpone some of sh ; st FLORIDA 
them than not to think your way f ig 9 


ahead. I don’t mean aimless revery, Py Gratien your money in less —~ ~— Lao this 
; - . ‘er ae gh rate on your money safe! rough our mori- 
but consistent and persistent driving ay : j gages on select homes in Wiesni—tacest growing cit: 
of the process of reasoning to the so- Mah {: is he v. 8. tadepentent | eoprateaie, We make oo} 
sas . BE ections free—no extra rges or fees—prompt pay- 
lution of the problems that come along. ante anaeed. 

There is more success in one brain- ’ Precnatcaseauiacaisttt ® Check here if you want details of our Partia 


ache than in a thousand backaches. i ot Payment Plan—You get 8% from the first day. 

I began by saying that there was gets g SOUTHERN BOND & MORTGAGE CO. 
no infallible road to success. But E Room 503, Ralston Building, Miami, Floride 
there is a volitional requisite that will 
open one road or another. You must 
will to master every task as it comes. 
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If our booklet about 514% 
PRUDENCE - BONDS 
does nothing more than 
turn your attention to the 
your investments, it will 
render you a service now 
and may mean _ business 
for us /ater. 
But never mind us. 
Think of yourself. 

Mail the Coupon 
Offices open Mondays until 9 P. M- 


The PRUDENCE 
COMPANY, Inc. 


Under Supervisionof N. Y.State Banking Dept. 


NEW YORK BROOKLYN 
331 MadisonAve. 162 RemsenSt. 


ome] EAR OU Teun 


The Prudence Company, Inc., M.W. 609 
331 Madison Ave., at 43rd St., N. Y. C. 
Gentlemen: Without obligation on my 
part please send booklet ‘‘Prudence- 
Bonds Provide the Guarantee that 

Prudence Demanis."’ 








NAME 








ADDRESS 


© 1924 P. Co., Inc. 

















Members N.Y. Stock Exchange 


Bridgman & Edey 


Oliver B. Bridgman Charles L. Edey 
Eugene K. Austin 


One Wall Street 


Telephone Hanover 4965 


Brokerage Service 
Bonds and Stocks bought for 


cash, or carried on conservative 
margin in both odd and full lots. 


We endeavor to keep our customers 
constantly advised regarding their 
securities. 

Out of town orders receive special 
attention, 


























OUTLOOK FOR FIVE COM- 
PANIES IN RECEIVERSHIP 
(Continued from page 469) 





there was a loss of more than 77 mil- 
lion dollars in eight months! 

Manifestly, these losses _ could 
scarcely be the result of operating 
deficits for the period covered. In 
fact, the company was still reporting 
profits during the latter part of 1923. 
Whether they were due to misrep- 
resentation in previous financial state- 
ments, or to mismanagement of the 
company’s affairs, is beside the point. 
Whatever the cause, it is clear that 
stockholders were giving little heed to 
the conduct of Middle States’ affairs. 

This is further indicated by the be- 
lated protest against the manage- 
ment’s action in taking over Southern 
States Oil. The personal holdings of 
the company’s chairman were pur- 
chased with a note issue authorized 
for that purpose. This _ ill-advised 
proceeding finally precipitated receiv- 
ership. 

Outlook for Middle States is not one 
to create enthusiasm. The company’s 
president has himself stated that the 
situation is immensely complicated. 
The severe shrinkage in assets, already 
referred to, suggests that the equities 
remaining for shareholders will be se- 
riously cut when a plan of settlement 
is ultimately adopted. 

Though the company has some good 
producing properties, stockholders are 
liable to be called upon to raise funds 
for rehabilitation. Even then, the 
business will remain speculative. 
Whether such money is raised by a 
direct assessment or by organization 
of a new concern, present holders who 
are unwilling to assume additional 
risks would seem justified in parting 
company with the shares. 


4. AMERICAN WRITING PAPER 


Probably the most surprising thing 
about the American Paper receiver- 
ship is that it did not come sooner. 
Here is a company that, on its earn- 
ings record, may fairly be said to have 
never justified its existence. In six of 
the past eleven years there were defi- 
cits. Two resulted in earnings little 
more than sufficient to cover bond in- 
terest. The three remaining years, at 
alternate intervals, produced an aver- 
age balance of $9.76 a share for the 
common stock. 

This highly erratic showing is in 
striking contrast with the company’s 
position in the paper industry. It is 
one of the largest producers of writ- 
ing paper in the country, accounting 
for approximately 25% of the domes- 
tic output. 

Those who sponsored organization 
of American Writing Paper, from a 
apparently counted this fact sufficient 
grounds for the valuation of good-will 
at more than 18 million dollars. This 
number of independent units in 1899, 
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item comes within 4 millions of meet- 
ing the 12.5 millions of preferred and 
9.5 millions of common stock capitali- 


—-y 9.29 millions of first mortgage Will Your Ship Come In? 


}% bonds, now in default, are secured 
by a lien on properties carried at 14.51 
nillion dollars on the company’s bal- - 
ince sheet. Some of the plants in- ! ° O one could wish for 
‘luded in this figure are more or less : 
»bsolete. A survey of their condition > = a happier moment 
was made by the receiver early in ; than the day when his in- 
1923. It was then found that a sub- _—_ F ‘ 
stantial expenditure would be required ! 7 come, independent of his 
o bring them into proper condition. - : s . % 
Additional funds will be required to oe al salary or business, is suffi 
‘urnish American Writing Paper with : 2 md cient for the necessities 
vadly needed working capital. Last 4 0b neh, Be, f lif 
‘ear’s operating deficit of 1.6 million O° te fortune Om OF lite. 
iollars emphasizes this need. Work- - 
ng capital was reduced from 4.59 mil- With a monthly accumu- 


ion dollars at the close of 1922 to 1.35 You will enjoy the ° 
aillions as of December 31, 1923. As diane on Fp lation as small as $50, _ 
he company transacts an annual busi- ; can have a sum sufficient 
of this brochure : > 
to provide an income of 


1ess nearly ten time this figure, it is 

nanifest that its position in this re- showing how 

pect is extremely weak. money grows, no over $1300 per year, when 
The preferred and common share- matter low large 7 
olders will probably be asked to sup- or small the in. YOU Pass your 50th birth- 
ily funds for rehabilitation. As any . 

eally effective plan will include a re- vestment may be. day, if you are now under 
‘ision of the palpably exaggerated 30. 

inancial structure, a scaling down of 
referred and common stocks will Write today for your copy 
loubtless occur. These issues, or the aft 

ew stocks resulting from reorgani- e . 

ation, must still continue to occupy a Wil Your Ship 
peculative position, however, until Come In?” 
ffectiveness of the new order can be 
lemonstrated. Holders, therefore, are 
vidently assuming risks in retaining and learn how we can 
hem. 

Even though the book value of the help you have such an 
ompany’s plants is inflated, the first income. 
ortgage bonds would seem to be 
orth more than their current market Ask for Bocklet No. N174 
rice of 47. This figure would set a 
tlue of but 4.6 million dollars on the 
ssets back of them. Reorganization 


nd new capital should tend to bring AMERICAN BOND & MORTGAGE Co. 


e actual value of these assets more ect tn 
early into line with the balance sheet ESTABLISHED 1904 INCORPORATED 


stimates. AN OLD RESPONSIBLE HOUSE 
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Hydraulic Steel is the successor to Capital and Surplus over $5,500,000 
iree formerly independent units. The 
redecessor companies were quite suc- 
‘ossful. The old company’s sales in- ——— ——— 
eased from 93 thousand dollars in 
107 to 8.09 millions in 1919. Divi- ; ai — ~~ Sat wae 
nds of 8¢% per annum were paid on ° ° . 

s common stock, aside from several National Airphone Corporation 
ibstantial extras in additional com- 

on. The Cleveland Welding and | Manufacturers of 

anufacturing and Canton Sheet Steel + 

mpanies were likewise prosperous. Somerset 
The present company was formed in Radio Receiving Sets 

19. It did well for a time, but suf- A New York State Corporation—Capital Stock 100,000 Shares 

red losses in each of the three years PAR VALUE $5.00 

om 1920 to 1923. Working capital HUGO GERNSBACK, President SOL. J. VAN WEZEL, Treas. 

as so reduced by these deficits that We have i Leumid's aD cieentas: euubaiiien Citesh auiiieliie taten. 
terest’ payments on the 2.85 millions e have just issued a specia circu ar containing atest aval ab e infor 

yo mation about this company, its organization, products, present and 

nsecured 8% notes were defaulted prospective earnings; copy of which will be sent on request. Ask for 
‘ovember 1, 1923. | Bulletin M.W.-1 


An effort was made to reorganize 

he company without receivership pro- Abrahams, Hoffer & Co. 
eedings but legal difficulties prevented 15 Broad Street “embers New York Curb Market 
this. Although the official plan has _______!_____ 
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not yet Bbeén completed, recent re- 
ports give an inkling of the probable 
form of reorganization. The tentative 
agreement between security holders 
and creditors contemplates an issue 
of one million 7% first mortgage 
bonds; 4.0 millions 7% income bonds 
and 100,000 shares of no par common 
stock. 

The first mortgage bonds appar- 
ently will be sold to raise new work- 
ing capital. Holders of the present 
8% notes, according to the tentative 
program, will receive part payment 
in 7% income bonds and the balance 
in common stock. The common is to 
be apportioned to holders of the pres- 
ent preferred stock and to creditors 
of the company, the latter receiving, 
in addition, a share in the 7% income 
bonds. Apparently, no provision is 
made for the owners of old common. 

The position of this issue is highly 
speculative in any event. Purchasers 
at materially higher prices might do 
well to hold on for the time being, how- 
ever, to await further developments. 
At current prices for the stock, there 
is little left to lose. 

As the reorganization will evidently 
lay no additional burden on the hold- 
ers of the preferred stock and notes, 
it would seem advisable for them to 
retain their interests. Conditions in 
the steel industry are improving. 
Moreover, Hydraulic stands to benefit 
from probable gains in the motor-car 
field, as its principal business is with 
automobile manufacturers. 
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G growing facilities 
and increasing connec- 
tions enable us to render 
complete investment 
service. Our experi- 
ence and advice are al- 
ways at your disposal 
and we invite inquiries 
which will receive im- 
mediate and careful 


consideration. 
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Important Dividend Announcements 


Note—To obtain a dividend directly from the 
company the stockholder must have his stock 
transferred to his name before the date of the 
closing of the company’s books. 


Ann’l Amount Stock Pay- 
Rate Declared Record able 
$4 Allied Ch & Dye cm $1.00 1-15 2-2 
$5 Amer Bank Note cm $1.25 22 2-16 
$7 Appalachian P 1st pf $1.75 1-15 1-31 
$6 Assoc Dry Gds Ist pf $1.50 2-14 
$7 Assoc Dry Gds 2d pf $1.75 2-14 
$5 Assoc Dry Gds cm.. $1.25 1-17 
$7 Atlantic Refin pf.... $1.75 1-15 
$8 C’monwealth Edison. $2.00 1-15 
$7 Congo-Nairn 1st pf. $1.75 2-16 
$3 Congoleum-Nairn cm $0.75 1.15 
$0.80 Continental Mot cm. $0.20 1-21 
$20 Corn Exch Bk N Y $5.00 1-31 
$4 Eureka Pipe Line... $1.00 1-15 
$7 Holly Sugar Corp pf $1.75 1-15 
— Holly Sugar pf (acc) $1.75 1-15 
$1 Hupp Motor Car.... $0.25 1-15 
$2 Int’l Comb Eng... . $0.50 1-19 
$6 Int'l Nickel pf 1-14 
$8 Int’l Shoe pf 1-15 
$5 Mass Gas Cos cm.. $1.25 1-15 
$2 Miami Copper 2-2 
$3 Moon Motor cm.... $0.75 1-15 
$7 Nat Dept Strs Ast pf $1.75 1-15 
$8 New Jersey Zinc.... $2.00 1-20 
$7 Phillips-Jones pf $1.75 1-20 
$7 Reynolds Spg pf A.. $1.75 3-16 
$7 Reynolds Spg pf B.. $1.75 3-16 
$1 Reynolds Spring cm. $0.25 1-15 
$0.80 Salt Creek Prod.... $0.20 1-16 
$6 Sears, Roebuck cm.. $1.50 1-15 
$7 Simmons Co pf $1.75 1-15 
$7 Spalding A G Ist pf $1.75 2-21 
$8 Spalding A G 2d pf $2.00 2-21 
—U S Radiator cm... $2.00 1-15 
$4U S Radiator cm... $1.00 1-15 
$2 Ventura Cons Oil... $0.50 Q 1-15 2-2 
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TRADE TENDENCIES 
(Continued from page 500) 








high operating costs and active com- 
petition of buyers, prices have stif- 
fened and are pointing strongly up- 
ward. 

This situation is undoubtedly re- 
dounding to the benefit of steel mak- 
ers, although their material costs are 
affected. Past experience shows that 
profit margins tend to increase out of 
proportion to a rise in selling prices. 
Hence, while improvement in output 
is the chief factor in enhancement of 
steel company earnings, future busi- 
ness should be even more remunera- 
tive as quotations move upward. 
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SOME LITTLE KNOWN BUT 


ATTRACTIVE RAILROAD 
ISSUES 


(Continued from page 472) 








irect funded debt. The First Mort- 
age 6s of 1930 are secured by a di- 
ect first mortgage on twenty-two 
niles of terminal railway located in 
\kron, as well as on shops, locomo- 
ives, equipment and personal prop- 
rty. While no valuation figures are 
vailable on the property owned by the 
vad in Akron, it has been estimated 
hat realty alone has a higher valua- 
on than the total of all mortgage 
ebt. Inasmuch as the mortgage se- 
uring these First 6s is closed as to 
he issuance of additiona! bonds, it can 
eadily be seen that they have a very 
ibstantial degree of investment value, 
nd offer a most favorable yield at a 
resent price of 98 to return 6.30% to 
aturity. 

The only unfavorable factor in re- 
ard to the operations of this road is 
ie fact that its leased property, the 
Jorthern Ohio Railway Company, is 
t at all successful, although there 
re possibilities of it eventually be- 
ming a decidedly profitable asset to 
1e@ Akron, Canton & Youngstown. 
nfavorable operations of leased prop- 
rties should in no way affect the value 
f the First Mortgage Bonds of the 
ssee company,.as the value of the 
roperty on which the First Mortgage 
s are secured is definitely known. 


Attractive Stock Issues 


There are five prosperous indepen- 
nt railroads whose stock issues ap- 
ear to offer reasonably good possi- 
lities at present market levels. The 
mmon stock of the Union Railroad 
ompany may be classed as an invest- 
ent issue and, while the present yield 
fered is rather small, this fact is off- 
‘tt by the very large earning power 
f the company. Very substantial divi- 
ends have been paid in nearly every 
ear since 1912, and the present divi- 
ond rate is $10 per share which com- 
ares with net earnings in 1923 
juivalent to approximately $24 a 
amare. Earnings are not expected to 
e anywhere near this large for 1924, 
ut substantial improvement should 
e shown during 1925. The normal 
arning power of the road may be 
laced above $20 a share. From a 
mg-pull standpoint, the common or 
upital stock of the Union Railway 
ompany is attractive. 

Both the common stocks of the 
‘icksburg, Shreveport & Pacific and 
he Alabama & Vicksburg Railroads 
ave good possibilities. It is possible 
iat the Illinois Central will lease 
1ese two roads and guarantee divi- 
ends on the common stock. In the 
ase of the Vicksburg, Shreveport & 
‘acific, the guaranteed dividend rate 
s expected to be 5%, and the dividend 

(Please turn to page 517) 
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Legal Investment for NewYork State Savings Banks and Trust Funds 
Exempt from all Federal and New York State Income Taxes 


$200,000 
Town of Smithtown, N.Y. 


4%4% Bonds, Due January 1, 1934/55 inc. 


$50,000 


Town of Mount Morris, N.Y. 


444% Bonds, Due May 1, 1934/50 inc. 


Principal and semi-annual interest of both issues 
payable in New York City. Bonds are in coupon 
form, with privilege of registration and ready 
for immediate delivery. 


Prices to yield 4.20% 


Full particulars of the above and other issues yielding up to 
5.75% upon request for Circular M.G.-213 
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One of the most attractive investments in the present bond 
market is the Empire Gas and Fuel Company 744% Gold 
Bond, Series A. 


This bond is a direct obligation and is secured by a mortgage 
on fixed properties of one of the largest and most successful 
natural gas and petroleum companies in America. 


An investor in these bonds, which are listed on the New York 
Stock Exchange, obtains a valuable conversion privilege as 
well as a safe income of 714%. 
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Will You Accept It 


FREE? 


This remarkable book tells you how to MARKET STATISTICS 


get $31,000 for $3,300 invested in easy 
monthly installments of $5. A net profit N. Y. Times 
of $27,700 for you without risk or N.Y. Times Dow, Jones Avgs. —— 50 Stocks —— 
a Tr _ _— oon 40 Bonds 20Indus. 20Rails High Low Sales 
ee ee eee Thursday, Dec. 25.... HOLIDAY 
ae ee, eae, we | 118.59 98.89 106.43 104.88 1,454,877 
ee - ictal Saturday, Dec. 27.... 81. 119.18 98.90 106.69 105.70 1,047,455 
fee £00 for _S6608 invested 299 monthly ; f 118.63 98.46 10689 105.27 1,927,811 
$310,000 for $33,000 invested $50 monthly ° d 118.02 97.67 106.33 104.65 1,773,221 
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in successiul operation for 9s years Thursday, January 1.. H OLIODAY 
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How the U. S. NATIONAL, petting ont Saturday, January 3.. , 122.20 99.33 108.71 107.33 1,474,750 
oan i red by the Monday, January 5... 81. 119.46 99.14 108.48 105.75 2,342,610 
and offers YOU the opportunity to get rich. | = aday January 6.. 82. 121.13 100.27 108.25 106.16 1,812,272 


Savings Bank Safety Wednesday, Jan. 7... 82. 121.18 100.35 10886 107.01 1,743,395 


How State Banking Supervision and 
mortgage security assures savings bank safety 
for your investment. 

How you can get your money back at any 


gt |  Preneae PRICE or 40 Bonps ~ 


How 4 BILLION DOLLARS assets have . — 
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How parents may invest for children. 

How husband and wife may in vest jointly. 

How business men can build up a reserve fund. 

How to get SO per cent greater return than 
savings banks offer—with equal safety. 

How you can bank 7 mail with complete security. 

How, if you are single, you can save for a home, 
or save to start in business. 

How, if you are married, you can safeguard your 
family by accumulating a fund for use at any time : 
you may need quick cash. | 
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Don’t put it off. Send today for this FREE book 
which explains fully how any man or woman with 
just an average salary can build up a fortune by the 
systematic investment of small amounts each month. 
This book contains information you cannot afford to 


be without. Write for it today. Learn how the pen- 
nies that now slip thru your fingers can make you rich. 
== sMail This Coupon==== 
f U. S. NATIONAL BLDG. AND LOAN ASSN. 
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Send me FREE copy of * ‘How Men Get Rich’’ 
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rate of the Alabama & Vicksburg is 
expected to be 6% after a 100% stock 
dividend is declared. On this dividend 

basis, the yield on the above issues "THE E { T TABLE 
would be approximately 5.9%. Should a 4 

there for any reason be a change in 

present plans of the Illinois Central, | RI IST OMPANY 


these stock issues would still be at- 


tractive at their current prices, inas- OF NEW YORK. 
much as the earning power of the two . 
roads warrant the continuation of Alvin W. Krech, Chairman of the Board 
large dividend disbursements. Arthur W. Loasby, President 

At present, dividends are being paid 
on the common stock of the Green Bay Condition at the Close of Business, December 31, 1924 
and Western Railroad at the rate of 
5% per annum, and this rate has been ASSETS 
maintained regularly since 1904. The Cash on Hand and in Banks 50,544,817.79 
par value of the stock is $100 per Exchanges for Clearing House 82,871,244.72 
share, there is no mortgage on the Due from Foreign Banks 11,532,957.50 
property, and the position of the stock Bonds and Mortgages 9,132,599.62 
is very unusual in that it shares pro Public Securities 16,644,390.92 
rata in dividends up to 5%. All earn- Short Term Investments 8,950,011.62 
ings in excess of this amount are dis- Other Stocks and Bonds 18,398,185.35 
tributed to holders of Class B Deben- Demand Loans 50,704, 288.96 

P ae : Time Loans 41,313,644.98 

tures which have a junior rank in the Bills Di ted 94 °321.765.22 

° . iis iscoun , , . 
capital structure. Thus, in effect, the Customers’ Liability on Acceptances 
common stock of the company is a non- (Less Anticipations) 21,766,373.65 
cumulative 50, preferred issue. At a Real Estate 4,096,835.93 
present price of 60 it yields 8.2% on Foreign Offices 61,040,995.65 
the investment, and while earnings Accrued Interest Receivable and Other 
have not shown a very wide margin 1,688,728.08 
in recent years over dividend require- 
ments, the issue is suitable as a busi- $511,066,776.97 


ness man’s holding. 

$ 23,000,000.00 
Conclusion Surplus and Undivided Profits 11,057,464.91 
; s Deposits (Including Foreign Offices) 447,011,084.73 
The various figures tabulated in the Acceptances (Less in Portfolio) 24,845,538.58 
accompanying table are taken from Notes Payable and Rediscounts NONE 

1923 reports, but in practically all Accrued Interest Payable, Reserve 
cases, except those previously men- Taxes, and Other Liabilities 5,152,688.75 


tioned, there has been little change 
in the situation regarding each rail- $511,066,776.97 


road analyzed. The outlook for the 
small independent carriers is just as 
favorable, in practically all instances, 


as that for the large systems well 
known to the public, and operations 
during 1925 should be unusually satis- 

factory. Many of the carriers men- 37 Wall Street 
tioned in this article made a much bet- UPTOWN OFFICE: IMPORTERS AND 
ter showing during 1924 than in the Madison Avenue TRADERS OFFICE: 
previous year, with the result that at 45th Street 247 Broadway 
margin of safety over fixed charges 
has been increased. The Green Bay Foreign Offices District Representatives 

& Western has done unusually well Lonpon: 10 Moorgate, E.C. 2 Purtapetpura: Land Title Building 
during recent months. The same is Bush House, Aldwych,W.C.2 Batriwore: Calvert and Redwood Sts. 
true of the Gulf & Ship Island, The Paris: 23 Rue de la Paix Cuicaco: 105 South La Salle Street 
Midland Valley and the Akron, Can- Mexico Crty: 48 Calle de Capuchinas San Francisco: 485 California Street 
ton & Youngstown. 

An unusual development, and one 
worthy to be noted, is the fact that so 
many of the electric railway proper- 
ties throughout the country, which are 
commonly classed as traction systems, 
are gradually changing their opera- 
tions to such an extent as to be classed 2 


as railroads in the common sense of - ° * s 

the word. For instance, the Chicago, Stocks, Bonds, Cott Nn, Grain, Provisions, 
North Shore & Milwaukee Railroad M 

—d duaahan a a dees a Insurance Stocks of All Companies 
revenue from express and freight ton- Direct private wires East and West 


nage between the various cities served 
between Chicago and Milwaukee. It Botany Consolidated Mills, Inc., circular sent on request, 


the next five years the country will see || CHARLES SINCERE & CO. 


a sub ial iti h 
2 substantial addition to the number 231 So. LaSalle Street Chicago, Ill. 


of prosperous small roads which will 


result in part from the conversion of Members 
a number of traction systems to the New York Stock Exchange Chicago Stock Exchange Chicago Board of Trade 


class of small independent carriers. 
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esting survey covering one 
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Fajardo Sugar Co. 
Capital Stock 
Par $100. Dividend rate 10% Price 116 


Yield 8.60% 
Company has no funded debt 


Pierce Butler & Pierce 
8% Preferred Stock 


Par $100. Price 93 
Yield 8.60% 


J. S. Young Co. 
7% Preferred Stock 
Par $100, Price 105 
Yield 6.70% 


Woodward Iron Co. 
Common Stock 
No dividend 


Par $100 Price 73 


Billings, Olcott & Co. 
Members N. ¥. Stock Exchange 
52 Broadway New York 
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John H. Davis & Co. 
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IMPORTANT ISSUES 


Quotations as of Recent Date* 


Aeolian Co. pfd. (7).... 85 
Aeolian Weber 23 
Aeolian Weber pfd. (7). 85 
Allied Packers 
Sr. Pfd. 
Pr. Pfd. 
American Arch (5P) .. 
American Book Co. (7)..115 
Amer. Cyanamid (P)... 99 
Pfd. (6) 82 
Amer. Thread pf. (5%). 
Atlas Portland Ce- 
ment (4) 
Babcock & Wilcox (7).. 
Barnhart Bros. & Spindler: 
1st Pfd. (7) G 
ek. Ff ee 95 
Beaver Board pfd. ..... 38 
Common “A” 
Common “B” 
Borden Co. (8) 
Pfd. (6) 
Bucyrus Co. 
Pfd. (7) 
Burden Iron part. 


iekuneanen 117 


eens 92 
Congoleum Co. pfd. (7)..102 
Continental Baking A...112 

B 24 

Re re ee 92 
Crocker Wheeler 24 

Pfd. (7) 74 
Eisemann Mag. pfd. (7). 48 
Franklin Rwy. S 88 
Hale & Kilburn pfd..... 14 
Ide (Geo. P.) & Co., Inc. 7 

Pfd. (8) 67 
Jos. Dixon Crucible (8) .135 
Ingersoll Rand (8P)....246 
Johns-Manville, Inc. (3P) .137 
Knox Hat 

2nd Pfd. 

Pr. Pfd. (7) 

Lehigh Portland Cement 
saa eee x63 
McCall Corp’n 

Pfd. (7B) 

Nat’l Fuel Gas (5P).... 
Nat’l Licorice Co. (5P).. 70 

Pfd. (6) 

New Jersey Zinc (8P)..196 
Niles-Bement-Pond 

Pfd. 

Phelps-Dodge Corp’n (4) .106 
Pierce, Butler & Pierce 


(8) 


Poole Engin’g (Maryland) : 
20 


Purity Baking Co. (3).. 65 

Richmond Radiator Co.. 
Pfd. ¢ 

Royal Bak’g Powder (8) .149 
Pfd. (6) 9 

Safety Car H. & L. (8).. 

Savannah Sugar (6).... 
Pfd. (7) 


3%— 


— 95 
— 26 
— 90 


—120 
—103 
— 85 
3% 


—104 
—142 


—105 
—100 
— 40 


7% 


eer rs 138 %4—140 
103 %—105 


—120 
—104 


—105 
— 42 
— 95 
—103% 
—115 
25 
95 
27 
78 
52 
93 
16 
10 
70 
—140 
—24 
50 
60 
95 


66 

82 
—125 
—109 
— 80 
— 90 
—198 
— 56 
—109 
—105 
— 92 


— 23 
— 22 
— 30 
—105 
—153 
—101 
—117 
— 65 
— 85 


Sheffield Farms (6) 
Pfd. (6) 
Singer Mfg. 
Singer, Ltd. (England). 4 
Superheater Co. (K)...x120 
Technicolor, Inc. 4 
Thompson-Starrett (4).. 75 
U. S. Trucking A 

B 


Victor Talk’g Mach. (8).113 
Ward Baking Pfd. ..... 93 
Ward Baking “A” 
Ward Baking “B” 
White Rock (K) 
2nd Pfd. (5) 
1st Pfd. (7) 
Yale & Towne (4P).... 
* Dividend rates in dollars per share 
designated in parentheses. 
B—Arrears being discharged at 
rate of 7% annually in addition to 
regular dividend rate. 
G—Guaranteed as to principal and 
dividend by Amer. Type Founders. 
K—Dividend rate on this stock not 
established. 
P—Plus Extras. 
x—Ex-Dividend. 


CTIVITY and strength enjoyed 

for a long period by listed issues 

began to seep over into the un- 
listed market and dealings here dur- 
ing the fortnight were on a larger 
scale than for some time past. A fea- 
ture of the market was Bucyrus stock, 
which reached a new high, on the 
movement which started about a year 
previously around $40 per share, at 
120. The steady rise in this issue re- 
flects its enlarged earning power and 
its success in discharging arrears that 
had accumulated during the war pe- 
riod, when plant expansion and im- 
provements were being financed out 
of current operations. 

Phelps-Dodge Corporation. The 
stronger tone in this issue was a natu- 
ral sequence to the recent upturn in 
copper prices. Phelps-Dodge is rated 
as the fourth largest producer of cop- 
per in the United States. Its present- 
day costs are figured at not more than 
13ec a pound. With copper metal 
strong around 15c, it follows that 
Phelps-Dodge, with a production of 
upwards of 220,000,000 pounds yearly, 
no bonds, a large surplus and very 
large reserves established during the 
depression period, is in a position to 
at once make good profits for its share- 
holders. The company’s management, 
besides being one of the best known 
in the industry, is one of the most con- 
servative. Costs are figured after de- 
duction for depreciation, depletion and 
exploration allowances, and in the pe 
riod from 1918-23, inclusive, over 2! 
millions were set aside in the reserv: 
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fund. The *ompany’s total surplus = — 
at the close of 1923 exceeded $86,000,- 
000, in which surplus the stock had 


an equity figured at over $170 per | Guaranty Trust Company 


share. Assuming nothing more than 
stability in copper prices around cur- 

rent levels, the company’s stock would f N Ww y k 
seem a pretty secure spec-vestment. Oo e or 


In other days, it sold consistently 
around $300. In 1913, it earned over | MAIN OFFICE FIFTH AVE. OFFICE MADISON AVE. OFFICE 


$22 per share. Copper that year aver- 140 Broadway Fifth Ave. and 44th St. Madison Ave. and 60th St. 
aged 15.2 cents a pound. 
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SECURING NEARLY 7% ON Condensed Statement, December 31, 1924 
PUBLIC UTILITY SECU- 


RITIES 
(Continued from page 492) RESOURCES 


_......... }|_ Cash on Hand, in Federal Reserve Bank, 
and Due from Banks and Bankers $194,648,819.37 


hope for increased fares. The large in- . 
qsvet Ghd: Pemaietia Ruliveed ins 1 U. S. Government Bonds and Certificates.. 56,808,529.69 


in the property is an important factor. [|| Public Securities 21,788,242.92 
All in all, the 1924 earnings show con- 33,562,625.38 
siderable expansion in earning power | I and Bills Purct j 390,453,243.37 


due to better control of operating ex- 


penses and if improvement continues |) Real Estate Bonds and Mortgages 1,772,500.00 
eae adjustment 5s will probably see Items in Transit with Foreign Branches. . . 814,772.59 
ar oe | (Credits Granted on Acceptances 37,856,498.72 


Indiana Power 7%s are available in 
denominations of $100 bonds. The 1923 || 8,088,446.04 
rate of interest charges earned of 1.82 Accrued Interest and Accounts Receivable. . 7,437,603.02 
has been improved upon, as witnessed 
by 1924 earnings statements. The yield 
is attractive and the fact that there is $753,231,281.10 
only a small amount outstanding makes L LIABILITIES 
them unusually attractive. Business is i 
principally electric lighting and power $25,000,000.00 
distributed among Indiana communities 15,000,000.00 
in the vicinity of Vincennes, Indiana. + 

’ 4,366,386.15 


























Preferred Stocks $44,366,386.15 


Some unusually attractive yields are Accrued Interest, Reserve for Taxes, etc. . 4,793,563.91 


offered among the preferred stocks, 
combined with stability of earnings. Acceptances 37,856,498.72 


Both Niagara Falls Power and Amer- || Outstanding Dividend Checks 676,047.00 
ican Light & Traction show better than || Outstanding Treasurer’s Checks 44,113,394.59 


6% which of course is not unusually . 
high for a preferred stock issue, but Deposits 621,425,390.73 


the character of the companies and 




















Manufacturers of Radio 


earning power over a period of years $753,231,281.10 
should make them attractive. Middle = 
ing organizations in the West under the 
so-called Insull management allied with G — 
, . er 
of Chicago, is an exceptionally strong Chas. Freshman Co., Inc. man 
company and the stock showing better A t * 
| ustrian 
As to merits on an investment basis, | 

the American Light & Traction pre- Receiving Sets and Parts | 
showing. With only $14,000,000 out- ae as i” ae | Bonds & Stocks 
standing, dividends on the preferred Stock traded in on New York 
and the fact that the company retired Our monthly bulletins, 
all of its 6% notes and that it now has Circular outlining industrial and containing much impor- 
ferred as strong as the 6% notes were sent free on request. 
previously. 
country located on the Niagara River, CARDEN, GREEN & Ct Specialist Foreign Securities 
the preferred stock, of $25 par value, Members New York Stock Exchange 

115 Broadway, New York 
vestment issue though the yield is not Rector 5341-4 
especially attractive. This issue, how- 


West Utilities, one of the largest hold- 
Peoples Gas & Commonwealth Edison 
than 7% is attractive. 

Hungarian 
ferred issue naturally makes the best 
stock are being earned about five times Curb 
no funded debt, really makes the pre- market position on request. tant information, are 
lenges hdre-closiste plente tn, this _ G. VON POLENZ 
can be recommended highly as an in- 43 Exchange Place New York 
JANUARY 17, 1925 


















































A STUDENT 
of thee MARKET? 


Of course you are,or_ this 
Magazine wouldn’t interest you. 
Well, then you know that there is 
always something to learn. And 
you know that the right sort of 
study is bound to bear fruit—in 
greater earning power. To that 
end is dedicated 


Buying 


for the 


Long Pull 


By 
JOHN R. SPEARS | 





—a book that shows, practically, 
how you may eliminate the hazard 
of investment—how you can have 

reasonable assurance of safety 
and profit for every investment | 
you make. 


After a brief and invaluable 
historical sketch of the Swing 
of the Market from 1893 to 
1914, the general headings 
are: Bull Markets and the 
Time to Sell; The Choice of 
Securities; The Story of Two 
Bull Markets; Manipulating 
the Markets; The Odd-Lot 
Buyer. 


The working knowledge con- 
tained in “Buying for the Long 
Pull” should be worth a great 
deal of actual money to you. If 
you think not, simply return the 
book to us and consider the inci- 
dent closed. 


SEND NO MONEY— 


Fill in the enclosed coupon for a 
5-day Free Examination — the 
book, handsomely bound, and con- 
taining over 200 pages, will be 
immediately forwarded to you. 
lf you decide that it is not just 
what you want, return it to us 
without further obligation. 


FREE—S DAY EXAMINATION COUPON 


The Gregg Publishing Co., 
20 W. 47th St., New York, N. Y. 
Gentlemen: Please send me a copy of BUY- 
ING FOR THE LONG PULL for five days’ 


free examination. At the end of that time 1 
shall either return the book or send you $2.00 
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ever, would serve to give additional 
seasoning to the list. 


Common Stock Investments 


Half of the investment suggested, by 
reference to the table will be found to 
be in common stocks. In this connec- 
tion, the trend of public utility earn- 
ings seems to continue to head for ex- 
pansion. None of the issues on a yield 
basis seem to be selling out of line and 
with good earnings continued, it is 
probable that some attractive profits 
will be found through appreciation in 
value of the principal. 

Little need be said of American Tele- 
phone & Telegraph Co., which is the 
favorite medium for investment on the 
part of the small investor. Selling at 
130 the yield is still attractive at 7% 
and this issue was naturally included. 
American Light & Traction selling at 
145 is perhaps the most speculative is- 
sue of the four stocks mentioned in 
view of the fact that yield is dependent 
to a large extent on the market price of 
the shares. Dividends of $4 in cash are 
paid annually while 4% is received in 
stock. Thus for every 100 shares of 
stock owned, $400 cash dividend is re- 
ceived annually and 4 shares of stock 
worth $580 in the present market. 

Both Consolidated Gas common and 
Philadelphia Co. common stock are 
among the oldest and most conservative 
of public utility issues. Both issues 
have advanced in the market recently 
but the yield is still worth while for 
investment. Consolidated Gas yielding 
6.59% is discounting to some extent an 
increase in the dividend later on. There 
has been-no official intimation but it is 
probable that when pending rate liti- 
gation is cleared away, the question of 
an increase in the rate to $6 will be 
considered, and this no doubt some time 
early in 1925. 
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WALL STREET’S GREATEST 
BULL MARKET 


(Continued from page 455) 











in the averages would mark an ad- 
vance which would far outstrip any- 
thing previously witnessed. In Corn 
Products alone the difference of 160 
points between the present shares and 
their equivalent in old stock would 
amount to over three points in the 
averages. In Woolworth the difference 
of 375 points would amount to over 
seven points on fifty stocks. Viewed 
in this light the market has, since 
1921, enjoyed the greatest advance in 
the history of Wall Street. This rise 
is still under way as this is written, 
and whether the present average prices 
record a rise sufficiently to exceed in 
the accepted tabulation those of 1902 
and 1909, is, after all, a small matter. 

The important fact to consider is 
that the stock market, in advancing at 
such a rate, is expressing the combined 
judgment of all those who are in- 
terested in securities as to the future 














Thrifty Investors 
Buy Their Bonds 


The Bradermann Way 


The advantages they 
receive are— 
1. Savings in Price 
2. Proved Safety 


3. Choice of Best First Mort- 
gage Bonds Outstanding 


Let us tell you how it is 
possible for us to offer in- 
vestors this unusual combina- 
tion. It will be worth your 
while to send for our plan 
and list of bond bargains. 


Ask for 
Special January List No. 822 


M.W. Bradermann Co. 


60 Broadway New York 




















Utility Bonds 


for the 
General Investor 


Forstrong security, stability 
of business and good earn- 
ings—buy sound Public 
Utility Bonds. Interest 
from 542% to 7% annually 
— with safety of principal. 
Send for our free booklet, 
**Public Utility Securities 
as Investments’’—also our 
current list of utility bonds. 


Ask for T-2453 


AC.ALLYN*° COMPANY 


INCORPORATED 
71 W. Monroe Street, Chicago 
185 Devonshire Street, Boston 
One Wall Street, New York 
110 Mason Street, Milwaukee 
McKnight Bidg., Minneapolis 


























course of business. Judging the stock 
market in a barometric way, therefore, 
the business outlook is to a certain 
degree unparalleled. But a still more 
important question is the probable 
time and the level at which this rise 
will culminate. The tape gives little 
indication. Like all other bull markets 
we find the same tendency to overdis- 
count, and while this market perhaps 
has a better basis and more that can 
be discounted, it is well to bear in mind 
that no one can foresee what circum- 
stances will come about to change the 
whole outlook. In the past it has been 
the absorption of money, or loss of 
confidence, or legislative or political 
developments, or overbought or over- 
promoted conditions that have yielded 
our great panics. The natural thing 
to look for is a great decline, or a 
panic, eventually to follow the present 
rise, for this is the only bull market 
that has not culminated. It must come 
to an end at some time. 


Predictions have been made that be- 
fore it does culminate we shall see 
four million share days. Allowing for 
the two and a half million share days 
that have already been recorded and 
adding thereto the theoretical one-third 
for odd lot trading which does not ap- 
pear on the tape, it will be seen that 
we have already exceeded the three 
million shares per day mark in actual 
transactions. Hence it would require 
an increase of only 500,000 shares per 
day in the trading as recorded in the 
newspapers to give us the equivalent 
of a four million share day. 


From the standpoint of price move- 
ments the market has worked itself 
far above what was formerly desig- 
nated as the Selling Zone, indicating 
that new conditions have arisen which 
necessitate the establishing of new 
standards of values and prices. Con- 
structive factors are more potent than 
ever before, but sooner or later the 
market will reach an unstable and top- 
heavy condition which will supply its 
own corrective. It is at such times as 
the present (early January, 1925) that 
we must temper our bullish enthusiasm 
with a degree of caution, for although 
the market ‘s advancing into new 
ground with powerful strides, some- 
where beneath the surface there are 
the destructive elements that will 
finally reach the ascendency and mark 
the limit of what we feel safe in desig- 
nating as the greatest bull market 
ever. 








ANSWERS TO INQUIRIES 


(Continued from page 507) 








a great while, so that we believe the 
outlook for the oil industry is rea- 
sonably encouraging, although rapid 
improvement is not likely. We are 
glad to note that the switch we sug- 
gested has turned out profitably. In- 
stead of switching back to Texas Com- 
pany, we suggest that you take your 
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1. Six Percent Dividends 
2. Return of Capital 
3. Share in the Profits 


That’s the “French” Plan of In- 
vestment Enabling the Small as 
well as the Large Investor to 
Own a Share of Wisely Chosen 
New York City Real Estate. 


Unquestionably there are large profits in building and operating apart- 
ment houses. 

We, the Fred F. French Security Company, Inc., make all the profits 
there are because. by controlling architect, builder, real estate manager, 
underwriter and owner, we eliminate friction and duplication of effort. 


We give all these profits to the public until their entire investment has 
been paid back, together with six per cent interest, and after that one-half 
the profits in perpetuity. 

We offer the same terms to the $100 investor as to the $100,000 investor. 


During fourteen years of business the public have invested millions of 
dollars in “French” buildings. These investors have learned by actual 
experience that they are getting “the fairest return for their capital ever 
offered by any business concern.” 


THE “FRENCH” PLAN IN OUTLINE 


The Fred F. French Companies include under one head, architect, builder, 
real estate manager, underwriter and owner. We purchase a plot of land 
in New York City, erect thereon a profitable apartment house and distribute 
the ownership among the public through $100 shares of preferred stock. 


Two shares of common stock are issued for every share of preferred, one 
of which the purchaser receives as a bonus and one of which the Fred F. 
French Security Company receives. 

After the building is completed we give the public all the net earnings 
of the building until their entire investment in the preferred stock is 
retired together with six per cent cumulative dividends. After that we own 
the building jointly with the public through an equal division of the com 
mon stock and thereafter divide the profits equally between them and our 
selves. 

Fill cut the coupon below and mail 
today. Telephone or call personally 


THE FRED F. FRENCH pore ee ee 


SECURITY COMPANY 
INCORPORATED .. “4 a. ~ me a 5: f your book The Rea 


estment of the uture by Fred F. Fr 
bligation nmmy par 


RED F. FRENCH SECURITY CO., Ir 2 
Madison Ave., New York City 


350 Madison Avenue 
New York City 


| Address 


| 


Telephone Vanderbilt 8950 
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WHITEHOUSE & CO. 


Established 1828 
Stocks and Bonds—Accounts Carried 
111 BROADWAY, NEW YORK 





Members New York Stock Exchange 





BALTIMORE 
Keyser Building 


BROOKLYN 
186 Remses % 














-$4.00,000, 000 
Cost to Taxpayers 
Of Tax Advice 


The Saturday Evening Post in an 
editorial “The Unseen Burden” 
quotes Henry Herrick Bond of the 
Boston Bar as authority for this esti- 
mate of direct annual cost to tax- 
payers of tax advice. 


$5.00 Will Help Stop 
This Waste 


Mitchell’s Practical Analytical 
Federal Income Tax Guides (size 
8% x 11) Containing Specimen 
Returns filled in, with line-by-line 
explanation of each item of In- 
come and Deduction; practical 
problems worked out in figures, 
and explanations written in plain 
English, will enable the taxpayer 
to make an accurate return and 
take every advantage afforded by 
the new tax law in order to 
minimize amount of tax payable. 


Five Practical Guides 


No, 1—For Individuals (Form 1040) 
No. 2—For Corporations(Form 1120) 
No. 3—For Partnerships(Form 1065) 
No. 4—For Fiduciaries (Form 1041) 
No. 5—For Banks (Form 1120) 


Get Your Copy l'ree 
We will give you, free, your choice 
of any one of the above Tax Guides 
with one year’s subscription (Five 
Dollars) to the INCOME TAX RE- 
VIEW (24 issues). Additional 
Guides $1.00 each. 


Banks can secure all Five Guides by 
writing for 
“Special Offer to Bankers Only.” 
The INCOME TAX REVIEW is edited 
by Joseph J. Mitchell, Member Ameri- 
can Institute of Accountants, and is 
endorsed by Secretary of the Treasury 


Andrew W. Mellon and other financial 
and tax authorities. 


INCOME TAX REVIEW 


Published in the interest of the taxpayer 
503 Fifth Avenue, New York, N.Y. 





Share inthe Profits of 
10 Edison Companies 


Through the purchase of United 
American Electric stock at around 
$20 a share you obtain a participat- 
ing interest in 10 strong Edison 
Companies. The annual return is 
about 64% with opportunities for 
greater yield. 
Ask for circular M. W. 89 


R. J. McClelland & Co. 
Investment Securities 


60 Broadway 3 Rue Taitbout 
New York Paris 
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profits in Phillips Petroleum and pur- 
chase Pan-American B selling around 
64 and paying $4. The situation sur- 
rounding Pan-American is_ excellent 
at the present time as it is receiving 
considerably higher prices for fuel oil 
and has been successful in increasing 
its production particularly in the 
heavy oil field in Mexico. The demand 
for fuel oil will in all probability con- 
tinue to be heavy for some time and 
this should enable Pan-American to 
roll up very handsome profits. It is 
our opinion, Pan-American will show 
greater appreciation in market value 
than Texas Company in the next few 
months. 


THE TONOPAH EXTENSION 
MINING COMPANY 


Satisfactory Operations 


I would be glad to know what you think 
of Tonopah Extension. I believe the company 
has added somewhat to its holdings but am 
in doubt as to the value of the acquisition. 
I have held my stock for a great many years 
which averages me about $1 a share although 
I have 850 shares. I have thought of cutting 
this down to 500 which would about give me 
my original money back and leave the 500 
geves costing me nothing.—C, A. D., Chicago, 

1. 


Tonopah Extension recently has 
been showing excellent results and for 
1924 it is estimated that around 60 
cents a share was earned on the stock. 
While this is very encouraging for 
stockholders, the fact should be borne 
in mind that the property has not 
blocked out large ore reserves and its 
ability to maintain earnings at the 
1924 rate will depend on how success- 
ful further development work turns 
out to be. We believe it would be a 
very sound move on your part to dis- 
pose of half your holdings which would 
mark down the remainder to a very 
low figure and practically assure you 
a profit on the transaction. 


BOSTON & MONTANA 
Reorganized 


Please give me your opinion regarding the 
new Boston & Montana. Would you advise 
me to continue to follow the fortunes or 
rather misfortunes of this organization? I 
am already more than $1,000 in the hole 
and would like to get it back.—C. F. 8., New 
York City. 

Capitalization of the reorganized 
Boston-Montana Corporation consists 
of 1 million 1st mortgage 7s, $400,000 
series A six year 7% notes convertible 
into stock at $1 a share, 1.5 million 
series B fifteen year 7% notes and 
about $785,000 of mill and railroad 
notes together with 2 million shares 
of stock. This stock, in our opinion, 
cannot be rated higher than a mining 
gamble as development work on the 
property has not as yet uncovered suf- 
ficient high-grade ore to assure the 
success of the undertaking. Further 
development of the property may of 
course show better results but as to 
this only the future can decide. We 
believe it would be better policy on 
your part to invest your money in a 
company that has a more definitely 
assured prospect. 





0 Semi-Amnually 


NVESTIGATE the attractive investment 

features of 8% First Mortgages and $100, 
$500 and $1,000 First Mortgage Bonds, se- 
cured by Miami city improved property ap- 
praised at twice the amount of the mortgage 
loan. Interest payments forwarded semi-an- 
nually. Collection of interest and all services 
rendered by us without charge to client. 
References: All Miami banks. Write today 
for our illustrated book “8% And Safety”’ 
which gives detailed information 
Miami and our current offerings. 


THE FILER-[LEVELAND [OMPANY 





MGR. SALES DEPT. MIAMI, FLA, 

















Radio 
APCO 


Manufacturing Co. 
Class A Stock 
Preferential and Participating 


This Company, long established 
in the automobile accessory 
field; has become one of the 
foremost makers and distributors 
of high grade radio apparatus. 


Price Upon Application 
To Yield About 8% 
In addition, this stock participates 


equally with common stock after $1 
is paid in any one year to common. 


Application has been made to kst 
on N. Y. Curb Market 


Write for descriptive circular 
and illustrated folder 


Henry >. Lindsley 


Co. 
Incorporated 
111 Broadway New York | 
Telephone Rector 2320 


























s COMPOUNDED 
Semi-Annually 


on investments in monthly payments or 
lump sums; Safety; Real Estate Se- 
curity; Tax Exempt; State Supervision. 
Send for Details. 

Okmulgee Oklahoma 


Okmulgee Building & Loan Ass’n 
Okmulgee Oklahoma 
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| Two Gift Books FREE a 





New Book for Investors Just off the Press 


How to Make Bie Profits 


7, 


in Se asoned Securities 


if m The 


This Book Is Not for Sale. You can secure itonly through | 


These Books Will He I You 


We Will Also Send You FREE Any One of These |! nous Te 
kina lr ic pendens t Fift 


Special Offer on Next Page Shows You How to Get 
These TWO BOOKS FREE > 
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Start Him Right for 1925 


OU are doubtless acquainted with one WE man with the responsibility of investing his 
first $500 or $1,000. 


You can make 1924 the turning point in his striving for Success—Happiness—Prosperity. Now 
is the critical time in his career. Mistakes in judgment, at this time. may mean the loss of all 
his savings and, what is worse, put him back several years in his business development. 




















It is true that young men are not born with sound judgment and broad vision, but they can ac- 
quire both by the study of sound principles of investment and by getting full and unbiased facts 


kor the Man With His First S500 


In each issue The Magazine of Wall Street conducts a special department for the young men and women who are 
starting out in the business world. This department, entitled “Building Your Future Income”, is really a home 
reading course on achievement. It gives the sound basic principles of investment and accumulation. It also covers 
financing and building a home, insurance and many other practical problems so necessary in reaching your goal. 


For Your Friend---Valued Business {equaintance 


The Magazine of Wall Street makes a gift that lasts forever. It is the key to success .and happiness, and no other 
gift will compliment a man more than a year's subscription to The Magazine of Wall Street. It indicates to the 
recipient that you have faith in his ‘ ‘making the grade” and 26 times a year he is reminded of your thoughtfulness 
He will read it with 0 vol wl at first because he knows ycu expect him to. He will continue reading it because 
he will speedily realize that he derives more practical benefit from its pages than from any reading he has done before 


the Magazine of Wall Street Will Interest and Help 


The Business Man—because through reading Trade Tendencies, Money, oo and the Business Features, he will 
have a broader point of view and will have his finger on the pulse of the Nation’s Business at all times 


The Investor—because it will guide him in his investments, show him how to select safe, profitable securities, how 
to know the danger points and avoid losses. 


Executives and Employees—because it shows them how to prepare a back log of income-producing investments. Many 
business concerns and banks make it a yearly custom to present their principal employees with a yearly subscription 
to The any oem of Wall Street, for they know the advantage of having an employee who is striving to protect his 
family by proper investment of his Savings. 


‘> ‘ Al4 aS Here Is the Offer Givine You Two Books FREE 
GIFTS 


ed THIS OFFER LIMITED TO 15 DAYS 


¢ Send us $7.50 for a gift subscription to The Magazine of Wall Street for orte year, 
¥ 7° beginning with the current number, and we will not only send you a copy of our 
new 190-page, flexible cover book “How to Make Big Profits in Seasoned Ssecurt 
ties”, but 
: } : ’ JV W f . Se nad You Your “nn ( f nv of +h | vin Bx 
FREE : 
No. No. 
| Rh f: 1—Financial Independence at Fifty. 4—How to Buy Low and High 
_—— 9 ¢ Steg in Tape Reading 5—Practical Points on Stock Trading 
2- Stuc ies in Tape Reading. 6—Tidal Swings of the Stock Market 
_—_ 3—Simple Methods for Detecting Buy- 7 [nyesting for Profit 
hor > 4 oO ing and Selling Points in Securities 8—A. B. C. of Bond Buying 
Ihree New Years Gifts for the Price of One 
= You can send the Magazine as a gift to one friend and the books as gifts to two 
other friends—thus saving the cost of two giits 
eT if/ liils \/ i ) | ik 5 Gli 1 ( Ol PON rOD {) eseeeeecensesssesn 
The Magazine of Wall Street, It is understood that I .am to receive free a copy of 
> 3r ¢ fay, - . . . ” 
.— ‘City “How to Make Big Profits in Seasoned Securities”, 
I enclose check for $7.50. Send The Magazine of Wall and also a copy of book number 
Street to: 


ee Remitter’s Name 


Address pwenaire at Address 





NOTE: The Magazine may be seat to one address and the books to another. If the person for whom the gift 
subscription is sent is already a subscriber, the subscription will be extended for one year. 
(Canadian Postage 50 cents extra; Foreign $1.00 extra) 





























ABSTRACT OF SERVICES 


Issued By 


The Richard D. Wyckoff Analytical Staff, Inc. 





Name of Service 
Cost 


Nature of It 


Method of 
Operation 


Approximate 
Duration of 
Each Operation 


Working Fund 
or Capital 
Required 


Profits Derived 
Through 


Forms of Com- 
munications 
When Sent 





The Investors’ 
Advisory Board 


Conservative In- 
vestment Only 


a 


‘ 


See Advertisement on page S01 





The Richard 
D. Wyckoff An- 
alytical Staff 
2. Cost $500 Per 

Year. 


Payable $125 
Quarterly in ad- 
vance. 


The Trend 
Trading Service 
8. Cost $500 Per 

Year. 
Payable $125 
Quarterly in ad- 


Speculative In- 
vestments 
Initial analysis of 
client’s holdings 
and market posi- 
tion and recom- 
mendations there 
on. Continuous 
supervision and 
recommendations 

thereafter. 


(A) Standard 
Plan (fixed) 
10 Dividend pay- 
ing st — pur- 
chased on 50% 

marginal] basis. 
(B) Supplemen- 
tary Plan (op- 
tional) (more 
speculative) 
5 stocks dividend 
or non-dividend 
paying, purchased 


on 50% marginal 
basis. 


(A) During ap- 
preciation period. 
Weeks or nionths 
depending on ac- 
tion of Market. 


(B) Until antici- 
pated early divi- 
dends are de- 
clared or Market 
action of indi- 
vidual stock de- 
velops. Weeks 
or months. 


Operations based 
on minimum fund 


of $10,000. 
(A) 80% or 
$8,000 


(B) 20% or 
$2,000 


(A) Income and 
appreciation. 


(B) Switches 
and replace. 
ments. 


Important turn- 
ing points in 
trend of market. 
(Long and short 
positions.) 


(A) Personal let- 
ters —wires if 
necessary. 


(B) Monthly and 
at justified in- 
tervals on spe- 
cial develop- 
ments in Mar- 
ket. 





Speculation Only 
(Active Trading) 


Initial analysis of 
client’s holdings 
and market post- 
tion and recom- 
mendations per- 
taining thereto. No 


Active Market 
Trading in 346 
listed stocks. 


Until Market ac. 
tion of individual 
stocks occur. 

Two or Three 
Days to Two or 


Suggested mini- 
mum Trading 
Fund $2,000. 


Technical Mar- 
ket action of in- 
dividual stocks. 
Quick turns in 
and out. 

(Long and short 
positions. ) 


(A) Wire only 
or phone if local. 


ly depending on 
action of Market. 





further analysis. 
Periodic recom- 
mendations. 























THE RICHARD D. WYCKOFF ANALYTICAL STAFF, INC.. 
42 Broadway, New York City. 

Send me detailed information relative to: 

Trend Trading Service ©. 


Investors’ Advisory Board © The Richard D. Wyckoff Analytical Staff © The 
(Check box alongside of service in which you are interested.) 























WILL 1925 BE A YEAR OF BRILLIANT 
FULFILLMENT? 


(Continued from page 457) 





ears; that, on the whole, they have been moderate 
n their dividend payments, and that, given sus- 
ined satisfactory earnings, they will be in a bet- 

‘’ position to increase disbursements to share- 
olders than they have been since the war. 

A number of high-priced stocks, and among them 
re a few given in the table, will be split up into 
hares of smaller denomination. In this respect, 

is interesting to note that most of the shares 
vyhich were split up in the past few years, such as 
Yational Biscuit and Woolworth have not suffered 
hereby. This is not to say, however, that they 
vill always be immune to any adverse conditions 
vhich may arise. 


OND 
WVARKET 


The increase in money rates will not 
do high-grade bonds much good. In 
fact, they have already begun to re- 
lect the adverse influence of higher money. On 
he other hand, excellent opportunities may still be 
had among the medium-grade and speculative is- 
sues, a number of which are included in our Bond 
Buyers’ Guide, for which please see page 470. 
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Similar conditions will prevail in regard to pre- 
ferred stocks, the highest grade of which at this 
time yield not much more than 514%. Middle- 
grade and speculative issues will do well as they 
are more peculiarly subject to changes in earning 
power than high-grade issues. Inasmuch as the 
trend of earnings is up, this should be reflected in 
an advance in the price of the sounder issues among 
the middle grade and speculative groups. 


STOCK 
MARKET 


The intense speculation which has 
accompanied the boom in stocks has 
driven many issues past any reason- 
able point and eventually those toying with these 
issues will have cause to regret their recklessness. 
A large number of common stocks are no longer 
on an investment basis and make their appeal solely 
from a speculative viewpoint. Sooner or later this 
year, there will be a revulsion just as violent in in- 
tensity as the advance which preceded it. 


CONCLUSION That the year will furnish unusual 

activity in business, finance and 
securities must be obvious. It does not necessarily 
follow, however, that the movement will be con- 
sistently upward. In fact, fluctuations in a reverse 
direction are bound to occur and at least in one 
respect—the stock market—they are likely to be 
of important dimensions. 
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De Luxe Train \ a> 


TO iste 
Daily service, New Orleans to Los 
Angeles, San Diego and San Fran- 
cisco. Affording the most modern and 
luxurious travel appointments,on the 
mild, sunny, “open window route” 
through the Golden Southwest. 
Privilege of delightful stopovers at 
Houston, with seaside Galveston 
nearby; San Antonio, with its his- 
toric Alamo; El Paso, “The Border 
City”, and other interesting Winter 
resorts on the 


SUNSET ROUTE 


Oil-burning locomotives 

and rock-ballasted roadbed 
No Smoke No Cinders No Dust 
Permitting open windows when desired 

Special Features 

Club Car with barber shop, shower bath 
and valet service. 
Pullman sleeping cars of the latest type. 
Through Dining Cars with unsurpassed 
cuisine and perfect service. 
Observation car with ladies’ lounge, 
shower bath, maid, manicure and hair- 
dressing service. 
Through sleeper to the Apacue TRAIL, 
also to San Diego through the marvelous 
Carriso Gorce in California. 


For further information, address 


SOUTHERN PACIFIC 
LINES 


New Orleans 
Pan-American Bank Bldg. 
Los Angeles 
Pacific Electric Bldg. 


New York 
165 Broadway 


Houston 
Southern Pacinc Bldg. 


_ San Francisco 
Southern Pacific Bldg 


I 








SOLVING THE PROBLEM 
WITH A PORTABLE 


(Continued from page 490) 





the shades, clothes hooks and sink 
drain, and made the partitions in the 
basement and the basement stairs. 
Both the partitions and the shed which 
they began that day were made in 
large part from the lumber used for 
the moids and we are still using the 
rest of it as kindling. These parti- 
tions were so- arranged that the nar- 
row cold vegetable and storage cellar 
is to the south under the clothes 
closets and. bedroom and is not ce- 
mented. The large storage cellar is 
to the north under the trunk closet, 
bedroom, pantry and only a strip of 
the living room and is not warmed at 
all, nor is it cemented. This leaves 
the cemented warmed cellar under the 
bathroom, kitchen and living room, 
which protects all the plumbing and 
insures a warmer floor than elsewhere 
in that part of the house where it is 
most needed. 

The next day the shed was finished 
and the plumper and electrician be- 
gan their work. The chimney was 
also laid up, the telephone put in and 
some grading done, and on the 30th 
the pipeless furnace was set up with 
the coil inside to heat the water in 
the galvanized iron tank which is down 
cellar to save room in the kitchen. The 
tank also acts as a hot-water radiator 
in the winter, needed down there be- 
cause a pipeless furnace throws off 
practically no heat in the basement 
and we did not want frozen pipes. The 
little laundry water heater burns but 
little coal in the summer and gives 
us hot water all the time the furnace 
it out. As the laundry equipment is 
downstairs it is necessary to have the 
temperature bearable even in mid- 
winter and a little fire lighted early 
any morning gives both the needed 
warmth and extra hot water. In ex- 
tremely coid weather an auxiliary fire 
can be started here at night if it seems 
probable that the thermometer will go 
lower than 10° below zero and so pos- 
sibly atfect the water pipes. Then too 
the door into the vegetable cellar can 
be opened so as to prevent freezing 
there also. 

The last day saw a general finish- 
ing up of all sorts of jobs, the various 
connections all made, and the little 
home ready for us to move into on 
the next day. We have never tired 
of the outside coloring, French grey 
with dark green roof and blinds and 
white trim, and we plan this coming 
spring to give the place its first fresh 
painting and shall try to match the 
colors exactly. Furthermore, we are 
just as well pleased after nearly four 
years with the inside warm brown 
stain and if it ever did come to a 
question of renewal, I am sure we 
should vote for the same, but it hardly 
shows wear at all. 




















Free 
Travel 


Booklets 


The best investment our readers 
can make is in health and rec- 
reation. We have, therefore, 
installed a Travel Department 
for their convenience, which 
will gladly see that any of the 
following booklets are sent to 


you. 


Merely check those in which 


you are interested, fill in the 


coupon, and mail to the Travel 
Dept., THE MAGAZINE OF WALL 
Street, 42 Broadway, New 
York City. 

0 Winter Vacations— 

(J The Comfort Route to Europe— 


The 1925 Cruise de Luxe to the 
Mediterranean— 


Bermuda Cruises 

California by Boat & Rail— 
“Round-the-World” Cruise— 
Economy Trips to Europe— 


Around the World— 
Frank C. Clark 


Across North Africa— 
By Rosita Forbes 


0 


West Indies Cruises— 
Across the Atlantic, 1925— 
Around South America— 
Europe by Motor— 
California Picture Book— 


12-Day Cruise to Porto Rico— 


Oo0oga0q0ac0ag0 


Winter Tours to Europe, 1924-25— 


TRAVEL DEPARTMENT, 
MAGAZINE OF WALL STREET: 


Please send me, without charge or 
obligation, the booklets checked above. 
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Although we knew that Indians and 
Ssquimaux had lived in skin-covered 
gwams right through the winter, 
were not sure how warm two 
Americans would be in a wintry val- 
ley town in New England in a house 
e sides of which consisted of abso- 
lutely nothing but building paper and 
hin clap-boards—no dead air space, 
» plaster, no beaver board or plaster 
ard. For the description said “Red 
dar rabbetted boarding backed with 
wavy fibre lining.” The catalogue 
inded all right, but we did not know 
rsonally the people who had “Used 
a portable house for eight years in 
Labrador.” It might be they only 
ed in it during the summer! As 
e needed to live in this house the 
ar around we felt sure that the 
umbing would be safer and our liv- 
g quarters warmer if only one side 
each such room was exposed to the 
ather. That was one reason why 
planned that the two bedrooms 
ould flank the living room one at 
ch end, for a sleeping room can be 
uch cooler than a sitting room. We 
so thought it advisable to have the 
two bedrooms as far apart as possible 
rause of the thinness of the par- 
tions. The clothes closet and the 
intry inclose the bathroom and the 
kitchen in the same way to protect the 
imbing by leaving only one side an 
outside. 
We have had no frozen pipes any 
nter and have kept warmer than we 
r did in the apartment, even dur- 
r that record-breaking season of 
22-23. We have never had more 
n five tons of coal, and one year 
d barely four. However, we came 
the conclusion that with two little 
dren so much on the floor it would 
wiser to have a little more ade- 
ite protection in case of a long con- 
ied severe spell. So last autumn 
spent about $160 and bought and 
| carpenters put up an “arctic lin- 
’ as it is called, sold by the same 
m which sold us the house. They 
now included at a small charge in 
houses to be used the year around 
de by this firm. It is a very light 
ght material fully half an inch 
hick which has a sort of burlap finish 
1 which certainly has added to the 
ractiveness of the house, has kept 
warmer in winter and cooler in 
mmer. We find that we can hear 
inds through the partitions, but it 
almost impossible to distinguish 
rds unless loudly spoken. We have 
d fully as much room as we had 
ticipated and have been thoroughly 
satisfied with our investment. In the 
st three and a half years we have 
tid back $600 on the mortgages be- 
sides paying for the lining, and before 
e fourth year is up we will have 
id off another hundred dollars. 


Our Own Home at Last 


Meanwhile we have had our own 
home, by no means a grand one, but 
nevertheless our own. And we have 
done a good deal to the grounds, plant- 
ing apple, pear, peach and plum trees, 
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OU’LL be relieved of a lot of 

worry and uncertainty when 

you see the home possibilities 
at the Majestic Hotel. @ Big, com- 
fortable suites, overlooking Central 
Park, quickly accessible to business, 
shopping and theatre districts. 
¢ And every facility for the enter- 
tainment of your friends as well as 
your own convenience and 


pleasure. Super restaurant service. 


Sila who (Ornttuch. 
_— 


ajestic Tyote 
RESTAURANTS 


2 WEST 72nd STREET 


re block fronting Central Park 


Enti 
NEW YORK 





























GRAROED 
CORPORATION 


Manufactures 
under the Hazeltine patents 


we, 
as 
iit TR MANUFACTU ES, 
TENTS 
EUTRODY | 


MARK REG US PAT OFF. 


RADIO 


Receiving Sets 
and other equipment 
including 
Garod Condensers 


Garod-Pyrex Vacuum 
Tube Sockets 


Owns British and Canadian 
Subsidiary Companies 


Possibilities of the 


CAPITAL STOCK 


described in a special circular 
which may be had on request. 


| Palmer, Hayes & Co., Inc 


INVESTMENT SECURITIES 
New York 





| 150 Broadw ay 























RADIO 











Company manufactures acces- 
sories for radio sets and Fords. 


Apco 


Manufacturing Co. 
Class A Stock 


Yield 8% 


With Participation in 
Additional Dividends 


Sales, 1917 $ 97,076 
1924 (1 mo. est.) 1,250,000 


Dividends Earned Several Times Over 


Assets 
Net Quick $20.35 per share 
Net Tangible 30.39 per share 


Application has been made 
to list on Curb 


Price $25 per Share 


Send for Circular A.M. 








INVESTMENTS 
115 BROADWAY NEW YORK 
Telephone Rector | 060 





THROCKMORTON & Co. 
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strawberry plants, currant, goose- 
berry and raspberry bushes, as well 
as rhubarb and mint. Then too we 
have set out lilacs, roses, ramblers, 
peonies, and many other perennials, 
and have made a beginning at having 
a lawn, but as I remember my moth- 
er’s saying that one could not raise 
grass and children on the same spot, 
we have not worried so much about 
the lawn just yet. One of our apple 
trees which had seemed the most hope- 
less yielded a barrel of finely flavored 
greenings this autumn and we hope 
to be able to produce good results for 
some graftings on the other three, 
none of which proved to be of any use 
whatsoever except for shade in the 
summer and sweetness in blossom sea- 
son. 


No one ever built a first house 
and did not find little things they would 
do differently the next time. So it is 
with us, but were we ever in search 
of a home again, we are so well sat- 
isfied with the results of this experi- 
ment that we should buy another port- 
able from the same concern, with the 
same ground plan. We have started 
a collection of clippings showing good 
exteriors and interiors, plans, kitchen 
equipment, stairways, fireplaces, ve- 
randas and the like, and we hope, 
when we can afford it to build “The 
one and only home” on these same 
foundations, although it is perfectly 
possible to make these a bit wider if 
it fitted our plans better. When we 
are ready to move into our new home, 
we will turn our portable into two 
of the nicest summer cottages—the 
smaller one for the seashore and the 
larger one for the hills and lake. To 
do it we will have to buy only two end 
units with a door and a window each 
and two screen porches from the same 
firm who advertise that additions can 
be bought at any time because the 
measures are standardized. The house 
can be taken down into the original 
sections and shipped by truck to its 
two new sites. Won’t it be exciting? 

Meanwhile, we have solved our prob- 
lem with a portable! 








For Help 

in solving your 
Insurance 
Problems 
Consult our 
Insurance 


Department 


See Page 486 























Union Oil 
of 
California 


Circular on Request 


Hartshorne, 
Fales & Co. 


Members N Y. Stock Exchange 
71 Broadway New York 
Bowling Green 7610 




















The Opportunity 
Exchange 


enables you to reach an audi- 
ence of one hundred thousand 
business men who not only 
possess the funds to buy your 
service or commodity, but who 
read our publication seeking 
investment and business advice. 


As 95% of our subscribers 
were secured through mailing 
efforts, we know our readers 
are mail order buyers. 


Rate per word 10c., mini- 
mum ad $2.00. Checks 


must accompany orders. 
Send in your ad today. 


Address Advertising Dept., 


&MAGAZINE 
WALL STREET 


New York City 



































WHAT THE NEWS MEANS 
(Continued from page 483) 


ECONOMIC TRENDS IN THE 
ELECTRICAL INDUSTRY 











tion with ratio of current assets to 
abilities of 11 to 1. Fisk did well 
ist year and seems to have turned 
1e corner. 

7. 7 7 


1, S. Steel Common’s— 
unusual activity is thought to be 
ised on possibilities for an extra divi- 
nd some time this year. This is not 
remote chance. Steel has several 
indred millions in cash and many 
illions in Liberty bonds. Further- 
ore, it will probably earn at least $4 
share in the first quarter of the year. 
S. Steel is in a position to pay 
it a large part of its earnings as its 
orking capital is more than ample. 
* * 


20,000 Fortune Lost— 


overnight by a reckless plunger. 
his is one of the stories heard after 
e stock-market crash of January 5. 

great many people have made 
oney in this market but will they 
ep it? It’s easier to make money 
an keep it. 


* * * 


lmer. Car & Foundry— 

will split its shares giving two for 
e. The dividend will probably be 
pt the same, $6 a share on the new 
isis. This merely gives shareholders 
o pieces of paper instead of one, 
thout increasing their cash return. 


- * * 


‘ommodity Prices— 

should be watched by investors as 
y will determine the movement of 
cks to a considerable extent. The 
tals are all strong and the better 
iss of these issues are worth con- 
lering. Oil, too, is firming up; like- 
se, steel. 

o * * 


tackward Industries— 
such as farm implement manufac- 
ring, shipping, fertilizer, leather 
d hides are in a position to increase 
eir earnings for the first time since 
20. This group of securities is still 
a speculative position but will be- 
me more popular as evidences of 
eir restored earning power begin to 


pear. 
* * 


Toney Market— 

seems to have turned. Borrowers 
ho intend to ask for money should 
» so before rates increase again. It 
uuld not be surprising to see call 
oney reach 6% some time in the next 
vo or three months and we expect to 
e time money advance to over 4%. 


* * * 


‘terling’s Rise— 
-to $4.75 or just a few cents below 
irity means that England intends to 
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A Rising Market 


High wage rates have opened new markets for elec- 
trical equipment—and are contributing greatly to the 
growth and expansion of the electrical industry. 


Take such a field as materials handling, for example. 
Until late years the materials in our mines and factories, 
on our ships and railroads, were handled almost as they 
were in the days of Tyre and Carthage, by swarms of 
common laborers, assisted by simple hand tools. 


Today common labor costs money; immigration re- 
strictions keep it high and scarce. As a result there has 
arisen a tremendous demand for labor-saving apparatus 
of all kinds—electrically equipped trucks, cranes, 
dumpers, conveyors, and winches. In the steel industry 
alone, whole cars of ore are now dumped by two men 
and the car dumper shown above—almost as easily as a 
laborer of the old days lifted his scoop shovel. 


High wage rates spell rising demands for electrical 
equipment all through industry—on the farms, in the 
factories, in the mines, in the warehouses, on the docks 
and ships, and on the railroads. 


WESTINGHOUSE ELECTRIC & MANUFACTURING CO. 
EAST PITTSBURGH, PA. 


Westinghouse 


Westinghouse has been identi- “5 
fied with the electrification of all 
important industries. 





The application of alternating 








current and the alternating cur- 
rent induction motor to the 
textile industry for example, 
were Westinghouse ideas. They 
alone made complete electrifi- 
cation of the textile industry 
possible. 














KEEP POSTED 


The books, booklets, circulars and special letters listed below have been prepared 
with the utmost care by investment houses of the highest standing. They will be sent 


free on request, direct from the issuing house. 
We urge our readers to take full advantage of this service. 


Ask for them by number. 
Address, Keep Posted De- 


partment, Magazine of Wall Street, 42 Broadway, New York City. 








THE STORY OF THE STRAUS 
PLAN 
This booklet explains why this large 
frst mortgage real estate bond firm 
can truthfully say that they have sold 
these securities for forty-two years 
without loss to any investor. (217) 


THE PARTIAL PAYMENT 
method of purchasing good securities 
in odd lots and full lots on cenvenient 
terms is explained in a free booklet 
issued by an old established New 
York Stock Exchange House. (224) 


ODD LOTS 
A well known New York Stock Ex- 
change firm has ready for free dis- 
tribution a booklet which explains 
the many advantages that trading in 
odd lots offers to both small and 
large investors. (225) 


FOUR DISTINGUISHING MARKS 


This 8-page booklet, issued by one of 
the largest first mortgage real estate 
bond houses, shows you how to 
“check up” first mortgage real estate 
bonds. Send for (264). 


QUESTION ANSWERED 


An extremely interesting illustrated 
booklet explaining how a stock ex- 
change firm handles out of town busi- 
ness. It shows how orders are treated 
from the time the letter arrives to the 
final placine of the certificates pur- 
chased. (278) 


| USE OF OPTIONS 


The exceptional profit possibilities in 
Stock Option and their uses to sup- 
plement margin and for protection 
against losses in the Stock Market 
fully explained in a free circular 
(284Yy 


THE THRESHOLD OF PROS- 
PERITY 


An interesting book outlining a prae- 
tical method for getting ahead. de 
scribing an interesting form of bond 
investments. Written in clear, non- 
technical language, and contents can 
be absorbed in 10 minutes. (285) 


THE SAFETY OF SAVINGS 


Would you like to get 6% for your 
money and know that it is placed in 
an institution equally as safe as a 
savings bank? Send for this money- 
saving booklet. (293) 


| HOW TO JUDGE SOUTHERN 
MORTGAGE BONDS 


This free booklet contains the net of 
this old-established Company’s ex- 
perience in the First Mortgage In- 
vestment Field in the South. Ask 
for (302). 


| 6% AND SAFETY LIST 


For over fifty years we have been 
assisting investors in the selection of 
sound securities and our information 
department has recently compiled this 
list which we will send you free. Ask 
for (313). 


THE PRUDENCE PARTIAL 
PAYMENT PLAN 


An interesting booklet describing how | 


guaranteed first mortgage Prudence 
Bonds may be purchased in small 
installments. 


how money grows and the fact ti.at 
the partial payments draw 544% in- 
terest. (316) 


AN UNUSUAL REFERENCE 
RECORD FOR INVESTORS AND 
TRADERS 
THustrated circular and samples of 
sheets used in superior loose-leaf sys- 
tem of eleven forms and monthly in- 


dex, 73%4”x5”". (260) 


THE BACHE REVIEW 
By reading this timely booklet but ten 
minutes a week you will be able to | 
judge the market more accurately. 
Sent for 3 months without charge. 
(290) 


BUILD YOUR INCOME ON PROS. 
PERITY’S PATH 
This booklet tells you of the wonder- 
ful investment opportunities offered 
by the marvelous growth and pros- 
perity of Miami, Fla. Send for your 
free copy. (325) 


THE FORMULA OF SAFETY 
The salient features of this Formula ef 
Safety as developed by an old estab- 
lished Bond and Mortgage House, are 
here set out for investors who would 
think before, rather than after, placing 
their funds. Ask for (327). 


ELECTRICAL REFRIGERATION— 
A NEW INDUSTRY 
An excellent pamphlet on this indus- 
try, treating specifically of the mar- 
ket possibilities of the stocks of some 
of the leading companies. (332) 


SAVE MONEY WITHOUT SACRI- 
FICE OF SAFETY OF PRINCIPAL 


is the slogan of a well-known bond 
house specializing in odd lots. Plans 
and list of opportunities sent to all 
interested investors. Ask for (329). 


FORGING AHEAD IN BUSINESS 


This booklet tells in an interesting 
fashion the facts about the Alexander 
Hamilton Institute’s Course in execu- 
tive training for business men. Ask 
for (330). 


AMERICAN TELEPHONE & 
TELEGRAPH COMPANY 


A review showing the present strong 
position of this Company will be sent 
gratis upon request. Ask for (328). 


BANKERS’ SHARES ARE BEING 
OFFERED 


in a well known motor manufacturing 
concern which earned $53.00 per share 
on its capital stock in the last fiscal 
year. According to estimates, the cur- 
rent year’s earnings should be $90 to 
$100 per share. Detailed circular on 
request. Ask for (331). 


Special features of the | 
booklet are the chart which shows | 


get back to a gold basis. This signi- 
fies that England is nearly back to 
normal. It should also result in a rise 
in the best British securities. 


* * 


The Automobile Show— 


—will attract attention to automobile 
securities. A pretty car, however, does 
not signify that the securities of the 
manufacturer are sound. Automobile 
stocks, most of them at least, are in 
the speculative class. The buyer of 
these stocks should have no illusions 
about their character. There are 
some good ones, however, companies 
which have enjoyed large earning 
power for years, which have prestige 
and whose financial position is sound. 
The investor who likes automobile 
shares should stick to the securities 
of these companies. 








NEWCOMERS TO THE 
STOCK EXCHANGE 


(Continued from page 482) 








tention of title or first lien; (2) the 
obligation of the purchaser; (3) in 
a large majority of instances the 
endorsement or repurchase agreement 
of the seller; (4) where deemed de- 
sirable, insurance against loss by fire, 
theft, ete. Another important type of 
transaction conducted under contracts 
with leading aytomobile manufac- 
turers, is the financing for wholesale 
distributors and retail dealers of ship- 
ments to them from these manufac- 
turers. The company also finances 
manufacturers and jobbers in connec- 
tion with their sales at wholesale. Con- 
ducting its business along these lines, 
losses due to repudiation of contracts 
are so small as to be practically neg- 
ligible. 

Dividends are being paid on the 
stock at the rate of $2.53 per share 
per annum and at present levels of 
52 the return is a little less than 5% 
In 1923, $4 a share was earned on the 
stock and earnings for the first six 
months of 1924 indicate that for the 
full year about $4.50 was earned. As 
the company’s financial condition is 
strong, it is probable that a somewhat 
higher dividend rate will be paid be 
fore long. At present prices of 55, 
however, the stock has already dis- 
counted any such development, at 
least to a large degree, and does no! 
appear particularly attractive. 

















CUSHMAN SONS, INC. 








Cushman Sons, Inc., are manufac 
turers and distributors of bread, rolls 
and pastries, operating a chain of 56 
retail bakery stores throughout greater 
New York and suburbs. In addition, 
seven manufacturing plants are oper- 
ated. Earnings have kept pace with 
the expanding business of the com- 
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pany, and, during the past six years, 
net earnings in each year have been 
greater than in the year preceding. 
This indicates that the company’s 
earnings are stable, not being ad- 
versely affected by general industrial 
depression. 

For the nine months ended Septem- 
ber 30th, net income was equivalent 
to $4.43 a share on the common. At 
present levels of 69, the stock appears 
high in view of current earning power 
hut is not without long-pull possibili- 
ties, in view of the excellent record of 
the company and the probability that 
arnings will continue to increase. 





FAIRBANKS, MORSE & CO. 








The business of this company ex- 
ends back to 1830 when production 
of the Fairbanks scale began. The 
resent company was incorporated in 
Illinois in 1891, and is today the larg- 
est manufacturer in the United States 
f internal combustion engines for in- 
dustrial, marine and farm purposes, 
neluding practically all classes of in- 
ternal combustion engines except auto- 
mobile engines. The company also 
manufactures and sells Fairbanks 
scales, centrifugal steam and power 
pumps, railroad motor cars, hand and 
push cars, dynamos, motors, wind 
mills, water systems and many other 
items. 

For the eight years ended Decem- 
ber 31st, 1923, net profits averaged 
$3.72 per share on the common stock 
now outstanding and in 1923, $5.30 a 
share was earned. For the nine 
months ended September 30th, 1924, 
$2.91 a share was earned and indica- 
tions are that for the full year earn- 
ings were about $4 a share. The de- 
cline in earnings last year was due to 
general falling off in industrial ac- 
tivity in the spring and summer 
months. Recently, business has been 
picking up and the outlook for the 
current year is encouraging. 

The common stock pays dividends 
at the rate of $2.60 per share per an- 
num and at present levels of 32 the 
return is 8.1%. As the company is in 
sound financial condition and earnings 
are covering the dividend with a fair 
margin, the stock may be regarded as 

reasonably attractive speculation at 
these levels. 





For Feature Articles 
to Appear in the 
January 31st Issue 


See Page 447 
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Read this 
Message 


HETHER you manufacture or are financially 
interested in the production of boots, bricks or 
shaving soap, you are interested in net profits, arent 








you? 

All ot which brings us to the nub of the very 
important fact that your net profits will be greater 
if you do your manufacturing —or part of it— in 
St. Louis. 

St. Louis is at the nation’s crossroads — neither 
North nor South, East nor West, it is all of none and 
part of each. St. Louis is the geographical and indus- 
trial hub of the nation. 


When you buy supplies, your plant in St. Louis 
is nearest the great raw material sources, thus adding 
to your profits through economies in time and freight 
costs. Being at the center, St. Louis shippers reach 
two-thirds of the United States at lower shipping costs 
than any other great industrial center. This again adds 
to your profits in the distribution of the finished 
product. . 

We will make an industrial survey in 
St. Louis for you; or have an experienced 


representative present in person the advantages 
of St. Louis. Write our General Secretary. 


ST.LOUIS CHAMBER of COMMERCE 


St.Louis, U.S.A. 

















Calis - 


Spreads 


Gunranteed by Members of the New York Stoc Exchange 


Puts - 


May be utilized as insurance to protect margin accounts; 
to supplement margin; and in place of stop orders. 


Profit possibilities and other important features are de- 
scribed in Circular W. Sent free on request. 


We offer the most attractive contracts for either large amounts 
of stock or odd lots. Quotations furnished on all securities 


S. H. WILCOX & CO. 


Established 1917 Incorporated 


66 Broadway New York 
Telephone Hanover 8350 
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This Year? 
New Fields? 


42-44 New Street 


42-44 New Street 


Name 
Address 


City and State 








Are You Interested in Oils? 


Will Consumption Overtake Production And Create Shortage 

Are Producers Concerned Over Output From 

These And Other Questions Will Be Discussed 
In A Series Of Articles In 


The Wall Street News 


Published by 


THE NEW YORK NEWS BUREAU ASSOCIATION 


$10 One Year—$5 Six Months—$2.50 Three Months 


TRIAL SUBSCRIPTION 
THE WALL STREET NEWS 


Enclosed please find $2.50 covering trial subscription for three months. 


New York City 


New York City 

















elcome 


to an 


Fdeal Home 


A perfect new hotel with every 


modern convenience. 


Six hun- 


dred rooms, each with bath, 


shower and Servidor. 


Con- 


venient to everything, yet 
away from congestion. 


Three 


Unusual 


Restaurants, 


The Blue Room, Congo Room 
and Medieval Grille. 


che Alamac 


Broadway & 7ist Street 
Latz Ownership-Management 





Dividends 


Dividends 





HUPP 
MOTOR CAR CORPORATION 
Detroit, Michigan, January 5, 1925. 
The Directors have declared a quarterly divi- 
dend of 2%% on the COMMON stock of the 
corporation, payable February 1, 1925, to stock- 
holders of record January 15, 1925. Checks will 
be mailed, 
A. VON SCHLEGELL, Treasurer. 


530 


ORPHEUM CIRCUIT, INC. 
January 6, 1925. 
The above named Company has this day de- 
clared a dividend of 15c a share on its outstand- 
ing common stock, payable February 2nd, 1925, 
to stock of January 20th, 1925; March 2, 1925, 
to stock of February 20, 1925, and April 1, 
1925, to stock of March 20, 1925. 
The stock books of the Company will not 
close for these dividends. 
B. B. KAHANE, Secretary. 


HANDLING OUR FORTY. 
BILLION DOLLAR SECU. 
RITY MARKET 


(Continued from page 463) 





tion requires six and one-half char 
acters, so it will be seen that this busy 
opening called for the immediate print 
ing of 975 characters or nearly thre 
and one-half minutes of ticker tim: 
at the rate of 280 per minute. An 
the effect of every delay is cumula 
tive just as a jam in the Subway) 
“backs up” along the entire line. ©) 
the memorable Saturday, for exampl 
when the ticker was 42 minutes lat« 
the trading towards the close was a 
the rate of a four million share da; 


Advantages of New Ticker System 


When the bond market was segr« 
gated from the stock market and 
bond ticker established four years ag 
it took a heavy burden off the stox 
ticker. The present improved metho 
of handling quotations was first trie 
on the bond ticker in July, 1922, bu 
was only completely adapted to stoc! 
quotations in the latter half of las 
year. In the matter of speed it i 
about 2007, ahead of the former sys 
tem. 

It should be remembered that th 
question of accuracy is as important 
if not more important, than the mat 
ter of speed. It is possible to driv 
the ticker faster than 280 character 
a minute but to do so would be to in 
crease the likelihood of error. Wher 
the curves of speed and accuracy cross 
is the correct speed for ticker opera 
tion and that is about 280 characte) 
per minute. Through further chang: 
in symbols and other improvements i 
is planned to bring the speed of th 
ticker up to 305 to 310 characters pe 
minute but that is believed to be th: 
limit commensurate with the require: 
degree of acturacy. 

The perfection of the system is evi 
denced from the fact that during thir 
teen days in November the ticker 
printed 1,025,000 characters with oni 
22 errors. 


Other Time-Saving Devices 


It is now possible for a brokerag: 
office to transmit a message to its floo 
man without the aid of a messenge 
and without the floor man leaving hi 
post. Each brokerage office has a di 
rect wire to a booth on the floor of th 
Stock Exchange, with an attendant i 
charge. When the latter receives a 
order from the main office he write 
it on a slip of paper and shoots i 
through a pneumatic tube to the par 
ticular post where his broker is sta 
tioned. When the broker has exe 
cuted the order he sends his repor 
back via pneumatic tube to the at 
tendant who reports by telephone t 
the main office. This system obviate 
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the 
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‘xchange are on the floor. 


enormous amount of rushing about 
pages and brokers, as formerly was 
case. It also results in a very 
at saving in time which is exceed- 
ly important when the market is 
iling.” 
Assuming that on a busy day 600 
mbers of the 1,100 members of the 
Assuming 
it each broker executes only one 
der during the day and that through 
increased efficiency of operations 
saves 10 seconds. The total sav- 
g on that basis alone is more than 
ir hours per day. 
As a result of the pneumatic tube 
stem and the other improvements 
re is much less confusion on the 


flor of the Exchange than formerly. 


ynfusion always means wasted time. 
ith 600 men on one floor on a busy 
y the scene used to resemble the 
and Central 6 o’clock rush period in 


tue Subway. 


At the east and west ends of the 
iding floor two “daylight” moving- 
ture screens have been installed 
‘ll above the floor and visible from 
parts of the room. These screens 
ow a moving-picture enlargement of 


the tape so that when a broker wishes 


know how the market is acting all 
has to do is to turn his head or 
ise his eyes. 


\Vhen Four Million Share Markets 
Arrive 


There has been considerable talk of 
e about four million share markets. 
the present ticker system adequate 
handle such markets without very 
isiderable delays? The’ answer is 
it it is not. 

‘But,” as a director of The New 
rk Quotation Co. pointed out to the 
iter, “the increase from two mil- 


1 shares to four million shares per . 


’ is quite some jump. If we got a 
ir million share market now we 
uld handle it the best we could but 
it would mean that at times the 
ker would necessarily be far behind 
market.” As exhibiting the greater 
ficulties now encountered, he pointed 
t that in the 3,303,070 day market 
April 30, 1901, transactions were 
orded in 180 different stocks. But, 
en stocks contributed nearly one- 
lf of the total business, and of these 
el common and 0»preferred and 
chison common and preferred ag- 
egated 706,600 shares. It took 79,- 
0 separate impressions on the ticker 
pe to record that market. On De- 
mber 21, 1916, total sales were 
148,925 shares made up of transac- 
ms in 204 different stocks. But 
arly one-half of the business was 
nfined to five stocks, Atchison, Ma- 
ne, Southern Railway, Union Pacific 
d Steel common, and of the day’s 
isiness Steel common contributed 
5,000 shares or more than one- 
urth. The total of characters printed 
1 the tape that day was 78,600. 
On Tuesday May 1, 1923, total 
ansaction amounted to 1,426,321 


iares or less than half of the totals 


transaction on the two big days pre- 
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What Stocks 


Do You Holl ? cee, 


How did you select them? Did you simply reach 
out for something whose price attracted you—or of 
which some one had spoken well without explaining 
why he believed in its profit possibilities? Or did 
you use the same caution as when putting your money 
into something else? 


Expert advices are a necessity for the man who buys and sells 
securities for income, for income and profit, or simply for trad- 
ing gain. We enable him to place his trading and investing 
on a conservative basis which makes and conserves your profits, 
limits risk, eliminates guess work and takes full cognizance of 
all market factors affecting his transactions. 


There are several sections of The Investment and Business 
Forecast. Many of our subscribers use more than one. Others 
confine’ themselves 


to The Technical 
Position Section — 
which is conducted 
for the guidance of 
traders and takes a 
short position almost 
as frequently as a 
long one and bases 
its recommendations 
entirely on the prob- 
able technical reac- 
tions and recoveries 





The Service 
Service Report 
1.—A ten-page service report issued 
Tuesday—by air mail if desired. 
Colorgraphs 
2.—The Richard D. Wyckoff colorgraphs of 
Business, Money, Credit and Securities 
Technical Position 


3 —The technical position for traders, showing 
what and when to buy and sell. 


every 


Investment Indicator 


4.—The Investment Indicator, showing the in 
vestment position of leading stocks and 


telling you what to do. 
Income and Profit R 


5$—From two to four recommendations each 
week of bonds and high grade preferred 
stocks, with possibilities for market profit. 


dations 





Bonds for Income Only 
6—Each week one high grade standard bond is 
recommended for income only. 


A Thorough Survey of Industry 
7 —A brief but thorough survey of the verious 
fields of industry and finance. 


Replies by Mail or Wire 
8—Prompt replies to inquiries for opinions 
regarding a reasonable number of listed 
securities (limited to 12 issues in one com- 
munication)—or the standing of your broker. 


—or the Investment 
Indicator which 
never takes a short 
position, and limits 
its recommendations 
to sound dividend- 
paying common or 
preferred issues 
which have possi- 
bilities for market 
enhancement. 


Enter your sub- 





scription today and 
obtain the full ben- 
efit of the new op- 
portunities constantly 
opening up. Fill out 
the coupon. Mail it 
NOW. 


——-— MAIL THIS SPECIAL SIX MONTHS TRIAL COUPON TODAY: ~-—— 


INVESTMENT AND BUSINESS FORECAST 
of The Magazine of Wall Street 
42 Broadway, New York City. 


Summary of Advices by Wire 


?—Without additional charge, a summary of 
regular and special technical advices sent 
collect by night or day letter or in code 


A Special Wire or Letter 


6. —A special wire or letter when any important 
change is foreseen in the technical position. 











I enclose check for $75 to cover my test subscription to the Investment 


Wire 
Service. and Business Forecast for six months. 
Wanted? Name 

© Yes _ Street « 


© No 


Jan. 17 naming ten stocks 





© Wire me collect what trading position to take, 
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_ Securities 
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We offer an investment 
service and invite respon- 
sible accounts 
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Please mention this Magazine 
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PUTS & CALLS 


If stock market traders un- 
derstood the advantage de- 
rived from the use of PUTS 
& CALLS, they would fa- 
miliarize themselves with 

. their operation. 

PUTS & CALLS place a 
buyer of them in position to 
take advantage of unfore- 
seen happenings. 


The risk is limited to the 
cost of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 
Specialists in 
Puts and Calis 


Guaranteed by Members of 
New York Stock Exchange 

20 BROAD ST. NEW YORK 
( 3860 
’ 3861 
Phones: Hanover 3862 
3863 








viously mentioned. But, 490 different 
stocks were traded in and the largest 
number of transactions in any one 
stock, Steel common, amounted to only 
64,000 shares. To record this business 
required the printing of 71,690 char- 
acters by the ticker. 


Rarely Overtaxed 


It is, however, only on compara- 
tively rare occasions that the capacity 
of the ticker is overtaxed. For the 
most part the investor and trader can 
depend upon the tape to be up to the 
minute and can base his market com- 
mitments with that idea in mind. 
When the tape is behind it should be 
the duty of the broker to notify a 
prospective buyer or seller of the sit- 
uation. Otherwise it might prove very 
costly to the investor. 

Under present conditions, then, the 
present ticker system can handle pres- 
ent-day markets and that is about all. 
There is no reason to suppose, how- 
ever, that our markets have reached 
their maxima. On the contrary, there 
is every reason to believe that our 
markets will continue to expand both 
in breadth and volume. 

What is the answer to the ticker 
problem when four milion share mar- 
kets become as common as two million 
share markets now, which, in turn, 
are as common as million-share days 
a decade ago? 


A New. Ticker? 

The matter of further splitting up 
the ticker of course suggests itself. 
This, however, is not as easy as it 
looks. The congested condition of the 
electrical conduits under the streets 
of New York provides an almost insu- 
perable obstacle to dividing the pres- 
ent ticker into two ticker systems, one 
for industrials, for example, and the 
other for rail stocks. 

The matter of multiple electrical 
despatching is receiving careful con- 
sideration. The present ticker is not 
adapted for that improvement but it 
does not seem improbable that a new 
ticker might be evolved which could 
record half a dozen messages coming 
over a single wire at the same time, 
as is the practice in cable transmis- 
sion. 

If one cares to venture into the 
realms of prophecy, he can visualize 
a super-ticker of the future, operat- 
ing four or five tapes at the same time, 
one for industrials, another for rails, 
a third for oils, the fourth for public 
utilities, the fifth for mining, and so on. 


Quotations by Radio? 


Or, again, it may be that radio de- 
velopment will entirely do away with 
the present method of wiring and that 
each brokerage office will receive the 
quotations through the air. 

The world’s greatest market has 
always been able to meet the demands 
thrust upon it. That is, perhaps, the 
best of reasons for believing that it 
will continue to do so. 








COPPER PROSPECTS BEST 
IN YEARS 
(Continued from page 494) 





try with Chile and Peru next, together 
having about 159% of the world’s 
smelter output. The following tabula- 
tion, showing the estimated costs of 
producing the world’s copper, is of in- 
terest as it gives an idea of where the 
metal must sell to yield a profit to the 
producer. 


Amount % of 
(Pounds) Total 
995,000,000 33.8 
715,000,000 24.2 
720,000,000 244 
375,000,000 12.7 
145,000,000 4.9 


Production 
Costs 
Under 10c a lb.... 
10c to 12c 
12c to 14c 
14c to 16c 
over 16c 


2,950,000,000 100.0 

From the foregoing it is apparent 
that about 82%% of the copper indus- 
try is making money on present meta! 
prices of approximately 15c per pound. 
Of that percentage about 24% of the 
total is making very substantial profits, 
24.2% is doing well and 24.4% break 
ing a little better than even. To make 
all happy, except the higher cost pro 
ducers who have no good excuse fo! 
existence, except the hope of getting 
their costs down, a 16c copper market 
is required. In other words, where 
14c a pound was considered a fair 
price for copper before the war, a 16 
level is now necessary to obtain the 
same results, owing to increased ex- 
penses, advances in materials, labor 
and supplies; in short, increased cost 
of operations. 


Present U. S. Production 


Production in this country is run- 
ning at the rate of about 136,000,000 
per month. The November output was, 
in round figures, 137,000,000 Ibs., as 
compared with 138,000,000 Ibs. in Oc- 
tober and 127,000,000 for September. 
During the winter months there is al- 
ways a slackening of output due to 
weather conditions. Allowing 136,- 
000,000 lbs. for December and the 
year as a whole will show an out- 
put of approximately 1,590,000,000 Ibs. 
In other words, this country is taking 
approximately all the copper it is pro- 
ducing. Increasing European demand 
will mean increased exports from this 
country and further stiffening in cop- 
per prices. 

The porphyry coppers are high in 
ascendancy as evidenced from the fact 
that of the November output approxi- 
mately 137,000,000 Ibs. was from the 
porphyries, about 10,500,000 Ibs. was 
from the Lake coppers, 66,000,000 Ibs. 
was from vein mines and the balance 
of about 6,600,000 Ibs. from custom 
ores. 

Increased consumption in the United 
States has come largely from our great 
electrical expansion but also in no 
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LITHOGRAPHED | 
LET TERHEADS 


PER 
For $1. 2 THOUSAND 
COMPLETE 
THis exceptionally low price ap- 
plies to lots of 25,000 litho- 
graphed in black on our White 
Paramount Bond, 20 lb. basis. On 
billheads, statements, note heads 
and half size letterheads, size 5%” 
” our price is 90c. per thou- 
If you have no engraving we 
furnish one at actual cost. 
. This charge is made on your first 
Mi] order only. Booklet of engravings 
1 and prices, also samples of our 
work will be sent you on request. 
Envelopes to Match 
$2.00 per Thousand 


GEO. MORRISON CO. 
422-430 East 53rd St. New York City 
TELEPHONES PLAza 1874-1875 
Established 1898 Incorporated 1905 
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Webb, Site wa - 





Dividends 





To the Stockholders of the 
NATIONAL ENAMELING & STAMPING 


.. INC. 

Your Directors beg leave to advise that they 
have this day declared the regular annua! divi- 

nd of SEVEN PER CENT (7%) on the 
outstanding PREFERRED SHARES of the 
Company, to stockholders of record at the close 
f business March 11th, June 10th, September 
10th and December lith, 1925, payable in quar- 
terly installments of One and three-quarters Per 
Cent (14%) each, on March 3ist, June 30th, 
September 30th and December 31st, 1925. 

The dividend on the Preferred Stock is usually 

clared after the Annual Meeting of Stock- 
or nan but your Board has found it necessary 
to change the date of the Annual Meeting to 
the second Tuesday in March, to comply with 
the rules of the New York Stock Exchange 
relative to the publication of Annual Reports 
of the Company. 
NATIONAL ENAMELING & 
STAMPING CO., INC. 
CG. HAYWARD NIEDRINGHAUS, Secretary. 





REYNOLDS SPRING COMPANY, 
Jackson, Michigan 


The Board of Directors of Reynolds Spring 
Co. at a meeting held in Jackson, Michigan, 
January 3, 1925, have declared a dividend of 
“jc a share on the Common Stock of this com- 
pany, payable February 2, 1925, to stockholders 
f record January 15, 1925. 


Harold D. Kesselring, 
Secretary. 


SOUTHERN RAILWAY COMPANY 
New York, December 11, 1924. 
A quarterly dividend of one and one-quarter 
er cent (14%) on the Common Stock of 
Southern Railway Company has this day been 
declared payable on February 2, 1925, to stock 
holders of record at the close of business Janu- 
iry 10, 1925. 
Cc. E. A. McCARTHY, Secretary. 


JANUARY 17, 1925 





il ii doy Ft Dab iil iy 


hi 
Ht ih iy! 


MN 
righ é 


— 





MEN 
AGENTS 


BUSINESS 
g OPPORTUNITIES 











bi 








Books for Sale 





A NEW BOOK 
Method in Dealing in Stocks 


BY JOSEPH H. KERR, JR. 


This book, the result of thirteen years’ re- 
search, shows how to analyze and deduce the 
actions of the stock market yourself. It de- 
scribes what actions indicate to buy or to 
sell or to stay out of stocks. It explains a 
new way to record market action and make 
charts. In fact it is a manual of stock 
market INDICATIONS and how to see them. 

One man pronounced this book the “best 
in that line (on speculation) that he had 
seen and the only one arranged so under- 
standingly.” 

For description send for M-8. 


Price, $2.65. Postpaid. 
THE SPECULATIST COMPANY 


PUBLISHERS UNIONTOWN, PA. 





Mailing Lists 








INVESTORS 


Can furnish Stock, Bond and Mortgage 
Buyers in 1,000 companies. Ask for price 
each and amounts in detail. 

A. F. WILLIAMS 


166 W. Adams St Chicago 








Business Opportunities 











HOW MUCH IS YOUR 
MONEY EARNING? 


Have you ever compared invest 
ments in the stock and bond market 
with those in metal mining? 

Mining can be made as safe as any 
other business and is highly profit- 
able under skilled, conservative man- 
agement. 

Perhaps you have often wondered 
how and where you could secure the 
kind of mining investment you have 
always wanted. 

Opportunity awaits you to secure 
interest, large or small, in one of the 
most active and productive silver 
districts in the world, where grade 
and quantity of ore, labor and oper- 
ating conditions cannot be equalled. 


DURBIN H. BRADLEY 
Mining and Mechanical Engineer 
Parral, Chih., Mexico 
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PATENTS 


Safety Razor Patent No. 1508485 For Sale or on 
royalty; wses special double-edge blade od 
M. Szirmay, 462 W. 20th St., New York. 


Charters 


DELAWARE incorporator; charters; fees 
small; forms. Chas. G. Guyer, 90!.Orange St. 
Wilmington Del. 














Dividends - 


THE BORDEN COMPANY 
Preferred Stock Dividend No. 93 
Common Stock Dividend No. 6 

The regular quarterly dividend of 14% has 
been declared on the Preferred Stock of this 
Company, payable March 16, 1925, to stock- 
holders of record March 2nd, 1925. 

The regular quarterly dividend of 2% has been 
declared on the Common Stock of this Com- 
pany, payable March 2nd, 1925, to stockholders 
of record February 16, 1925. 

tooks do not close. Checks will be mailed 

SHEPARD RARESHIDE, 


Treasurer. 











CLUETT, PEABODY & CO., Inc. 
Common Stock Dividend No. 38 


The Board of Directors has declared a quar- 
terly dividend of One Dollar and Twenty-five 
Cents per share on the Common Stock of the 
Company, payable February 2, 1925, to Stock- 
holders of record at the close of business January 
21, 1925. Checks will be mailed by the Irving 
Bank-Columbia Trust Company. 


D. A. GILLESPIE, Treasurer. 
Troy, N. Y., January 7, 1925. 


INTERNATIONAL PAPER COMPANY 

New York, December 31, 1924. 
The Board of Directors have declared a regular 
quarterly dividend of one and one-half per cent 
(1%%) on the preferred capital stock of this 
company payable January 15th, 1925, to preferred 
stockholders of record at the close of business 
January 8th, 1925. Checks will be mailed. 

Transfer books will not close. 
OWEN SHEPHERD, Treasurer. 








WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 
A Dividend of two per cent ($1.00 per share) 
on the COMMON Stock of this Company for 
the quarter ending December 31, 1924, will be 
paid January 31, 1925, to Stockholders of record 
as of December 31, 1924. 
H. F. BAETZ, Treasurer. 
New York, December 20, 1924. 











Trading Accounts 


in Grain, Provisions, Cotton, Sugar, and 
Coffee operated by an experienced Trader 
for customers desiring efficient personal ser 
vice. Cyrus A. Smale, Box 315, Washing- 
ton, D. C. 














INVESTORS 
Why not ny EO ot oe ae in 
new or imesses w! you can 
obtain’ olbeial connection and reap the 
Qenchte? You can be either an active or 
a associate and grow with the 
The small business of today will be 
the the big business of tomorrow. We are in 
position to furnish interests in many lines 
of industry. 
PERSONAL FINANCE & SERVICE EXCHANGE, Inc 
141 ork 


way, New 





‘CORPORATION FINANCING 


A responsible New York firm is in a position 
to secure capital for industrial companies seeking 
to expand their business. We also specialize in 
reorganizations and financial nag t. Submi 
details to receive immediate attention. Box 42 
The Magazine of Wall Street, 42 Broadway. 
New York. 








11”x22” blue print graph showing New York 
Times 530 stock daly average and total daily 
sales for 1924. Price Sic. Henry P. Jones, 
41 Arkansas Street, Buffalo, N. Y. 





SCHEMER, Alliance, Ohio, prints BIG profit 
schemes, one subscriber making $25,000 from 
three ; another $10,000 from one. Try it; 
three months, only $25c; sample, 10c. 





Capital Secured. Corporations organized and 
financed. Blanchet & Company, 347 5th 
Ave., New York. 





Physical Culture 





HIGH BLOOD PRESSURE ipenpensieaty 
overcome, without drugs, Send address. yr 
G. T. Stokes, Mohawk, Florida, 
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140-page Book full of life-size 
ruled forms, each one com- 
pletely filled in. The answer 
to problems of accounting and 
record keeping for any busi- 
ness or professional man. 


Send for this Free Book Today 


John C. Moore Corporation 
(Established 1839) 
2174 Stone St., Rochester, N. Y. 


MOORES Svsrtus 
In Use In More Than 
300,000 Offices 


What Your Father 
~ Should Know 


If your Father Is 40 Years or More 
of Age, You Should Call His Attention 
Immediately to This Important Message 
Which Will Help Him to Live Longer 
and Happier. 


HEN men reach the prime of life, 65% of them 

—according te medical authorities—are victims of 

a disorder that robs them of much of their 
energy, mental and physical vigor. and general well- 
being This disorder is often confused with bladder 
trouble Symptoms often include chronic constipa- 
tion, aches in back, feet and legs, headaches, In- 
creasing bloed pressure and dizzy spells. In the past 
these conditions have been often misconstrued as merely 
signs of approaching age But now, a well known 
Member of the American Association for the 
Advancement of Science, has shown in over 20,000 cases 
shat prostate gland disorder was quite often the real 
cause ef this trouble—and that a simple, drugless home 
treatment would give quick, positive, relief in a simple, 
drugless, hygienic manner. Prostate gland trouble yearly 
brings thousands of men to the operating table, causes 
thousands of deaths. An ethical organization is spreading 
the news of this great scientific step forward and ha 
already brought amazing relief to thousands of men 
You may be saving the life of your father, or an 
older friend, by reading this notice to them And if 
they are interested you should see that they write at 
once for the free book Just send a postcard or letter 
to The Electro Thermal Company, 4441 Main Street. 
Steubenville, Ohio, or their Western Office, Dept. 44F, 
711Van Nuys Bldg... Los Angeles, Calif., the concern 
that is distributing these books free But act at once 
limited 





scientist, 


for the edition is 











Radio Stocks 


We have just issued a special circular 
describing the various radio issues now 
actively traded in on the New York 


Curb Market. Copy will be mailed on 

request. Ask for Bulletin W. 

ABRAHAMS, HOFFER & CO. 
Members New York Curb Market 

15 Broad Street New York 




















ST. LOUIS 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 


Mark C. Steinberg & Co.. 
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small degree from systematic efforts 
to increase the commercial use of cop- 
per. The business of the American 
Brass Co., for instance, is now run- 
ning at a rate ten times that of any 
pre-war year. The automobile indus- 
try takes 150,000,000 lbs. annually, a 
modern ocean liner takes from 1,000,- 
000 to 2,000,000 Ibs. of copper; the 
copper-wire industry calls for 200,- 
000,000 lbs. annually, while the radio 
furnishes a new and increasing de- 
mand for the metal. 


Outlook for Copper 


The copper market, like the steel in- 
dustry, has always moved in cycles. 
The last depression cycle has lasted 
exceptionally long and was largely 
due to conditions within the industry 
rather than outside. There is always 
the possibility, of course, that the bet- 
ter market for the metal will cause 
avaricious producers to speed up out- 
put, but this has been tried so many 
times in the recent years with such 
poor results that common sense dic- 
tates that production be maintained at 
present levels and copper given a 
chance. 

As stated early in this article, the 
present outlook for copper is the best 
that has obtained in several years. 
With a continuation of good business 
and a policy of temperance on the part 
of producers, the year 1925 should 
prove most satisfactory to the indus- 
try. Copper stocks have shared in the 
general upward swing in the market 
but have not, in the writer’s opinion, 
fully discounted the prospects for the 
copper -industry. In the tabulation 
which accompanies this article some 
important statistics are presented in 
reference to the leading copper com- 
panies and those which are in the best 
position to benefit from the further 
improvement in the copper situation. 





SCHOOL FOR TRADERS & 
INVESTORS 


(Continued from page 496) 





ments by considering past imaginary 
maneuvers that cannot be duplicated, 
or have no counterpart in actual prac- 
tice. When you record a purchase in 
your “paper trading” account, con- 
sider yourself long of the issue at not 
less than % point above the price that 
appears on the tape after five minutes 
from the time you made your decision 
or gave your imaginary order to buy. 

If you are not near a ticker, but de- 
pend on the market prices published 
in the evening paper, then assume 
that you placed your order before the 
opening and that you are long at % 
point above the opening price the next 
day. This % point is always con- 
sumed in commissions and tax on the 
round turn, and another % or more 
should be added for interest if the 
stock is held any length of time. In 
similar fashion, your imaginary short 


" position should be recorded at least 


% point below any price you would be 
likely to receive in actual practice. In 
other words, make your paper trades 
correspond as nearly as possible to 
actual conditions and possibilities ir 
practice, so that you do not fall int 
the error of deceiving yourself wit! 
regard to the quality of your judg 
ment or the progress you are making 

Until you can trade successfully o: 
paper, you certainly cannot trade wit 
real money and secure a profit on ba! 
ance, so take the matter seriously an: 
keep a careful recerd of profits an‘ 
losses, and the reasons for all mis 
takes. 

‘Trading on paper is only one par 
of the preliminary training of th 
novice. The other part is to know th 
reason, based on statistical or fund: 
mental information, why you think 
stock will advance or decline, as we 
as the technical reason. This mean 
that the trader must accumulate, a 
rapidly as possible, a knowledge « 
the past records of all the stocks i» 
which he proposes to trade. He mus 
develop a familiarity with the gener: 
industrial position, financial conditio. 
and trend of earnings of the corpora- 
tions represented by the shares, to sa 
nothing of numerous important fact 
such as capital structure, shares, out 
standing, probable floating supply, et 


A trader must know his stocks tho: 
oughly just as a military officer mus 
know his soldiers personally, and t 
what extent he may depend upon then 
in order to insure a successful ma 
neuver or campaign. It is not enoug! 
just to guess or assume that a stoc! 
is all right, one should take time t 
find out the facts before a trade i 
opened, not after it is too late to re 
tify a blunder without loss. 


After a trader has demonstrated t 
his satisfaction that he can show 
profit on balance in his “paper trad 
ing” then it is time enough to tak 
the next step and trade with rea 
money. The early operations with ac 
tual capital should be in odd lots so a 
to minimize the possible effect of 
new influence, not present during th 
purely hypothetical operations, namely 
the psychological influence which ac 
companies the actual risk of capital 
The new trader will be surprised a 
the effect of this force on his decisions 
and he will have ample opportunit 
to test both his nerve and the cour 
age of his convictions. Whenever h« 
reaches a state of development wher: 
odd lots cause him no more menta 
anxiety or nervousness than he exp« 
rienced while serving his apprentic« 
ship with his paper trading, then h 
is ready to graduate to the “round 
lot” class, provided he has the requi 
site capital. 


The moral of this lesson is: hav 
the patience to acquire the knowledg 
that is essential to your success; o 
in other words, learn principles be 
fore you attempt to apply them; o7 
embark upon your new venture wit 
the conviction that “whatever is wortl 
doing at all is worth doing well.” 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREE! 
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A Practical and Profitable 


Investment and Trading 


Course 


for the Business Man 


This is a complete 
-eference library. It 
-ontains the cardinal 
orinciples of invest- 
nent and trading 
rom elementary in- 
vesting to stock 
narket operating. 
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INVEST IN STOCKS 

DONDS 


FOURTEEN METHODS 
)PERATING IN THE 
Stock MARKET 


These volumes with az 
acco n 

guide, will enable you 
to lay the foundation 
for financial success. 


FIRST Library Size Set 
(8x5 % ) Ever Published 
by THE MAGAZINE 
OF WALL STREET. 


Bound in Midnight Blue 
Morocco Grained Flex- 
ible Cover Stamped in 
Gold. 


Intensely Practical—Fundamentally Sound—Easily Understood 


Each volume is so non-technical, explicit, exact and so very forcefully worded, that each point explained will 
become firmly rooted in your mind and when you are confronted (in actual practice) with a knotty market situa- 


tion, the ANSWER will instantly present itself. 


All these books are new editions and have been revised and 


enlarged and especially adapted to meet the requirements of the businessman-investor of which our readers are 


composed. 


The following is a short summary of just a few important points of 
trading and investing, that this course covers simply and thoroughly 


Financial Independence at Fifty—By 
Victor de Villiers, This is the elementary book 
sed by both large and small investors. 
avings Bank Divison of the New York State 
ankers Association, considered this book so 
nportant that they gave it special mention in 
bulletin sent out to its members. Every man 
d woman who wishes to attain success, will 

d that this volume not only inspires you, but 
iides you straight to your goal. It shows you 
ry clearly: 

How to budget and save your income 

How to finance your home 

How to select profitable investments 

First investment principles 

Hundreds of other things you must know if 
you would be successful 


tudies in Tape Reading. This is the text 
ok for studies in stock market operating 
ought up to date to include changing market 
nditions. It shows: 

-How to interpret the tape 

The significance of volume of sales 


—How to interpret market news 
—How to detect turning points 
—How to judge supply and demand 

In fact, the damentals of the technical posi- 
tion in the market, so important to profitable 
security operations. 


Fourteen Methods of Operating in the 
Stock Market. This famous book, of which 
many thousands have been sold, contains the 
methods of some most successful traders 
and investors, as well as the methods used by 
successful forecasters of market conditions. 


How I Trade and Invest in Stocks and 
Bonds—Fourth Edition—By Richard D. 
Wyckoff. This book presents the methods 
adopted and evolved during 83 years in Wall 
Street by Richard D. Wyckoff, Editor of THE 
MAGAZINE OF WALL STREET. It explains: 
—Some rules of Jesse Livermore 

—How to unearth profit opportunities 


—How to forecast in c 





— Fundamentals of successful investing and trading 
—How to guard against 
—How to recognize desirable investments 
—When to buy and when to sell 

It also gives you the methods Mr. Wyckoff 
uses in handling his own funds. 
Studies in Stock Speculation. This new 
book < i the fund ls of successful 
security buying and selling as applied to the 
markets of today. Among the many important 
market phases discussed are: 
—How to trade in bull markets 
—How to trade in bear markets 
—How to detect manipulation 
—How to guard against losses 
—How to use stop orders, puts and calls 
—When to take a small loss 
—How to detect accumulation and liquidation 
—How to detect the top and bottom of swings 
—How to operate on a scale plan 
—How to use charts as guides and indicators 
—How to use 5 and straddics 
—How to distribute 
—How to use trend charts 





STUDIES IN STOCK SPECULATION—First Edition. At the requests of innumerable readers, 


we have prepared this book from terial contai 





d in the first 33 articles of the School 


for Traders and Investors section of THE MAGAZINE OF WALL STREET. 


This course will guide you im your yearly or daily market transactions and lay a rock foundation for your 
ce. It will help you add thousands of dollars to your earnings The 


authors have devoted their lives to working out these successful plans and methods that you may apply 


prosperity and financial i 


to your own trading and investing today. 


A no more valuable or lasting New Year’s Gift tor Yourself or Friend could be 
chosen, for these books contain workable knowledge that will last forever. 


—SEND YOUR ORDER TODAY 2 nn cn cn ce: ces ce me me et ee ee 


1AGAZINE OF WALL STREET. 
42 Broadway, New York Cny 


entlemen— 


1 Enclosed find remittance of $ 
right hand end of this coupon. 


coupon. I agree to pay the postman $ 


n. 17 
ANUARY 1f, 1925 


Ship me the volumes checked in the 


— Special Offer — 


Save $3.50 by taking entire Sct 


Single Copies at the regular price 


© Studies in Stock Speculation, Vol. No. 1.. $5.00 
2 Please send C.O.D. the volumes | have checked in the right hand end of this oO 


on their arrival. 
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BRILLIANT PROSPECTS 
FOR TIRE INDUSTRY 
(Continued from page 477) 





have an active and interesting mar- 
ket. There is only a small amount of 
the so-called management stock out- 


standing, and likewise a small amount: 


of the second preferred. Share capi- 
talization is preceded by $8,700,000 
first mortgage 8s, due in 1941, an issue 
which has gradually been improving 
its investment rating during the last 
nine or ten months, and which has 
room for still more improvement. 

It is confidently expected that divi- 
dends will soon be resumed upon the 
first preferred stock. Accumulations 
on the issue now amount to something 
like 259, and in view of earnings, 
financial position and outlook, it is not 
at all improbable that next year in 
addition to re-establishing the first 
preferred on a regular dividend basis 
of $7, the management also will begin 
to pay off accumulated dividends. In 
anticipation of that, the stock has had 
a big rise, but even in the 80s seems 
to have further possibilities, and the 
confidence with which the stock holds 
its position strengthens the belief in 
dividend resumption in the near fu- 
ture. 

The common is in what might be 
called a sympathetic position. Divi- 
dends are far removed and for the 


present, strength of the shares will be 


a reflection of developments directly 
affecting the first preferred. In the 
language of the Street, it takes a lot 
of stock to move Fisk common which, 
however, is a moderately attractive 
speculation around 13. 


LEE RUBBER Lee Rubber is one 
& TIRE of the smaller com- 
panies, and its stock 

in a sense may be called a specialty 
issue. The corporation was organized 
in 1915, and in 1923 acquired the Repub- 
lic Rubber Company at receiver’s sale. 
Lee stock was issued for this acquisi- 
tion. The plant of Republic Rubber 
Company is located at Youngstown, 
Ohio, and the plant of Lee Rubber & 
Tire is located at Conshohocken, Pa. 
Earning power has. never’ been 
startling, but from 1917 to 1923 sales 
more than doubled. However, in the 
more recent years the cost of doing 
business increased quite as fast as the 
volume of business with the result 
that, although in 1920 to 1922 the com- 
pany did fairly well, considering the 
state of the tire business, in 1923 a 
deficit after dividends was incurred. 
As a result, payments on the stock 
were suspended in the fall of 1923. In 
the nine months to September 30, 1924, 
there was a deficit of $173,000 after 
expenses, ete., but it is worth noting 
that the quarterly deficits were on a 
descending scale. Volume of business 
done in the third quarter was larger 
that the volume of the first quarter 
and the deficit was only $22,900 com- 
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pared with a deficit of $112,000 in the 
first quarter. 

At the end of 1923 working capital 
position was fair, but notes payable 
totaled $2,800,000 against no notes 
payable at the end of 1922. Cash po- 
sition has been kept fairly strong, but 
inventories at the end of 1923 were 
unusually large when compared with 
previous years. 

On the basis of the nine months 
showing Lee in 1924 is almost certain 
to report another deficit. Capitaliza- 
tion consists solely of 214,837 shares 
having no par value. There is little 
public interest in the stock and ordi- 
narily the market is not broad. There 
is this point to remember, however, 
and that as the stock is a first charge 
upon earnings, a change for the better 
in net revenues would be quickly re- 
flected in market position, assuming 
that balance sheet position undergoes 
improvement. 

A small portion of speculative funds 
put into the tire stocks might be used 
for the purchase of Lee, but it is not 
an issue upon which to concentrate. 


AJAX 
TIRE 


Ajax Rubber earned 33c a 
share in the first half of 1924, 
but by the first of December 
the two plants, one at Trenton and 
one at Racine, were working full time, 
banking indebtedness had been entirely 
liquidated and the outlook is consid- 
ered excellent. Therefore, it is be- 
lieved that earnings for the second 
six months of the year were consid- 
erably larger than those for the first 
half. 

Ajax,. which was organized nine 
years ago, devotes its activities solely 
to the manufacture of casings and 
tubes. Since the war period the com- 
pany has been having a difficult task 
in making surplus for the stock, but 
has managed to keep itself in good 
financial condition, and at no time has 
allowed bank loans to run to a point 
where they might become an embar- 
rassing liability. 

It has seemed at times as if the mar- 
gin of profit was unduly small, and 
Ajax is probably one of the companies 
which would probably be helped very 
much indeed by an increase in tire 
prices. The volume of business is 
good, and having a moderate increase 
in margin of profit at this stage, might 
spell the difference between some divi- 
dend payments on the common stock 
and no payments at all. 

Ahead of the common shares, which 
are outstanding to the amount of 425,- 
000 of no par value, is an issue of 
$2,600,000 first mortgage 8% bonds, 
due 1936. These bonds are retired an- 
nually by sinking fund, are gradually 
being reduced and are well secured. 

No dividends have been paid on the 
common stock in four years, and at 
one time this year the entire issue of 
common stock was selling in the mar- 
ket at a value of less than $2,099,009 
—ridiculously low. At the present 
t'me, total market valve of the com- 
mon is about $5,000,000 or just about 


the total of the working capital at the 
end of June. 

The common has had an appreciable 
advance .from the low of 1924, but if 
Ajax can restore an earning power 
of 75% of war earning power, and 
that seems not an unreasonable ex- 
pectation, the common, which is now 
at 13, should sell considerably higher. 


KELLY- Like most of the tire com- 
SPRING- panies, Kelly - Springfield 
FIELD has been struggling with a 

balance-sheet position for 
some little time, and like the others, 
rising costs of raw materials and la- 
bor have kept down margin of profit 
In addition to that, the company dur- 
ing the past three years erected a new 
plant at Cumberland, Md., with the 
intention of concentrating operations 
there, and the result of this expan 
sion, together with a period of poor 
business, has been to accentuate finan- 
cial difficulties. 

It was not until last year that Kelly 
Springfield, which is solely a manufac- 
turer of tires, pneumatic and _ solid, 
went in for the original equipment 
business, as previously efforts had been 
devoted to build up business direct 
with the retailer. However, about a 
year ago the company made arrange- 
ments with General Motors Corpora 
tion to supply tires as original equip 
ment, and later on was reported t 
have made contracts with other auto 
mobile makers. 

Volume of business this year took 
a measurable step forward late in th« 
summer, but manufacturing costs and 
other expenses had not been reduced 
to a point where a substantial margin 
of profit can be shown. It is now ex 
pected that the report for the 1924 
year will show a deficit, but the loss 
is not likely to be as large as last year 
when it totaled over $1,700,000. 

At the end of 1923 bank loans wer: 
$3,400,000, but in the middle of 1924 
the total was considerably larger. Th: 
last half of the year has been marked 
by a gradual reduction in bank loans, 
and it is believed that the total on 
December 31, 1924, was about the same 
as at the end of 1923. 

Kelly-Springfield has rather a for- 
midable capitalization. Funded debt 
totals $8,000,000 of 8% bonds due 
1931. There are three classes of stock; 
two preferred issues and the common. 
Situation is further complicated by 
substantial sinking-fund requirements. 

Neither of the cumulative preferred 
stocks is paying dividends, payments 
having been suspended during 1924. 
If the tire business is to improve, the 
first 69% preferred around 50 repre- 
sents a good speculation. 

There ean be no present thought of 
dividends on the common shares, which 
are well up from the low of 1924, but 
at extremely low prices when com- 
pared with former levels. The incen- 
tive to buy the common will be lacking 
until the company’s position has im- 
proved substantially, both as regards 
financial situation and earning power. 
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As all of these Debentures have been subscribed for, this advertisement appears only as a matter of record. 


$125,000,000 


(Total Issue) 


American Telephone and Telegraph Company 


THIRTY-FIVE YEAR SINKING FUND 5% GOLD DEBENTURES 





Dated January 1, 1925 Due January 1, 1960 
Issued under Indenture dated January 1, 1925, Central Union Trust Company of New York, Trustee 





Interest payable January 1 and July 1 in New York or Boston 





Redeemable in whole or in part at the option of the Company at 110% and accrued interest on any interest date on 
or prior to July 1, 1956; thereafter at 100% and accrued interest. 





A Sinking Fund of $1,250,000 annually is to be set aside in equal semi-annual installments beginning 
July 1, 1925, such Fund to be used in purchasing Debentures of this issue if obtainable at not exceeding 
10242% and accrued interest; otherwise, to be used for capital expenditures. 





Coupon Debentures in denominations of $1,000, $500 and $100, registerable as to principal. Registered Deben- 
tures in denominations of $1,000, $5,000 and $10,000. Coupon Debentures and registered Debentures, and 
the several denominations, interchangeable. 

H. B. Thayer, Esq., President of the American Telephone and Telegraph Company, has summarized 
as follows his letter to us stating the particulars in regard to this issue: 





ASSETS The total assets of the American Telephone and Telegraph Company on September 30, 1924, were carried On its 
books at more than $1,463,000,000, based upon valuations which are distinctly conservative All the property of 


t} Company is free from lien, except that stocks and bonds having a book value of about $257,000,000 have been pledged under 
jndentures securing Collateral Trust Bonds. 


EQUITY Since the end of 1920, the relation between funded dcbt and capital stock of the American Telephone and Tele- 
graph Company has changed materially, due Chiefly to the sale to stockholders of large amounts of capital stock 
After givina effcct to the present issue of Debentures, the Company’s funded debt will have increased less than $81,000,000 since 
December 71, 1920, whereas capital stock (including installments) has increased by over $457,000,000. Funded debt, giving 
to this finencing, will be less than $400,000,000, while capital stock amounts to more than $900,000,000 Thus, funded 
will Commise only about 30% of the Company’s total capital liabilities (as compared with 42% on December 31, 1920) 

will amount to liltle more than 25% of the book value of the Company's total assets 


EARNINGS ) enacad Net Earnings Number of Times 
December 31 Available for Intcrest Interes Ne “ome Interest was Ear 

1914 $40,557 977 $8,223,163 32,33 I 4.9 

; f 


6.6 


10,3 
15, 
18 
19,5 
15, 
13 
During this ten-year period, net carninas available for interest avcraacd more than 4% times interest charges, and in each 
of these years they have erceeded 3% times interest charges. It is estimated that for the year 1924 net earnings availabli 
jor interest were in excess Of $105,000,000, “which is more than siz times 7 estimated interest charges during 1924 and more than five 
t the annual interest charges on the Company's total funded det to be outstanding after the issue of these Deber 
t] mt regard to the earnings which will be derived immediately i the investment of the proceeds of this issue 
DIVIDEND J devds o the capital stock of the Company and of its predecessor have been paid at the rate of at least 


RECORD $7.50 per share in each of the past 43 years, For approximately 15 years, ended in 1921, the rate was $8 per 
share annually; since then, $9 per share per GQunum has been paid 


In th Indenture ander which these Debentures arc to be issucd, the Company will covenant that it will not 


PROVISIONS ortgage any of its telephone lines or plant unless it shall see cane these Debe nturcs by stocks or bonds of its 
telephone operating companies, and that it will not pledge (with certain exceptions and limitations with respect to its out- 
tanding Collateral Trust Bonds) any stocks or bonds of tts telephone operating companies unless it shall either secur 
Debentures as above stated, or ratably with any other obligation secured by such pledae In either ase, t ” ’ 

» so pledged stocks or bonds of a value which shall be equal at all times to 133 1/3% of the principal of t secured 

’ ‘ such collateral so to be pledged shall be similar in « acter to that required for the s¢ rity ‘ ompany’s 
30-Year Collateral Trust 5% Bonds Of 1946. The provisions for valuation and substitution of stocks and bonds so pledged 
hou la t the corresponding provisions in respect of the collateral securing the above-mentioned 5* Bonds of 1946. 

T} procecds of these Debentures will be used to provide the Bell Te lephone System with funds for additions 

PURPOSE and betterments and for other capital expenditurcs, it being the intention of the American Telephone and 

OF ISSUE Tclegraph Company to utilize the greater part of these proceeds in making loans to its Associated Companies 

or in acquiring their securities. 

THE ABOVE DEBENTURES ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE CONDI- 
TIONS STATED BELOW, AT 95% AND ACCRUED INTEREST, TO YIELD OVER 5.30%. 
Subscription books will be opened at the office of J. P. Morgon & Co. at 10 o’clock A. M., Thursday, 

January 8, 1925, and will be closed in their discretion. The right is reserved to reject any and all appli- 

cations, and also, in any case, to award a smaller amount than applied for. 

All subscriptions received are to be subject to the issue of the Debentures as planned, and to approval 
by counsel of the form and validity of the documents and proceedings. 

The amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds 
to their order, and the date of payment (on or about January 22, 1925) will be stated in the notices of 
allotment. ; . 

Temporary Debentures or J. P. Morgan & Co. Interim Receipts, exchangeable for definitive Debentures 
when received from the Company, will be delivered. 


J. P. MORGAN ®& CO. KUHN, LOEB & CO. 
KIDDER, PEABODY ®& CO. 
FIRST NATIONAL BANK, New York THE NATIONAL CITY COMPANY 
BANKERS TRUST COMPANY, New Y GUARANTY COMPANY OF NEW YORK 
HARRIS, FORBES & CO. LEE, HIGGINSON ®& CO. 
New York, January 8, 1925. 
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What does your banker 
think of the motor car? 


HESE are extracts from the 

letters of three bankers writ- 
ing from different parts of the 
country: 

1.‘‘*** During the past few years 
there have been opened many sub- 
urban extensions, beyond reach of 
the existing car lines. The purchase 
and improvement of these sections 
would not have been possible with- 
out the automobile. And the saving 
in the cost of a lot is, in a great 
many instances, sufficient to pay 
for an automobile.***”’ 

2.‘‘*** Our city, which has always 


grown in advance of street railway 
facilities, is now about half covered 
by electric lines. The rest de- 
pends entirely upon motor trans- 
portation. ***”’ 


3.‘‘*** The advent of better roads 
will mean that the motor truck will 
be as necessary to a farm as a plow, 
as indeed is already the case on the 
well-conducted farm. Our observa- 
tion is that good roads mean more 
automobiles, which bring about 
more prosperity and insure a hap- 
pier and healthier life to residents of 
farm and town alike.***” 


cA booklet will be mailed you, if a request is directed to the 
Department of Publicity, Genera.’ Motors Corporation, New York, 


GENERAL MOTORS 


BUICK * CADILLAC * CHEVROLET 


Delco and Remy Electrical Equipment - 


Hyatt Roller Bearings - Jaxon Rims - 


OAKLAND + OLDSMOBILE 


Harrison Radiators - 


Fisher Bodies - 


GMC TRUCKS 


New Departure Ball Bearings 
AC Spark Plugs—AC Speedometers 


Brown-Lipe-Chapin Differentials and Bevel Drive Gears + Lancaster Steel Products 


Inland Steering Wheels 
Delco-Light Electric Plants 


Klaxon Horns .- 


Jacox Steering Gears 
Frigidaire Electric Refrigerators 


+ United Motors Service provides authorized national service for General Motors accessories + 
« General Motors Acceptance Corporation finances distribution of General Motors products - 
+ General Exchange Corporation furnishes insurance service for General Motors dealers and purchasers - 
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